
TAX-FOREFEITED 

PROPERTY PROCEEDS
Minnesota, Maryland , & California



TYLER

V.

HENNEPIN COUNTY

• Geraldine Tyler owed $15,000 in unpaid real estate taxes, interest, and 

penalties

• Hennepin County seized Tyler’s property

• The property was sold for $40,000

• Hennepin County kept the excess proceeds

• Tyler sued Hennepin County

• US Supreme Court held that Hennepin’s retention of proceeds was 

unlawful



MINNESOTA 

LEGISLATURE

Response to Tyler

Public Auction

The  Minnesota  Leg i s l a tu re  moved  to  

come in to  compl iance  w i th  the  US  

Supreme Cour t ’s  ru l ing ,  work ing  

wi th  s takeho lder s  to  come to  a  

so lu t ion .

• A pub l i c  auc t ion  i s  requ i red  by  

the  proposed  leg i s l a t ion

• Parce l s  can  be  repurchased  

before  an  auc t ion

• Other w ise ,  the  county  aud i to r  

w i l l  pu t  the  proper ty  up  a  

m in imum b id .

Notification

• I f  the  pub l i c  auc t ion  resu l t s  in  a  

su rp lus ,  the  county  aud i to r  mus t  

not i f y  in te res ted  pa r t ies

• I n te res ted  pa r t ies  can  then  

submi t  a  c l a im on  the  su rp lus

• Cla im d i sputes  a re  reso lved  by  

county  aud i to r  o r  cour t s

HF 4822



MINNESOTA 

LEGISLATURE

Interested Par ty

Mineral Interest

I nc lud ing  but  not  l im i ted  to :

• Proper t y  owner

• L ienho lder

• Other  pa r ty  who has  f i l ed

Any  in te res t  in  m inera l s  inc lud ing  

but  not  l im i ted  to :

• I ron

• Gas

• Coa l

• Copper

• Gold  or  o ther  va luab le  minera l s

Minimum Bid

The  sum of  de l inquent  taxes ,  spec ia l  

assessments ,  pena l t i es ,  in te res t s ,  

and  cos t  a ssessed  on  pa rce l

HF 4822



MINNESOTA 

LEGISLATURE

Opposition

Support

• I n i t i a l  oppos i t i on  was  aga ins t  the  

burden  p laced  on  proper ty  

owners

• Amended  to  requ i red  not i f i ca t ion  

as  a  resu l t

• B ipa r t i san  au thor sh ip  and  suppor t

• Minnesota  Rea l to r s

• Pac i f i c  Lega l  Foundat ion

⚬ Both  in i t i a l l y  in  oppos i t ion  unt i l  

amendment
HF 4822

Current status

Wai t ing  on  f ina l  engrossment  f rom 

Ways  and  Means  



MN LEGISLATURE’S

“TYLER SETTLEMENT”

Amount:

$109 million 

Purpose:

Paying back 
foreclosed 

property owners

Reasoning:

State responsibility 
for state statute

Time frame:

7 years



MARYLAND

TAX LAW

Distribution of Surplus

• I n te res ted  pa r t ies  may  f i l e  a  

c l a im on  the  excess  proceeds  of  

the  sa le  be fore  f ina l i za t ion

• Dis t r ibu ted  equa l l y  among  

c la imants

Deficiency Judgement

• With in  3  yea r s  of  f ina l  

ra t i f i ca t ion  of  aud i to r ’s  repor t

• Par t ies  may  f i l e  a  mot ion  i f  

proceeds  a re  in su f f i c ien t  to  debts  

and  acc rued  in te res t

No Required Notif ication 

Provision

MD. R. PROP. 

SALES 14-216



CALIFORNIA

TAX LAW

Distribution of Surplus

• I n te res ted  pa r t ies  may  f i l e  a  

c l a im on  the  excess  proceeds  of  

the  sa le  w i th in  1  yea r  of  

recorda t ion

• Cla im in  propor t ion  to  in te res t  

he ld  w i th  o ther s  of  equa l  p r io r i t y

• Any  a t tempted  c la im tha t  does  

not  comply  w i th  requ i rem ents  

wi l l  have  no  e f fec t

Priority Order

1 . L ien  ho lder s

2 . T i t l e  of  record  ho lder s  p r io r  to  

recorda t ion  of  tax  deed

No Required Notif ication 

Provision

SECTION 4675



T H A N K

Y O U !
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