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(4) The State Accident Insurance Fund Corporation ma� form or acquire a subsidfary rorporatio to

perform any function of the State Accident Insurance Fund Corporation that may be de1egated to the

subsidiary under any provision of this chapter.

The language of this section is confusing. It looks to me that would perform any function of the State 

Accident Insurance Fund Corporation may be delegated to the subsidiary under any provision of this 

chapter. Please explain to me what this means. 

The section in the draft of the bill clearly allows a reduction in MCO's in the state. If SAIF decides to 

acquire MCO or other entity. 

The Word "may," is not a very strong word, If the intent of the language to comply with the intent of the 

LC draft. 

The draft consistently uses the word subsidiary in the draft. Let's look at the definition of subsidiary. 

• What Is a Subsidiary? In the corporate world, a subsidiary is a company that belongs to another

companv, which is usually referred to as the parent company or holding company. The parent

holds a controlling interest in the subsidiary companv, meaning it owns or controls more than

half of its stock.
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[(4)] (5) The State Accident Insurance Fund Corporation [may authorize self-insured employers or other 

insurers to use any physical rehabilitation center operated by the State Accident Insurance Fund 

Corporation on such terms as the State Accident Insurance Fund Corporation deems reasonable.} or� 

subsidiary may: 

(a) Provide managed care services to injured workers under ORS 656.260;

(b) Authorize self-insured employers or other insurers to use such managed care services on such

terms as the State Accident Lnsurance Fund Corporation deems reasonabte; and

Here we go again with the word may, what they may or may not do seems to be in question. 

The Word reasonable is vague and ambiguous is reasonable to one person is not reasonable to another. 

This could be misleading at best on what is reasonable or not reasonable. 

(c) Solicit and coordinate with medical service providers to provide medical services to injured

workers. [(5)] (6) The State Accident Insurance Fund Corporation or a subsidiary, [2] LC 1072 10/17 /24

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26 27 28 29 30 31 in its own name,

may:

Page 3 /Line 10[(6)] (7) Any real property acquired and owned by the State Accident Insurance Fund 

Corporation or a subsidrary under this section shall be subject to ad valorem taxation. 
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