(—\0 REGON 2024 Oregon
DEPARTMENT

W@ or REVENUE New Law Update

Hosted by: Daron Prara



How to participate

Your camera and microphone will not be on.

Click the caret to adjust the sound.

Use Q&A to ask questions for m
presenter to answer.

Lisa Robins 03:04 PM

Click thumb to upvote questions. Can | join a Zoom meeting by phone?

[ Use chat function to communicate with
Chat other attendees.




Presenters

Daron Prara
Robert Oakes

Personal

Income Tax

@

Presenter

Agricultural
Employer Overtime

s

Presenter

Corporations
and Estates

Tax Credit



Personal Income Tax

Corporations and Estates

Agenda

Agriculture Overtime

On the Horizon




™

Personal Income Tax



HB 4034: Federal
reconnect date

December 31, 2023

e Static tie: All federal laws not related to
definition of taxable income

* Applies to all programs




SB 1520: New subtractions

Wildfire litigation settlement or judgment:
Income and legal fees
* Civil action arising from wildfire

o Governor-declared state of emergency; or

o In area where Emergency Conflagration Act
invoked; or

o Federally-declared disaster

e Declared 2018 through 2025
o Amend 2018 — 2020 by May 15, 2025




SB 1520: New subtractions (continued)

Settlement or judgment income subtraction:
* Included in federal taxable income

* Not for losses, expenses, or other damages for which compensation received
from insurance, etc.

e Subtraction code 312

Legal fees subtraction:
 Amount exceeding 2 percent of adjusted gross income (AGlI)
* Not already deducted
e Subtraction code 313



First-time Home Buyer Savings Accounts
(FTHBSA) — What are they?

e Support first-time home buyers

* Allow contributions and earnings to be
subtracted from Oregon income when filing

state return

* Funds must be used within 10 years

* Addition and penalty for nonqualified
withdrawal



I_ OW | S t h e and your federal AGl is: then your
maximum
. . ? allowable
subtraction changing? | youriine put less FTHBSA
status is: At least — than - subtraction is:
0 $149,000 $11,865
. . . . $149,000 $158,000 $9,495
Beginning with 2024, subtraction —
. o ) ) ) s $158,000 $167,000 $7,120
limits adjusted for inflation filing
jointly $167,000 $176,000 $4,750
* New OAR 150-316-0608 $176,000 $187,000 $2,375
$187,000 or more 0
0 $104,000 S5,935
$104,000 $111,000 S4,750
$111,000 $117,000 $3,560
All others
$117,000 $123,000 $2,375
$123,000 $131,000 $1,190
$131,000 or more 0




SB 1527: FTHBSA changes

Eliminates requirements for financial institutions

Taxpayers designate account at any financial
institution as FTHBSA

May designate beneficiary to receive funds

One FTHBSA at a time for both taxpayer and
beneficiary

Begins January 1, 2025
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| O r I I l O | { | | O M | . Form OR-HOME Oragon Department of Revenus ]
Fage2of 2 = Uisa UPPERCASE latters. + Usa bius or biack Ini_+ Print actual sze (100%). « Dont scbm photocoplas orusestapies.

Part 2 - Beneficiary designation [contmued)
Dasignation dats MMDOTYYY]

and | am not the account

Il  Form OR-HOME Crogen Deparimert of Aeverc [
Oregon First-time Home Buyer Savings Account Designation

Pageicl?  «lisaUPPEACASE ks « Usa blus or biack Ink._« P

% acisal sizo (150%]. = Don't ssbmit photocopies o usa stapks.

Apcount hoidar fist nama ko Anoount hoider |2t nama

* Designate account as AN
FTH BSA Account has oriy one holder Ancount is ity held by spouses fiing a joint inoome tax retum

Joint acoount haidar Arst name Ik Joint acoount haldor et nama

FTHBSA, | further declare
fu and no other FTHBSA.

Joint acoount halder 35N

(FTHESA). Use Past 2 to

Desi teb fici t
. Instructions
Use Part 1 of this form to designate an account at a financial institution as a first-time home buyer savings account |
designats a beneficiary cther than yoursell who will qualify to use the funds in the FTHESA ta purchase & home, See Form OF-HOME Instructions for

mere infematin abcut qualfying home purchases and ather equirsments. Nate: You (and your spouse, if accourt is jointly hekd) may hold anly ane
FTHESA at a time during ary calendar year. {Oregon Fevised Stante (ORS) 316.787)

Part 1 - Financial institution and account information

Do not file - keep with tax S
records

Diats aoccunt designated (MMDDAYTY)

Part 2 - Baneficiary designation
Mate: Complete this part cely # you are designating scmecne cther than the scocunt holderis) as the beneficiary of this FTHESA.

. L]
Impartant: An indhidual may be the bencficiany of only one FTHESA at a time during any cabondar year. (ORS 316 787) Sce Farm OF-HOME
O n I n u e O C a I | I I mtrutions for moee information about qualitying beneficiaries.

subtraction using code 361 0 [T

ity ZF coe

I Y R P Y
3 0001010000 -




HB 2071 (2023): New credit

Publicly-supported housing (PuSH) sales

 Owner sells PuSH to buyer who agrees to _
continue for 30 years | Oregon Hotising and

. . Community Services
* Buyer reserves credit at Oregon Housing and y

Community Services (OHCS)
 Seller claims certified credit — code 875
o Percentage of sale price
o Three-year carryforward
o Prorated for nonresident/part-year

www.oregon.gov/ohcs/rental-housing/housing-development/development-resources/pages/push-seller-tax-credit.aspx



http://www.oregon.gov/ohcs/rental-housing/housing-development/development-resources/pages/push-seller-tax-credit.aspx

HB 2009 (2023): New credit

Semiconductor research
» Research and development activities

e Available to individuals or owners of
pass-through entities

More information from Corporations and
Estates Division




SB 1526: Applicability date corrections

tH

Short line railroad Pass-Through Entity PuSH credit
Elective Tax (PTE-E)
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Other 2024 legislative changes

\é" SB 1526: Kicker percentage and guidance deadlines
Qj HB 4010: Physician Assistant changed to Physician Associate

“’ SB 1595: Increased protections from some types of garnishment



Inflation adjustments for 2024

o

& N
» -
U.S. BUREAU OF LABOR STATISTICS

Division of Consumer Prices and Price Indexes

New: Maximum FTHBSA subtraction:
Married filing jointly (MFJ) (joint account
holders): $11,865

Non-joint: $5,935

Exemption credit: $249
Federal tax liability subtraction: $8,250

Standard deduction:

* MFJ/Qualifying surviving spouse (QSS): $5,495
* Single/Married filing single (MFS): $2,745

* Head of household (HH): $4,420

529 or ABLE deposit credit:

* $360 MFJ

* S180 all others

Oregon Kids Credit:

* Modified adjusted gross income (AGlI)
phaseout: $25,750

e Maximum credit: $1,000

17



Tax Education for Students
Department of Revenue (DOR) staff presenting in high schools through spring 2025

Learning objectives:

R ®

1 —_ D
Purpose of How to file a How credits and Withholding and How to contact
income tax return subtractions Form OR-W-4 DOR

work

18



Direct File Options

YIRS

Direct File

Direct File Oregon IRS Direct File
_ _ * Free and secure way to electronically file a

Free and secure way to electronically file a return with the IRS
return with DOR . : :

) . * Limited based on income type, credits, and
Available for full-year Oregon residents deductions claimed
File both original and amended returns * If you ha\:ce a Revefmée OInIine accofunt, you

: : can transfer your federal return information
Available on Revenue Online to Direct File Oregon to help prepare your
For more ingormation, see our Direct File Oregon return
Oregon webpage: F , : : .

T * For more information, see IRS Direct File

www.oregon.gov/dor/programs/individuals/p webpage: www.irs.gov/filing/irs-direct-file

ages/direct file or.aspx

19


https://www.oregon.gov/dor/programs/individuals/pages/direct_file_or.aspx
https://www.oregon.gov/dor/programs/individuals/pages/direct_file_or.aspx
https://www.irs.gov/filing/irs-direct-file

Questions about

Personal Income
Tax?



SB 1 (2023)

Voluntary
Self-ldentification
of Race and Ethnicity

21



Voluntary
Self-
l[dentification
(VSI) overview

ORS 305.686 through
305.688; ORS 316.366

New form for collecting race
and ethnicity info

Filed with 2024 returns

Oregon is first to do this



VSI purpose

* Help understand impact of state tax
policies on all Oregonians

* Inform legislative decisions based on
data




| 2024 Form OR-VSI
Voluntary Self-identification

Oregon Department of Revenue -

Page 1 of 1 = Usa UPPERCASE letters. = Use blue or black ink. = Print actual size (100%). = Don't submit ies or use staples.

Include this form when you file your Oregon return. If you don't have to file an Oregon return but would like to provide this information, go to
Revenue Online at www.oregon.gov/dor.

This form is used to gather data about the race and ethnicity of Oregon taxpayers. This data will help us work toward fairmess and equity in our personal
income tax system. It can't be used for any other purpose. Completing this form is voluntary.

If you choose to file this form, we may use your Social Security number (SSN) or individual taxpayer identification number (ITIN) to match your tax return
and account information to your voluntary self-identification (VSI) data for the purposes described above. If no form is filed, the department will not use
your SSN or ITIN for those [Oregon Admii Rule (OAR) 150-316-0662.]

Form OR-VSI

See Form OR-VSI Instructions for more information.

If your filing status is married filing jointly, check this box if your name s listed second on your retum.
Include a separate form for each spouse.

Enter the first four letters of your last name:

Instructions. Using the codes shown in the table, enter your primary race or ethnicity in box 1, and up to two additional races or ethnicities in boxes 2

and 3.

Note: If you don't have a primary racial or ethnic identity, mark the box under line 1 and enter up to three codes from the table.

1. Primary race or ethnicity 2. Additional race or ethnicity 3. Additional race or ethnicity

I don't have a primary race or ethnic identity.

Hispanic or Latino/a/x

Central American...
Mexican..........
South American

American Indian or Alaska Native
American Indian.. e
Alaska Native .. . 202
c Inuit, Métis, or First Nation .... 203

Other Hispanic or Latino/aix

Mexican, Central American,

or South American .........cceu. 204

Asian

Asian Indian.
Cambaodian ..

Chinese

Communities of Myanmar
FIIPING/A ...oooeeree e

Native Hawailan or Pacific Islander

‘CHamoru (Chamormo) ..o

‘Communities of the
Micronesian Region

Native b

Other Pacific Islander ..

Black or African American

African AMERCEN ...
Ao-Canbbean .......ccmsssmassinisnsans
Ethiopian

Somali

Other African (BIACK)............coooovvereeeeenn.
Other Black

White
Eastern EUropean ... i s
Slavic 602
Western EUropean ............coesuen e 603
Other White.....ccoisisnnnniin. 699

Middle Eastern/Northern African

Middle Eastern.........
Northern ATCaN ..........comececcncns

Include this form when you file your Oregon income tax return.

- 150-101-073
(Rev. 07-20-24, ver. 01)

23542401010000

ORS 316.366, 314.688

No name or taxpayer ID
o First four letters on paper - keep
pages together during processing

* Uses Oregon Health Authority’s race,
ethnicity, language, and disability
“REALD” categories

Joint filers complete separate forms

24
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other accounts with us.
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e IR nawd yo may ol e your indomaton help you prepare and  Prmary o additional race or ethnicity that way, enter code i g i i
" b - ey '3 o & b ] 5 -
sy Ausfiller] i e inthe appropriate box L Usied puedeingresar | 3 4 dken 8 28 081 s
S domestic . Th\ data can enly be shared with n.. o,-.p“n Legistative  Mote: If you don'thave a primary race or cthnicity, mark the fas maneras en que usted L el
[o— [ ) et i 4508, 83 o 115 ORVS] b 5515 4k 142 ol
S s Dz Farmuls Revenue Office and the Oregon Economic  box below box 1. You may still enter up to 3 codes, but none AR e 5 e e *
p———— 2 44T "'m-_;":*' Analysis, where it can only be used f hpurposes.  of them will b Sered s your primary race of ethnicity, sente su declaracién de ! . et o v s gl i e e
— : i st oy il A
s wingetragene If you choose to file this form, we may use your Social  Box 1: Primary race or ethnicity. Enter the three-digit code -

Security number (SSN) or individual taxpayer identifica-  that best describes the way you identify your primary race
tion number (ITIN} to match your tax return and account o ethnicity.

1 i i s el ol o5 i 00 ] 503 8 49 OR-VSH 2 i
Dis o ] i e i 1 8 o A B8 s L s Gy

bn de Oregén?

LATIIPE N P

information to your voluntary self-identification (VS1) data  goyes 3 and 3: Additional race or ethnicity. You may cnter i6n enmendada de Oregén [ a3 ROP
for the purposes doscribod abo o form is filed, the g0 e two additional codes to indicate other ways that you i i
departmvent will not use your SSN o for those pur-  jaenine vour eace o ethnicity fion original, pero desea Pt a3 g e il kT

poses. [Oregon Rule lC\-\RJ 150-31

Include Form OR-VSI when you file your Oregon return, o6 anteriormente. L st i s e s iy o Ayiy g g
L If you choose not to provide this information, or if you . g o g ping 45
1d like to provide thi " B = VSI con su declaracién s cle 0 gy p b WY ._ _
i B your Oregon return? o ningtn cambio a la ke 4 sms OR-VS] 222 b

need to include the form when you file your return, To pro- ot et ) ot s gl

Form OR-VSI

Instructions
24 languages

vide your information separately, go to our website. www.
oregon.gov/dor, and look for Revenue Online. There you'll
find a secure means for entering your information.

Not filing an Oregon return?

You may provide your race and ethnicity information
through Revenue Online even if you'ne not required to file
an Oregon personal income tax return.

Note: Don't send us a paper copy of Form OR-VS! unless
you're also filing your Oregon return on paper.

Completing the form

Form ORVS] was designed to be filed with your Oregon per-
sonal income tax return, IF your filing stahus is married filing
you and your spouse would each complete a scparate
. [Note: The term “married” includes registered domestic
partners (RDPs) and the term “spouse” includes cach RDP]
1564010731 e 672940

Inchude Form ORVS! with your amended Oregon return if

* You didn't include it with your original return, but you
want b provide your information now.

= You want to change the information you provided carlicr

You don't need toinclude Form OR-VS] with your amended

Oregon return if you're not making any changes to the

information you already provided.

Changing Form OR-VSI only. Log into or creste an sccount
on Revenue Online if you would like to change the infor-
mation you provided on Form OR-VSL

Do you have questions or need help?

www.oregon gov/dor
S3-378-4985 or S00.356-4222
questions doridor.oregon.gov

Contact us for ADA accommodations or assistance in other
languages.
2024 Form OR-VS Instructions.

Jngrese o cree una cuenta
acion que proporciond

aciones de la ADA (Ley
o asistencia en otros

s para Formulario OR.VS| 2024

[ YN PRy S
w0 s e 313 a0 0 i ey
T

ails

12924 e ) Bl 150101 4731 1

24240 Urabie] 150
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No filing requirement?

ORS 316.366 (3)

Enter information through Revenue Online
* Logged in or non-logged in

No separate paper forms accepted

Use Revenue Online to change information filed with return

M\’ Home Individuals Businesses Tax Professionals Property Tax Collections GetHelp Revenue Online

Voluntary Self-Identification of Race and Ethnicity

26



VS| data storage

Strict requirements — ORS 305.686
* Form and data not saved with return

e Data matched to return info within
system during processing

Access tracked and limited to:
DOR Research staff with need to know
Other DOR staff by necessity
(mail room, IT, etc.)

Legislative Revenue Office

Office of Economic Analysis

27



VS| data storage and use

Strict limitations — ORS 305.686

Tax practitioners and software vendors:

* May use and retain data only to extent necessary
to assist taxpayers in preparing and filing returns

e Cannot use or allow use for any other reason

Refer to Code of Professional Conduct for guidance




PROHIBITED uses

ORS 305.686; notes following ORS
305.688

Data cannot be shared with:

* DOR Audit or Collections staff
e “Commercial interests”

* The IRS

29



VS| data usage

Limited use — ORS 305.687
* Develop racial impact statements

* Analyze proposed administrative rules and
budget requests

e Respond to information requests from
legislature

Data in reports must be:
e Aggregated

* Anonymous

30



VSl annual report

Notes following ORS 314.688

DOR to report to legislature each
September:

Implementation status

Use of data collected

Effectiveness of data security measures

September 2024 report:
www.oregon.gov/dor/pages/leg-
reports.aspx

LEGISLATIVE REPORT

IMPLEMENTATION OF
SENATE BILL 1

31


https://www.oregon.gov/dor/pages/leg-reports.aspx
https://www.oregon.gov/dor/pages/leg-reports.aspx

How to help with participation

e Beinformed

e Inform clients

e Respect client’s choice

e Don’t make decisions about participation on client’s behalf
e Ensure clients understand your role and rules about usage

e Share concerns with DOR: orvoluntary.selfid@dor.oregon.gov



Questions about VSI?

www.oregon.gov/dor/programs/individuals/pages/self-

identification.aspx

33



Corporations and Estates



SB 498 (2023):
Estate tax exemption

* ORS 118.145

* Natural resource property
* Farming, forestry, or fishing business

* Decedent passed away on or after July 1, 2023

* New OAR 150-118-0115
* Qualifying property, estate
* Transfers
* Material participation

e Contact us: estate.help.dor@dor.oregon.gov

35
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HB 2009 (2023): New credit

Semiconductor research ORS 315.518 — 315.519

14
S-
b ! * Increased research and development activities

Hicon

28.085

 Qualified semiconductor business

33 Based on Internal Revenue Code section 41

‘Ga AsS

Certified by Business Oregon

Gallium Arsenic
69.723 74.921595

Tax years beginning on or after 1/1/2024

Five-year carryforward, partially refundable
OAR 150-315-0195

Contact us: corp.help.dor@dor.oregon.gov

KV

Ge

Germanium
72.630

36
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HB 2009 (2023): New credit (continued

| 2024 Sch

—  emweses ool W 2024 Sch

Part V. Refundable portion =
21. Total tax credt from ling Page2of 3

2024 Schedule OR-RESEARCH orogon Dspaemet or v ]

Research and Development for Semicenductor Companies Credit

"
B

Refund percentage bas{

instructions)...... Pags10f3 *Uss UPPERCASE latters + Usa bius or black ink

rint actual size (100%6). _» Don't submit photocopies or uss stapies.

8 Subtract line 7 from lind
Legal name of taxpayer (as shown on retum)
23. Multiply line 21 by pero
portion of your tax cred 9. Multiply line 4 by 50% {
on the appropriate Orey Faderal smployer identification number (FEIN)
Instructions)...... &
10. Enter the lesser of line

n
R

Subtract line 23 from
your tax credit. Enter tnf First name (f individual) Initial
appropriate Oregon sc

Add line 3 and line 10..|

Include this schedule with Last name
Part lll. Alternative simplifie]
paid or incurred in Oregon)
Note: If you didn’t have quali
go toline 19:
12. Average qualified reseal
three tax years.......

Social Security number [SSN)

Number of Oragon employaes at yaar-and

13, Muttiply line 12 by 50%|
14 Subtract line 13 from ] Credit based on federal computation (ORS 315.518)
Research and Development Credit for Semiconductors
Part 1. Payments for basic research (include only amounts paid or
incurred in Oregon):
15. Muttiply line 12 by 14%| o) 00
1. Basic Oregon research payments o qualfied 0rganizations ...............1
16. Enter the greater of line| 00
2. Less: Base period amount (see instructions)............ ISR - Y

17. Maximum credit for tax
3. Subtract line 2 from line 1, and multiply by 16%. If less than zero, -

enter -0- 3 0o
18. Research tax credit (e
Part Il. Qualified research expenses (include only amounts paid or
incurred in Oregon)
Note: If you dian't have qualr 4. Quallfied research expenses In Oregon for current tax year. 4 0]0
use the following calculation: . o . v -
19, Multiply line 4 by 6% ()
5. Enter fixed-base percentage, but not more than 16% (round to four
decimal places) (see Instructl s . %
20, Research tax credit (e
0
6. Enter average Oregon OOSS FECeips (SEe INSHUCHIONS) ........c..c....b. 0
-
00
7. Base amount. Multiply line 8 by the percentage on in 5..................T.

] 150-102-130
(Rav. 10-07-24, ver]

. === Must be filed with return

] 150-102-130 m
(Rev. 10-07-24, ver. 01) 23572401010000




Questions about
Corporations and
Estates?



Break time
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o

Agricultural Employer Overtime
Tax Credit




7
mrmn i RAe

yi-‘n
R r

HB 4002 (2022):
Mandatory overtime for

agricultural employees

* Third year of phase-in period

* ORS 653.272: Overtime (OT) must be paid for
hours worked over threshold per week

* Tax credit to offset costs during phase-in
(code 901)

 HB 2058 (2023): Repayable award for qualifying
ag employer (must qualify/apply for credit) —
www.oregon4biz.com
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http://www.oregon4biz.com/

About the Agricultural Employer Overtime
Tax Credit

* North American Industry Classification System
(NAICS) code 111 or 112

* Percentage of OT wages paid to qualifying employees
* Decreases over phase-in period

* S55 million total credit available per year

e Apply through Revenue Online in January only
o Set up account early (if don’t already have one)



About the Agricultural Employer Overtime
Tax Credit (continued)

Automatic filing extension for all applicants, not and extension to pay
* Allows time to process applications
* If more than S55 million claimed, all credits reduced
* Letter of Acknowledgment mailed out by June 1

Credit percentage based on industry sector and number of full-time equivalent
(FTE) employees

Credit amount based on OT portion of wages paid for hours worked beyond
threshold by qualified employees
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Agricultural Employer Overtime
Tax Credit: Who doesn’t qualify

Workers who don’t qualify:
 Employer’s parent, spouse, child, other immediate family
» Office, retail, other administrative employees
* Individuals described in ORS 653.020 (1) (workers who aren’t subject to state
minimum wage standards)
Employers who don’t qualify:
e Farm labor contractors (FLCs) who don’t have their own farming operation
* No OT wages paid in NAICS codes 111 or 112



Agricultural Employer Overtime
Tax Credit table

Tax credit as a percentage of overtime paid

Dairies with not

Year Overtime More than 26 to 50 FTE* & dairies with Not more than ore than 25
threshold 50 FTE* more than 25 FTE* 25 FTE FTE
2023 | 55 hours 60% 75% 90% 100%
55 hours
48 hours
2026 | 48 hours 30% 50% 60% 100%
2027 | 40 hours 15% 50% 60% 100%
2028 | 40 hours 155 50% 60% 100%

*FTE is full-time equivalent
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Agricultural Employer Overtime Tax Credit
Application

Revenue Online — link available January 1 under Account or View More

Look for the
Application Link or “View More"—____

Account
000401571-84

Balance

$0.00

> View periods
> View estimated payments
> Where's my refund

> Submit Agricultural Employer Overtime
Tax Credit Application

Account

009726279-68

hd o L o s

[Z) View More

Additional options for Personal Income Tax accounts.
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gi What to have on hand

. |.| I.l |.| . e Tax information

. |.| |.| |.| |.| |.| o * Information about farming business
A o Federal employer identification number (FEIN),
M NAICS code, license number
* Employee information

o Number of employees
o Regular and overtime hours worked
o Wages paid for overtime worked

= Over 55 hours per week in 2024
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Understanding base wages vs. OT wages

~» Many applications filed with base wages included in eligible OT wages

=~ QT portion is the .5 of the 1.5 wages @
=~ Example:

The regular rate paid to an employee is S15 an hour. Collectively, employees
worked 1,000 regular hours and 100 overtime hours. Overtime is calculated as
S15 (regular rate) times 1.5, which equals $22.50. The overtime portion is
calculated as $22.50 minus $15 = $7.50. The overtime portion is $7.50 times
100 overtime hours, which equals $750. For this question you will enter $750.



Understanding FLC wages

FLC wages included in eligible wages

* Employers that also do business as an FLC included all OT wages

* Hours and OT wages need to be separated if work is not performed on their
farm

* Employers using the FLC will claim the hours and OT wages paid in their
application



Understanding ROL account access

Favorites Summary Action Center ©® Settings |More Options

PTE account access

U Access Management
& Must have d priOr year tax retu 'n, or Ietter Manage access of accounts | have access to.

issued to entity

| > Add access to an account

w PTEs do not have prior year income tax > View Access
> Manage Access
return
i PTEs need to request an introduction letter
# Mailing time can take a week or more
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Application Section F for PTEs

Application

on C Section D Section E Section F Attachments Submission

PTE named PTE as recipient of pass-through credit

i PTEs completed Section F, PTE members and shareholders, with filing entity’s
name

& Complete Section F with member or shareholder information only
# If member or shareholder information not available, file Form ORTFR
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Application attachments section

Application

on C Section D Section E Section F Attachments

* You hired or contracted employees with H2A Program
* You contracted with FLCs

* Any documents you would like the department to consider

Submission
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Submitting your application

Agricultural Employer Overtime Tax
Credit Application

Corporation Tax
000401571-84

Application

on C Section D Section E Section F Attachments Submission

NAICS: North American Industry Classification System.
FLC: Farm Labor Contractors.
FTE: Full-Time Equivalent.

Cancel Save Draft < Previous ‘m\
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@ An official website of the State of Oregon »

OREGON.GO\{__

-Or more b
nformation T

A > Programs > Businesses
> Employer Tax Credit for Agricultural Worker Overtime Pay

* Webpage
Oregon Revenue Dept. @ORrevenue - Oct 19

Signup for email updates with the latest news about @ORRevenue
programs at ow.ly/uvVtU50LMgur.

Email updates

e Social media SIGN UP

FOR EMAIL
UPDATES

Need to know what's new?

In-person events
in 2025

* Ag Overtime Update

* ELVIS Project News

¢ Pass-Through Entity Elective
Tax

Subscribe today.




Communicating with the agricultural OT Team

Tax credit questions can be sent to: Ag.Overtime@dor.oregon.gov

External Webpage:

www.oregon.gov/dor/programs/businesses/Pages/ag-overtime

(From our main page, click the Businesses section and follow the link under
Resources)

Subscribe to Agricultural Overtime Update emails: www.oregon.gov/dor
(Under Contact and Follow Us at the bottom of the page)

Wage and hour questions can be sent to: Ag.Overtime@boli.oregon.gov
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On the horizon

* Kicker treatment
* Federal changes




Surplus refund (kicker) treatment in rules

Rule amendment in 2024

Credit for income taxes paid to another state — OAR 150-316-0084

e Added kicker to list of items not included in net tax amount



Surplus refund (kicker) treatment in rules

Pending rule amendments in 2025

Surplus refund rule — OAR 150-291-0300
e SB 1526 changed October dates to November
e Last amended 2013 - includes outdated information

* Will be brought up to date with current procedures



Surp
Penc

us refund (kicker) treatment in rules
ing rule amendments in 2025 cont.

Interest on underpayment of estimated tax — OAR 150-316-0493
* Mechanism: Credited to taxpayer or State School Fund by DOR

* Not like ordinary tax credit

* Not included in calculation of required annual payment



Kicker — final notes

Return for 2025 or later: separate section for kicker line
Reminder: Form 1099-G issued in January 2025 if:
 Kicker claimed or donated on 2023 return AND

» Taxpayer itemized on 2023 federal return

Form 1099-G available on Revenue Online



Potential federal changes

Tax Cuts and Jobs Act — 2017
Expire after 2025 or extended?

Direct effect on Oregon taxable income:

 State and local tax deduction (SALT) cap
* Pass-through entity elective tax (PTE-E)
e Suspension of misc. itemized deductions
subject to 2 percent AGI floor

e Subtraction for wildfire
settlement/judgment legal fees




Potential federal changes

Direct effect (continued)

* Limits on personal casualty losses
 State-declared disaster subtraction (2023)

» Suspended overall limit on itemized deductions

* Limit on noncorporate business losses

Opportunity Zone (deferred capital gains)

* Moving expense deduction/exclusion
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Potential federal changes (continued)

Tax Cuts and Jobs Act — 2017

Indirect effect on Oregon taxable income
(federal tax subtraction)

e Zero personal exemption deduction
* Increased standard deduction
* Tax rates and brackets

 Child tax credit/credit for other dependents (except
dependents outside United States)

AGI: Single, MFS < $75,000 MFJ, QSS < $102,000 HH < $90,000



Flat tax or tariffs only?

Oregon Constitution, Article IV, Section 32:

Legislature “may” refer to federal laws for income tax
programs

Possible options for Oregon Legislature:

e Static connection to federal tax law at certain date?
* Incorporate federal tax law concepts?
 Completely disconnect?

* Change to a sales tax?
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Questions about
potential changes?



(\OREGON
DEPARTMENT

.'OF REVENUE

Do you have questions or need help?
www.oregon.gov/dor

503-378-4988 or 800-356-4222
guestions.dor@dor.oregon.gov

Contact us for ADA accommodations or
assistance in other languages.
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