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Budget Narrative

Department of Forestry Certifying Signatures

CERTIFICATION

I hereby certify that the accompanying summary and detailed statements are true and correct to the best of my knowledge and belief and that
the accuracy of all numerical information has been verified.

Oregon Department of Forestry 2600 State Street; Salem, OR 97310

AGENCY NAME AGENCY ADDRESS

W‘ State Forester
Dohc)r@céﬂ Title

\
\G\"’“‘ ’—'L\-M\ Chair, Oregon Board of Forestry

Tom IMESON Title

Notice: Requests of those agencies headed by a board or commission must be approved by those bodies of official action and signed by the board
or commission chairperson. The requests of other agencies must be approved and signed by the agency director or administrator.
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Budget Narrative

Department of Forestry Legislative Action Legislative Action Summary

2013 Regular Legislative Session — 2013-15 Biennium — Oregon Chapter Law and Budget Reports

Bill Chapter Law Purpose Page #
SB 5521 620 Main Budget Bill, including Lottery Funds Debt Service Authority (DAS) for Gilchrist B-03
State forest purchase, past and present
SB 5521 620 Budget Report and Measure Summary B-05
SB 5521-A 620 2013 Session Budget Report Correction: Senate Bill 5521-A B-27
HB 2050 619 Forestland fire protection provisions for, limiting expenditures, declaring emergency. B-45
HB 2051 639 Forest Products Harvest Tax B-49
SB 5507 727 Eastern Lane Capital Construction authority B-53
SB 5507 727 Budget Report and Measure Summary B-59
HB 5008 723 Emergency Board authority, especially SPA for Fire Protection B-67
HB 5008 723 Budget Summary B-99
2013 Regular Legislative Session —2011-13 Biennium — Oregon Chapter Law and Budget Reports

Bill Chapter Law Purpose Page #

SB 5507 727 Purchase additional Gilchrist land B-53
SB 5507 727 Budget Report & Measure Summary B-59

2013-2015 Agency Budget Note Summary

Budget Note Number Program Purpose Page #
#1 _ _ B-02

(HB 5008 pg.28) Agency Admin Eastern Oregon Forest Collaboration
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Budget Narrative

Department of Forestry Legislative Action Budget Note Summary

Budget

Eastern Oregon Forest Collaboration 008-00-00 Agency Administration | Lottery Funds $2,885,000

(HB 5008 pg.28)

Budget Note #1: Senate Bill 5521 (2013) provided $2,885,000 Lottery Funds limitation to the Department of Forestry for the
Governor’s dry-side forest health collaboration effort for a new business model to improve federal forest project management and technical
and scientific support. In administering the funding, the department is authorized to also consider a small grant program and a limited
duration liaison position, from the $2,885,000, at the department’s discretion. The small grants are to be administered by the Oregon
Watershed Enhancement Board using the Board’s existing expenditure limitation. The position, if created, is to be the state’s point of
contact for the US Forest Service, congressional delegation, local forest collaborative groups, and the state Legislative Assimbly.

The Department is directed to report to the Legislature in February 2014 on specific plans, expected outcomes, progress, and the

amount of federal funding and support provided to the collaboration.
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77th OREGON LEGISLATIVE ASSEMBLY--2013 Regular Session

Enrolled
Senate Bill 5521

Printed pursuant to Senate Interimm Rule 213.28 by order of the President of the Senate in conform-
ance with presession filing rules, indicating neither advocacy nor opposition on the part of the
President (at the request of Oregdn Department of Administrative Services)

CHAPTER .........

009620

AN ACT

Relating to the financial administration of the State Forestry Department; appropriating money;
limiting expenditures; and declaring an emergency.

Be It Enacted by the People of the State of Oregon:

SECTION 1. There are appropriated to the Siate Forestry Department, for the biennium
beginning July 1, 2013, out of the General Fund, the following amounts, for the following
purposes:

(1) Agency administration.......oee. $ 200,000

(2) Fire protection....eserviieeene. 8 88,589,721

(3) Private forests. ... $ 14,324,295

(4) Debt service ... § 2,878,580

SECTION 2, Notwithstanding any other law limiting expenditures, the following amounts
are established for the biennium beginning July 1, 2013, as the maximum limits for payment
of expenses from fees, moneys or other revenues, including Miscellaneous Receipts and in-
cluding federal funds from the United States Forest Service for fire protection and for re-
search projects, but excluding lottery funds and federal funds not described in this section,
collected or received by the State Forestry Department, for the following purposes:

(1} Agency administration........... $ 25,707,214

(2) TFire protection.....iieserersnns .. § 63,321,292

(8) State forests .ccccovcereernrvrrrrnnriennes 3 89,129,389

(4)  Private forests...c.neninnne, $ 9,647,638

(6) Capital improvement......veveeeeee $ 4,314,778

(6) Debt service i 3 1,694,322

(7) Equipment pool....eecincnn. 8 15,279,530

(8) TFacilities maintenance

and management.....cc..cccecceeenaen. $ 5,119,554

SECTION 3. Notwithstanding any other law limiting expenditures, the amount of
$2,523,132 is established for the biennium beginning July 1, 2013, as the maximum limit for
payment of expenses from lottery moneys allocated from the Administrative Services Eco-
nomic Development Fund, for debt service and costs relating to the purchase of land in the
Gilchrist Forest, to the State Forestry Department for agency administration,

SECTION 4. Notwithstanding any other law limiting expenditures, the following amounts
are established for the biennium beginning July 1, 2018, as the maximum limits for payment

Enrolled Senate Bill 5521 (SB 5521-A) Page 1
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of expenses from federal funds other than those described in section 2 of this 2013 Aect col-
lected or received by the State Forestry Department, for the following purposes:

(1) Agency administration.....eeeee $ 2,119,981

(2) Fire protection.....ccccoccnrcireeninne, $ 15,733,584

(3) State forests c.aomiiias 3 839,682

(4) Private forests...niinmins $ 12,175,820

SECTION 5. (1) In addition to and not in lieu of any other appropriation, there is appro-
priated to the Emergency Board, for the biennium beginning July 1, 2013, out of the General
Fund, the amount of $5,000,000, to be allocated to the State Foresiry Um@miﬁwa for fire
protection expenses.

(2) If any of the moneys appropriated by subsection (1} of this section are not allocated
by the Emergency Board prior to December 1, 2014, the moneys remaining on that date be-
come available for any purpose for which the Emergency Board lawfully may allocate funds.

SECTION 6. Notwithstanding any other law limiting expenditures, the amount of
$2,885,000 is established for the biennium beginning July 1, 2013, as the maximum limit for

" payment of expenses from lottery moneys allocated from the Administrative Services Eco-
nomic Development Fund to the State Forestry Department, for Eastern Oregon Forest
Collaboration.

SECTION 7. This 2013 Act being necessary for the immediate preservation of the public
peace, health and safety, an emergency is declared to exist, and this 2013 Act takes effect
July 1, 2013,

Passed by Senate June 26, 2013

S i, 2013

Approved:
W NQ AM.,;.

Peter Ooziumwh Hu_.omamsﬁ of mmzmﬁm

Passed by House June 28, 2013

Tina Kotek, Speaker of House

Kate Brown, Secretary of State

Enrolled Senate Bill 55621 (SB 5521-A) Page 2
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Senator Edwards
FULL COMMITTEE PONY

Senate Bill 5521
Department of Forestry

Senate Bill 5521 is the budget bill for the State Forestry Department. The Department manages
state forest lands, provides state and private forest land fire protection, and provides
stewardship for non-federal forest lands through administration of the Forest Practices Act and
provision of forestry assistance. Other Funds support roughly 70% of the Department’s budget.
Just over 20% of the agency’s budget is derived from the General Fund and Lottery Funds.

Federal Funds comprise the remaining 10% of the budget.

The Natural Resources Subcommittee recommends a total budget of $306.4 million, and 871.72
full-time equivalent positions. The total budget is 3.5% lower than the 2011-13 legislatively
approved budget, primarily due to phasing out the last of the federal stimulus grant funds.
General and Lottery Funds total $61.4 million, an 11% increase over the 2011-13 legislatively

approved budget. The budget includes:

e Funding for the Wildfire Protection Act - $1.6 million General Fund; $6 million Other
Funds.

e Lottery Fund support for the Eastern Oregon Forest Collaboration project - $2.9 million.
e General Fund for Governor’s forest advisor - $200,000.

e An Emergency Board Special Purpose Appropriation for fire severity costs and the 2014
insurance premium - $5 million.

e Elliott State Forest monitoring resources - $250,000 Other Funds.
e Technical assistance and incentives for family forestland owners.

e Debt service for $1,750,000 capital construction for an Eastern Lane warehouse
replacement.

e Statewide packages for administrative reductions and PERS rate adjustments.

The Natural Resources Subcommittee recommends SB 5521 be amended and reported out do

pass, as amended.

Budget Page B-5
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77" OREGON LEGISLATIVE ASSEMBLY - 2013 Session MEASURE: SB 5521-A

BUDGET REPORT AND MEASURE SUMMARY

Carrier — House:  Rep. Unger
JOINT COMMITTEE ON WAYS AND MEANS Carrier — Senate: Sen. Edwards

Action: Do Pass as Amended and be Printed A-Engrossed
Vote:

House
Yeas:.
Nays:
Exc:
Senate
Yeas:.
Nays:
Exc:

Prepared By: Lisa Pearson, Department of Administrative Services
Reviewed By: Linda Gilbert, Legislative Fiscal Office

Meeting Date: June 21, 2013

Agency Biennium
Oregon Department of Forestry 2013-15

Emergency Board

Agency Request Governor's Balanced __X__ Legislatively Adopted Budget Page B-6



Budget Summary*

2011-13 Legislatively 2013-15 Current Service 2013-15 Committee Committee Change from 2011-13
Approved Budget™") Lewl Recommendation Leg. Approved
$$ Change % Change

General Fund $ 49,952,021 $ 51,293,403 $ 53,124,016  $ 3,171,995 6.4%
General Fund Debt Service $ 2,890,593 $ 2,760,225 $ 2873589  $ (17,004) -0.6%
Lottery Funds $ 0 $ 0 $ 2,885,000 $ 2,885,000 100.0%
Lottery Funds Debt Service $ 2,542,314 $ 2,523,132 $ 2,523,132 $ (19,182) -0.8%
Other Funds $ 211,976,507 $ 203,977,553 $ 208,204,617 $ (3,771,890) -1.8%
Other Funds Capital Improvements $ 4,213,650 $ 4,314,778 $ 4,314,778 $ 101,128 2.4%
Other Funds Debt Service $ 1,665,510 $ 1,547,079 $ 1,694,322 $ 28,812 1.7%
Federal Funds $ 44,278,675 $ 30,433,489 $ 30,869,067 $ (13,409,608) -30.3%
Total $ 317,519,270 $ 296,849,659 $ 306,488,521 $ (11,030,749) -3.5%
Position Summary
Authorized Positions 1,181 1,179 1,200 19
Full-time Equivalent (FTE) positions 852.19 859.59 871.72 19.53
W Includes adjustments through December 2012
“ Excludes Capital Construction expenditures
Emergency Board
General Fund Special Purpose Appropriation

Fire protection expenses $ 0 $ 0 $ 5,000,000 $ 5,000,000 100%

Summary of Revenue Changes

The State Forestry Department is funded with General Fund, Lottery Funds, Other Funds, and Federal Funds. Lottery Funds support debt service
and one-time funding for work with the federal government in Eastern Oregon. Other Funds revenue sources include the harvest tax, landowner
assessments, and sale of timber on forestlands managed by the department. The budget assumes passage of House Bill 2051, which would set the
Forest Products Harvest Tax rates for calendar years 2013 and 2015. This tax helps fund the Forest Practices program. The agency receives
Federal Funds for a variety of fire program activities, and for rule effectiveness monitoring projects, forest insect and disease activities, and for

Agency Request Governor's Balanced __X__ Legislatively Adopted Budget Page B-7



landowner assistance in the Private Forests program. The Subcommittee approved continuing federal grants through the United States Forest
Service Rural Fire Department Assistance, Western State Fire Managers, Community Assistance, and the Western Competitive discretionary
grant programs. Federal dollars are sometimes budgeted as Other Funds. The agency pays for its administrative functions via intra-fund transfers
from the program units.

Summary of Natural Resources Subcommittee Action

The State Forestry Department works to serve the people of Oregon by protecting, managing, and promoting stewardship of Oregon’s forests to
enhance environmental, economic, and community sustainability. The agency:

e provides forest fire protection services.

e provides forest management and conservation technical assistance to landowners and communities.

e develops plans for habitat conservation, forest health, and timber production on state forestland.

e provides high quality seedlings for reforestation.

e works with partners on practical solutions for salmon habitat restoration and encroaching urbanization of wild land areas.

The Subcommittee approved an agency total funds budget of $306,488,521 and 1,200 positions (871.72 FTE) and the establishment of a
$5,000,000 special purpose appropriation in the Emergency Fund for fire protection purposes. The total funds budget is a 3.5 percent decrease
from the 2011-13 Legislatively Approved Budget through December 2012. It is a 3.2 percent increase from the 2013-15 current service level.
The budget includes $55,997,605 General Fund and $5,408,132 non-dedicated Lottery Funds.

Agency Administration

The Agency Administration program is responsible for policy development, forest resource analysis and planning, information systems support,
financial services, personnel, safety and training, central word processing, administration of log branding activities, public affairs coordination,
and air operations. The Subcommittee approved a budget of $30,912,195 total funds and 96 positions (95.48 FTE).

The Subcommittee recommended package 091: Statewide Administrative Savings. This package is a placeholder for administrative efficiencies
in finance, information technology, human resources, accounting, payroll, and procurement expenditures. The Department of Administrative
Services will continue to work on details of these reductions with agencies and report back during the 2014 session.

Package 092: PERS Taxation Policy was approved; this package reflects the policy change in SB 822 that eliminates the increased retirement
benefits resulting from Oregon income taxation of payments if the person receiving the payments does not pay Oregon income tax on those
benefits and is not an Oregon resident. This change reduces state employer contribution rates by approximately 0.30 percent.

The Subcommittee recommended package 093: Other PERS Adjustments. This package reflects the policy change in SB 822 that modifies the
cost-of-living adjustment under the Public Employees Retirement System. This change reduces state employer contribution rates by
approximately 2.2 percent. An administrative action by the PERS Board, as directed by a budget note in the SB 822 budget report, will reduce
state employer contribution rates by up to an additional 1.9 percent. However, no employer rate is reduced below its 2011-13 biennium rate.

Agency Request Governor's Balanced __X__ Legislatively Adopted Budget Page B-8



Package 482: Information Technology Support Capacity was approved. This package establishes four permanent positions (3.63 FTE) and
provides $732,911 Other Funds expenditure limitation to support the ongoing Forest Business Improvement Initiative, planned information
technology projects, and ongoing support required to maintain these systems.

The Subcommittee approved Package 485: Agency Admin Capacity & Technical Adjustments. This package provides $397,030 total funds
expenditure limitation and two positions (1.95 FTE) as part of an effort to correct position funding sources, classifications, and full-time/part-time
status. The package accomplishes this by shifting positions and related expenditure limitation to Agency Administration from Fire Protection and
from Facilities Maintenance & Management.

Package 487: Forest Collaborative Support was approved; this package provides $200,000 General Fund for a contract for professional services
to assist the state in seeking solutions to forest health and economic problems.

The Subcommittee approved package 810: LFO Analyst Adjustments. This package provides $318,780 total funds expenditure limitation to
correctly allocate price list adjustments for state government service charges and to carry over $400,000 unspent Other Funds expenditure
limitation to complete a technology project begun in the 2007-09 biennium.

Package 811: Eastern Oregon Forest Collaboration was approved; this package provides $2,885,000 one-time discretionary Lottery Fund for
forest management efforts. The package includes two elements: first, $1 million for technical and science support needed to increase the pace
and scale of collaboratively developed forest management efforts and second, $1.885 million to build and pilot a new business model for federal
forest management projects in the US Forest Service Blue Mountain Restoration Strategy area. The Strategy area includes the Wallowa-
Whitman, Umatilla, Ochoco and Malheur national forests. Funding for these projects is contingent on US Forest Service Investment. Contracts
will be awarded and administered by the Department of Forestry.

Fire Protection

The Fire Protection program is responsible for fire prevention, fire suppression, and treatment of forest fuels. The agency provides fire protection
on approximately 15.7 million acres of public and private forestlands. Through the Cooperative Fire subprogram, the department maintains
trained firefighting crews and facilitates the sharing of interagency resources. The program’s Emergency Fire Cost Committee is responsible for
the Oregon Forestland Protection Fund (OFLPF), which equalizes firefighting costs across the state and supports the purchase of insurance to
protect Oregon against disastrous fire costs. Fire program revenues come from the General Fund and a variety of other sources, including
landowner assessments and federal dollars. The Subcommittee approved a total funds budget of $117,654,597 and 693 positions (394.73 FTE).

Package 081: May 2012 Emergency Board was approved. This package has no overall budget impact; it merely shifts $111,214 General Fund
from one type of special payment to another.

Package 090: Analyst Adjustments was approved; this package reduces total funds expenditure limitation by $722,011 for two reasons. First, the
administrative pro-rate charge is reduced by $722,011. Second, there is a $483,798 General Fund increase and an Other Funds expenditure
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limitation decrease of the same amount to reflect an increase in private land ownership acreage from 75 percent to 77 percent. These two actions
result in a net $238,213 General Fund decrease and a $483,798 Other Funds decrease.

The Subcommittee recommended package 091: Statewide Administrative Savings. This package is a placeholder for administrative efficiencies
in finance, information technology, human resources, accounting, payroll, and procurement expenditures. The Executive Branch had intended for
these reductions to be specified in the Governor’s 2013-15 recommended budget. The Department of Administrative Services will continue to
work on details of these reductions with agencies and report back during the 2014 session.

Package 092: PERS Taxation Policy was approved; this package reflects the policy change in SB 822 that eliminates the increased retirement
benefits resulting from Oregon income taxation of payments if the person receiving the payments does not pay Oregon income tax on those
benefits and is not an Oregon resident. This change reduces state employer contribution rates by approximately 0.30 percent.

The Subcommittee recommended package 093: Other PERS Adjustments. This package reflects the policy change in SB 822 that modifies the
cost-of-living adjustment under the Public Employees Retirement System. This change reduces state employer contribution rates by
approximately 2.2 percent. An administrative action by the PERS Board, as directed by a budget note in the SB 822 budget report, will reduce
state employer contribution rates by up to an additional 1.9 percent. However, no employer rate is reduced below its 2011-13 biennium rate.

Package 410: Wildfire Protection Funding Act was approved; this package provides $7,598,418 total funds and 10 positions (3.33 FTE) to
implement the first phase of a plan intended to decrease large fires by shifting the funding of severity (initial attack) resources, shifting the
funding mix for large fires, and reducing the per-acre rates paid by owners of land with low productivity. This package provides a $1,599,469
General Fund appropriation and $5,998,949 Other Funds expenditure limitation for the first phase. In future biennia General Fund support will
increase to $9,600,000 per biennium. Other Funds revenues for the package come from the Oregon Forest Lands Protection Fund, which is
funded through landowner assessments.

The Subcommittee recommended package 412: Fire Investigation. This package provides $145,233 total funds expenditure limitation and one
position (0.88 FTE) to add limited capacity to investigate and collect revenue from cost collectible fires. Funding for the package comes from
landowner assessments and federal contract agreements.

Package 482: Information Technology Support Capacity was approved; this package adds $283,532 General Fund to provide more
administrative pro-rate revenue in Agency Administration. The additional revenue will permanently support the Forest Business Improvement
Initiative, which has future projects identified and will provide ongoing support to maintain these systems.

The Subcommittee recommended package 485: Agency Admin Capacity & Technical Adjustments. This package provides $26,511 total funds
expenditures and eliminates one position (1.00 FTE). It adds $176,900 General Fund, which is offset with a $150,389 Other Funds expenditure
limitation reduction. The package moves a position from the Fire Protection program to Agency Administration.

Package 810: LFO Analyst Adjustments was approved; this package provides $10,039 total funds expenditure limitation to correctly allocate
price list adjustments for state government service charges. It includes a $20,477 General Fund reduction.
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Equipment Pool

The agency has over 3,500 pieces of equipment in its motor and radio pools. These assets include cars, airplanes, trucks, trailers, heavy
equipment, and radios. The department provides radio communication services for several other state agencies. The Subcommittee approved a
total funds budget of $15,279,530 and 29 positions (29.73 FTE).

The Subcommittee recommended package 091: Statewide Administrative Savings. This package is a placeholder for administrative efficiencies
in finance, information technology, human resources, accounting, payroll, and procurement expenditures. The Department of Administrative
Services will continue to work on details of these reductions with agencies and report back during the 2014 session.

Package 092: PERS Taxation Policy was approved; this package reflects the policy change in SB 822 that eliminates the increased retirement
benefits resulting from Oregon income taxation of payments if the person receiving the payments does not pay Oregon income tax on those
benefits and is not an Oregon resident. This change reduces state employer contribution rates by approximately 0.30 percent.

The Subcommittee recommended package 093: Other PERS Adjustments. This package reflects the policy change in SB 822 that modifies the
cost-of-living adjustment under the Public Employees Retirement System. This change reduces state employer contribution rates by
approximately 2.2 percent. An administrative action by the PERS Board, as directed by a budget note in the SB 822 budget report, will reduce
state employer contribution rates by up to an additional 1.9 percent. However, no employer rate is reduced below its 2011-13 biennium rate.

Package 810: LFO Analyst Adjustments was approved; this package provides $3,149 Other Funds expenditure limitation to correctly allocate
price list adjustments for state government service charges.

State Forests

The State Forestlands program manages state-owned public forests, including the Tillamook, Clatsop, and Elliott forests. The program manages
approximately 790,000 acres of land, with the Board of Forestry owning about 656,000 of these acres and the Common School Fund owning the
remainder. The program supports itself with timber sale revenues. The Subcommittee approved a total funds budget of $89,969,071 and 268
positions (241.99 FTE).

The Subcommittee recommended package 091: Statewide Administrative Savings. This package is a placeholder for administrative efficiencies
in finance, information technology, human resources, accounting, payroll, and procurement expenditures. The Department of Administrative
Services will continue to work on details of these reductions with agencies and report back during the 2014 session.

Package 092: PERS Taxation Policy was approved; this package reflects the policy change in SB 822 that eliminates the increased retirement
benefits resulting from Oregon income taxation of payments if the person receiving the payments does not pay Oregon income tax on those
benefits and is not an Oregon resident. This change reduces state employer contribution rates by approximately 0.30 percent.
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The Subcommittee recommended package 093: Other PERS Adjustments. This package reflects the policy change in SB 822 that modifies the
cost-of-living adjustment under the Public Employees Retirement System. This change reduces state employer contribution rates by
approximately 2.2 percent. An administrative action by the PERS Board, as directed by a budget note in the SB 822 budget report, will reduce
state employer contribution rates by up to an additional 1.9 percent. However, no employer rate is reduced below its 2011-13 biennium rate.

Package 486: Elliott State Forest Monitoring was approved; this package provides $250,000 Other Funds expenditure limitation to meet statutory
requirements for forest research and monitoring on the Elliot State Forest and to support continued participation in Research Cooperatives, which
conduct multi-agency, adaptive management, watershed-scale research projects. Funding for the package comes from net harvest proceeds from
the Elliot State Forest. This forest is an asset of the Common School Fund, which is administered by the State Land Board. Litigation is
expected to keep harvests minimal, resulting in a maximum amount of $250,000 for this package. If additional revenue becomes available or
diminishes further, the agency can request additional expenditure limitation or tighten the timing of the study.

Package 810: LFO Analyst Adjustments was approved; this package provides $25,146 total funds expenditure limitation to correctly allocate
price list adjustments for state government service charges.

Private Forests

The Private Forests program administers the Oregon Forest Practices Act, provides technical and financial assistance to forest landowners,
provides insect and disease surveys and technical assistance statewide, and conducts effectiveness and compliance monitoring. The Forest
Practices Act authorizes the Board of Forestry to develop comprehensive administrative rules that encourage economically efficient forest
practices on privately owned land, while encouraging resource protection. The Subcommittee approved a total funds budget of $36,147,753 and
114 positions (109.79 FTE).

The Subcommittee recommended Package 090: Analyst Adjustments. This package increases General Fund appropriation by $12,624 in Private
Forests, reduces General Fund in Fire Protection, and reduces Other Funds expenditure limitation in Agency Administration to correct intra-
agency transfers (special payments) from Private Forests and Fire Protection to Agency Administration based on the share of private forest land
increasing from 75 percent to 77 percent.

The Subcommittee recommended package 091: Statewide Administrative Savings. This package is a placeholder for administrative efficiencies
in finance, information technology, human resources, accounting, payroll, and procurement expenditures. The Department of Administrative
Services will continue to work on details of these reductions with agencies and report back during the 2014 session.

Package 092: PERS Taxation Policy was approved; this package reflects the policy change in SB 822 that eliminates the increased retirement
benefits resulting from Oregon income taxation of payments if the person receiving the payments does not pay Oregon income tax on those
benefits and is not an Oregon resident. This change reduces state employer contribution rates by approximately 0.30 percent.

The Subcommittee recommended package 093: Other PERS Adjustments. This package reflects the policy change in SB 822 that modifies the
cost-of-living adjustment under the Public Employees Retirement System. This change reduces state employer contribution rates by
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approximately 2.2 percent. An administrative action by the PERS Board, as directed by a budget note in the SB 822 budget report, will reduce
state employer contribution rates by up to an additional 1.9 percent. However, no employer rate is reduced below its 2011-13 biennium rate.

Package 452: Integrated Effectiveness Monitoring was approved; this package provides total funds of $446,611 and one position (0.88 FTE) to
support research under the Watersheds Research Cooperative and Riparian Function and Stream Temperature project. The package includes
$387,966 General Fund; $300,000 of this amount will go to Oregon State University for the Trask Project. The position is expected to start
October 1, 2013.

The Subcommittee recommended package 453: Forest Practices Act Administration. This package provides $675,095 Federal Funds expenditure
limitation and five positions (3.41 FTE) to provide one-on-one technical assistance and incentives to family forestland owners, primarily in urban
and wildland-urban interface areas. These efforts help implement the Oregon Plan for Salmon and Watersheds and the Forest Practices Act.
Funding for the package comes from the US Department of Agriculture’s Natural Resources Conservation Service.

Package 482: Information Technology Support Capacity was approved; this package adds $57,929 General Fund to correctly allocate support for
package 482 in Agency Administration. Previously it was allocated to the Fire Protection program.

The Subcommittee recommended package 485: Agency Admin Capacity & Technical Adjustments. This package provides $36,143 General Fund
to correctly allocate support for package 485 in Agency Administration. Previously it was allocated to the Fire Protection program.

Package 810: LFO Analyst Adjustments was approved; this package provides $4,945 total funds expenditure limitation to correctly allocate price
list adjustments for state government service charges.

Facilities Maintenance & Management
This program is solely focused on facilities maintenance activities. The Subcommittee approved a total funds budget of $5,119,554 and no
positions or FTE.

The Subcommittee recommended package 091: Statewide Administrative Savings. This package is a placeholder for administrative efficiencies
in finance, information technology, human resources, accounting, payroll, and procurement expenditures. The Department of Administrative
Services will continue to work on details of these reductions with agencies and report back during the 2014 session.

Package 485: Agency Admin Capacity & Technical Adjustments was approved; this package reduces Other Funds expenditure limitation by
$219,668 and eliminates one position (0.95 FTE). The package moves a position from this program into Agency Administration to better align
funding and positions with the actual work performed.

The Subcommittee recommended package 810: LFO Analyst Adjustments. This package provides $101 Other Funds expenditure limitation to
correctly allocate price list adjustments for state government service charges.
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Debt Service
This program unit contains the agency’s debt service obligations. The Subcommittee approved a budget of $7,091,043 total funds and no
positions or FTE.

Package 431: Acquisition of Gilchrist State Forest Lands in the Capital Construction program is recommended but because the bond sales will
occur in the spring of 2015, no additional debt service is needed for the 2013-15 biennium. The additional debt service will appear in the 2015-
17 biennium budget.

The Subcommittee recommended Package 481: Eastern Lane Redevelopment Project. This package provides total funds expenditures of
$260,607 to pay debt service on Article X1-Q bonds; proceeds of $1,750,000 will be used to replace a structurally compromised and unsafe
warehouse that serves the operational needs of the Fire Protection program as well as other department programs. The package includes
$113,364 General Fund.

Capital Improvement
This program maintains 400 structures statewide, many of which were built over 40 years ago. The Subcommittee approved a budget of
$4,314,778 Other Funds expenditure limitation and no positions or FTE.

Capital Construction
This program unit contains expenditures for acquisitions or construction projects that use bond proceeds as financing. The Subcommittee
recommended $9,350,000 Other Funds and no positions or FTE.

Package 431: Acquisition of Gilchrist State Forest Lands was recommended; this package provides $7,600,000 Other Funds expenditure
limitation to purchase lands to add to the Gilchrist State Forest. The funding for the package is lottery revenue bond proceeds included in Senate
Bill 5533. The bonds will not be sold until the spring of 2015.

The Subcommittee recommended Package 481: Eastern Lane Redevelopment Project for inclusion in Senate bill 5506, which provides
expenditure limitation for capital construction project. Including the package in Senate Bill 5506 would provide $1,750,000 in bond proceeds to
replace a structurally compromised and unsafe warehouse that serves the operational needs of the Fire Protection program as well as other
department programs. The recommended amount is less than the original request of $2,500,000 because the project has been re-scoped to focus
on core issues.
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Summary of Performance Measure Action
See attached Legislatively Adopted 2013-15 Key Performance Measures form.
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DETAIL OF JOINT COMMITTEE ON WAYS AND MEANS ACTION SB 5521-A

Oregon Department of Forestry
Lisa Pearson -- 503-373-7501

OTHER FUNDS FEDERAL FUNDS TOTAL
GENERAL LOTTERY ALL
DESCRIPTION FUND FUNDS LIMITED NONLIMITED LIMITED NONLIMITED FUNDS POS FTE

2011-13 Legislatively Approved Budget at Dec 2012* $ 52,842,614 $ 2,542,314 $ 217,855,667 $ 0 $ 44,278,675 $ 0 $ 317,519,270 1,181 852.19
2013-15 ORBITS printed Current Service Level (CSL)* $ 54,053,628 $ 2,523,132 $ 209,839,410 $ 0 $ 30,433,489 $ 0 $ 296,849,659 1,179 859.59
SUBCOMMITTEE ADJUSTMENTS (from CSL)
008 - Agency Administration
Package 091: Statew ide Administrative Savings

Services and Supplies $ 0 $ 0 $ (160,004) $ 0 $ (19,930) $ 0 $ (179,934)
Package 092: PERS Taxation Policy

Personal Services $ 0 $ 0 $ (42,330) $ 0 $ (4,350) $ 0 $ (46,680) 0 0.00
Package 093: Other PERS Adjustments

Personal Services $ 0 $ 0 $ (339,299) $ 0 $ (34,865) $ 0 $ (374,164) 0 0.00
Package 482: Information Technology Support
Capacity

Personal Services $ 0 $ 0 $ 612,869 $ 0 $ 0 $ 0 $ 612,869 4 3.63

Services and Supplies $ 0 $ 0 $ 104,042 $ 0 $ 0 $ 0 $ 104,042

Capital Outlay $ 0 $ 0 $ 16,000 $ 0 $ 0 $ 0 $ 16,000
Package 485: Agency Admin Capacity & Technical
Adjustments

Personal Services $ 0 $ 0 $ 457,276  $ 0 $ (60,246) $ 0 $ 397,030 2 1.95
Package 487: Forest Collaborative Support

Services and Supplies $ 200,000 $ 0 $ 0 $ 0 $ 0 $ 0 $ 200,000
Package 810: LFO Analyst Adjustments

Services and Supplies $ 0 $ 0 $ 317,881 $ 0 $ 899 $ 0 $ 318,780
Package 811: Eastern Oregon Forest Collaboration

Services and Supplies $ 0 $ 2,885,000 $ 0 $ 0 $ 0 $ 0 $ 2,885,000
010 - Fire Protection
Package 081: May 2012 Emergency Board

Special Payments account 6060 $ (111,214) $ 0 $ 0 $ 0 $ 0 $ 0 $ (111,214)

Special Payments account 6090 $ 111,214 $ 0 $ 0 $ 0 $ 0 $ 0 $ 111,214
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DETAIL OF JOINT COMMITTEE ON WAYS AND MEANS ACTION SB 5521-A

Oregon Department of Forestry
Lisa Pearson -- 503-373-7501

OTHER FUNDS FEDERAL FUNDS TOTAL
GENERAL LOTTERY ALL
DESCRIPTION FUND FUNDS LIMITED NONLIMITED LIMITED NONLIMITED FUNDS POS FTE
Package 090: Analyst Adjustments
Special Payments account 6060 $ (238,213) $ 0 $ 0 $ 0 $ 0 $ 0 $ (238,213)
Special Payments account 6085 $ 0 $ 0 $ (483,798) $ 0 $ 0 $ 0 $ (483,798)
Package 091: Statew ide Administrative Savings
Services and Supplies $ (55,800) $ 0 $ (135,413) $ 0 $ (7,716) $ 0 $ (198,929)
Package 092: PERS Taxation Policy
Personal Services $ (40,986) $ 0 $ (98,728) $ 0 $ (10,259) $ 0 $ (149,973) 0 0.00
Package 093: Other PERS Adjustments
Personal Services $ (328,527) $ 0o $ (791,367) $ 0o 3 (82,232) $ 0o 3 (1,202,126) 0 0.0
Package 410: Wildfire Protection Funding Act
Personal Services $ 129,753 $ 0 $ 256,879 $ 0 $ 0 $ 0 $ 386,632 10 3.33
Services and Supplies $ 1,469,716 $ 0 $ 5,742,070 $ 0 $ 0 $ 0 $ 7,211,786
Package 412: Fire Investigation
Personal Services $ 0 $ 0 $ 80,725 $ 0 $ 40,484 $ 0 $ 121,209 1 0.88
Services and Supplies $ 0 $ 0 $ 16,000 $ 0 $ 8,024 $ 0 $ 24,024
Package 482: Information Technology Support
Capacity
Special Payments account 6060 $ 283,532 $ 0 $ 0 $ 0 $ 0 $ 0 $ 283,532
Package 485: Agency Admin Capacity & Technical
Adjustments
Personal Services $ 0 $ 0 $ (150,389) $ 0 $ 0 $ 0 $ (150,389) -1 -1.00
Special Payments account 6060 $ 176,900 $ 0 $ 0 $ 0 $ 0 $ 0 $ 176,900
Package 810: LFO Analyst Adjustments
Services and Supplies $ 10,943 $ 0 $ 27,670 $ 0 $ 2846 $ 0 $ 41,459
Special Payments account 6060 $ (31,420) $ 0 $ 0 $ 0 $ 0 $ 0 $ (31,420)
020 - Equipment Pool
Package 091: Statew ide Administrative Savings
Services and Supplies $ 0 $ 0 $ (13,752) $ 0 $ 0 $ 0 $ (13,752)
Package 092: PERS Taxation Policy
Personal Services $ 0 $ 0 $ (12,538) $ 0 $ 0 $ 0 $ (12,538) 0 0.00
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DETAIL OF JOINT COMMITTEE ON WAYS AND MEANS ACTION SB 5521-A

Oregon Department of Forestry
Lisa Pearson -- 503-373-7501

OTHER FUNDS FEDERAL FUNDS TOTAL
GENERAL LOTTERY ALL
DESCRIPTION FUND FUNDS LIMITED NONLIMITED LIMITED NONLIMITED FUNDS POS FTE

Package 093: Other PERS Adjustments

Personal Services $ 0 $ 0 $ (100,503) $ 0 $ 0 $ 0 $ (100,503) 0 0.00
Package 810: LFO Analyst Adjustments

Services and Supplies $ 0 $ 0 $ 3,149 $ 0 $ 0 $ 0 $ 3,149
030 - State Forests
Package 091: Statew ide Administrative Savings

Services and Supplies $ 0 $ 0 $ (137,891) $ 0 $ 0 $ 0 $ (137,891)
Package 092: PERS Taxation Policy

Personal Services $ 0 $ 0 $ (98,662) $ 0 $ 0 $ 0 $ (98,662) 0 0.00
Package 093: Other PERS Adjustments

Personal Services $ 0 $ 0 $ (790,834) $ 0 $ 0 $ 0 $ (790,834) 0 0.00
Package 486: Hlliott State Forest Monitoring

Services and Supplies $ 0 $ 0 $ 250,000 $ 0 $ 0 $ 0 $ 250,000
Package 810: LFO Analyst Adjustments

Services and Supplies $ 0 $ 0 $ 25,146 $ 0 $ 0 $ 0 $ 25,146
050 - Private Forests
Package 090: Analyst Adjustments

Special Payments account 6060 $ 12,624 $ 0 $ 0 $ 0 $ 0 $ 0 $ 12,624
Package 091: Statew ide Administrative Savings

Services and Supplies $ (28,100) $ 0 $ (29,127) $ 0 $ (8,855) $ 0 $ (66,082)
Package 092: PERS Taxation Policy

Personal Services $ (23,462) $ 0 $ (15,339) $ 0 $ (7,174) $ 0 $ (45,975) 0 0.00
Package 093: Other PERS Adjustments

Personal Services $ (188,064) $ 0 $ (122,948) $ 0 $ (57,504) $ 0 $ (368,516) 0 0.00
Package 452: Integrated Effectiveness Monitoring

Personal Services $ 81,045 $ 0 $ 54,031 $ 0 $ 0 $ 0 $ 135,076 1 0.88

Services and Supplies $ 6,921 $ 0 $ 4614 $ 0 $ 0 $ 0 $ 11,535

Special Payments account 6580 $ 300,000 $ 0 $ 0 $ 0 $ 0 $ 0 $ 300,000
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DETAIL OF JOINT COMMITTEE ON WAYS AND MEANS ACTION SB 5521-A

Oregon Department of Forestry
Lisa Pearson -- 503-373-7501

OTHER FUNDS FEDERAL FUNDS TOTAL
GENERAL LOTTERY ALL
DESCRIPTION FUND FUNDS LIMITED NONLIMITED LIMITED NONLIMITED FUNDS POS FTE

Package 453: Forest Practices Act Administration

Personal Services $ 0 $ 0 $ 0 $ 0 $ 471,787 $ 0 $ 471,787 5 3.41

Services and Supplies $ 0 $ 0 $ 0 $ 0 $ 113,308 $ 0 $ 113,308

Capital Outlay $ 0 $ 0 $ 0 $ 0 $ 90,000 $ 0 $ 90,000
Package 482: Information Technology Support
Capacity

Special Payments account 6060 $ 57,929 $ 0 $ 0 $ 0 $ 0 $ 0 $ 57,929
Package 485: Agency Admin Capacity & Technical
Adjustments

Special Payments account 6060 $ 36,143 $ 0 $ 0 $ 0 $ 0 $ 0 $ 36,143
Package 810: LFO Analyst Adjustments

Services and Supplies $ (321) $ 0 $ 3,905 $ 0 $ 1,361 $ 0 $ 4,945
070 - Facilities Maintenance & Management
Package 091: Statew ide Administrative Savings

Services and Supplies $ 0 $ 0 $ (2,704) $ 0 $ 0 $ 0 $ (2,704)
Package 485: Agency Admin Capacity & Technical
Adjustments

Personal Services $ 0 $ 0 $ (219,668) $ 0 $ 0 $ 0 $ (219,668) -1 -0.95
Package 810: LFO Analyst Adjustments

Services and Supplies $ 0 $ 0 $ 101 $ 0 $ 0 $ 0 $ 101
085 - Debt Service
Package 481: Eastern Lane Redevelopment Project

Debt Service $ 113,364 $ 0 $ 147,243 % 0 $ 0 $ 0 $ 260,607
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DETAIL OF JOINT COMMITTEE ON WAYS AND MEANS ACTION

Oregon Department of Forestry
Lisa Pearson -- 503-373-7501

SB 5521-A

OTHER FUNDS FEDERAL FUNDS TOTAL
GENERAL LOTTERY ALL
DESCRIPTION FUND FUNDS LIMITED NONLIMITED LIMITED NONLIMITED FUNDS POS FTE

089 - Capital Construction

See Senate Bill 5533 and Senate Bill 5507 for

Packages 431 and 481
TOTAL ADJUSTMENTS $ 1,943,977 $ 2,885,000 $ 4,374,307 $ 0 $ 435578 $ 0 $ 9,638,862 21 1213
SUBCOMMITTEE RECOMMENDATION * $ 55997605 $ 5,408,132 $ 214,213,717 $ 0 $ 30,869,067 $ 0 $ 306,488,521 1,200 871.72
% Change from 2011-13 Leg Approved Budget 6.0% 112.7% -1.7% 0.0% -30.3% 0.0% -3.5%
% Change from 2013-15 Current Service Level 3.6% 114.3% 2.1% 0.0% 1.4% 0.0% 3.2%
EMERGENCY BOARD
Special Purpose Appropriation

$ 5,000,000 $ 0 $ 0 $ 0 $ 0 $ 0 $ 5,000,000

Fire Protection Expenses
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Legislatively Approved 2013-2015 Key Performance Measures

Agency: FORESTRY DEPARTMENT

Mission:  To serve the people of Oregon by protecting, managing, and promoting stewardship of Oregon's forests to enhance environmental, economic, and community

sustainability.

Legislatively Proposed KPMs

Customer Service
Category

Agency Request

Most Current
Result

Target
2014

Target
2015

1 - CUSTOMER SERVICE TO COUNTY GOVERNMENTS AND
FOREST LANDOWNERS — Percent of Oregon’s forested counties and
forest protective associations rating that ODF programs collectively
provide “good” or “excellent” customer service: overall, timeliness,
accuracy, helpfulness, expertise, availability of information.

1 - CUSTOMER SERVICE TO COUNTY GOVERNMENTS AND
FOREST LANDOWNERS — Percent of Oregon’s forested counties and
forest protective associations rating that ODF programs collectively
provide “good” or “excellent” customer service: overall, timeliness,
accuracy, helpfulness, expertise, availability of information.

1 - CUSTOMER SERVICE TO COUNTY GOVERNMENTS AND
FOREST LANDOWNERS — Percent of Oregon’s forested counties and
forest protective associations rating that ODF programs collectively
provide “good” or “excellent” customer service: overall, timeliness,
accuracy, helpfulness, expertise, availability of information.

1 - CUSTOMER SERVICE TO COUNTY GOVERNMENTS AND
FOREST LANDOWNERS — Percent of Oregon’s forested counties and
forest protective associations rating that ODF programs collectively
provide “good” or “excellent” customer service: overall, timeliness,
accuracy, helpfulness, expertise, availability of information.

1 - CUSTOMER SERVICE TO COUNTY GOVERNMENTS AND
FOREST LANDOWNERS — Percent of Oregon’s forested counties and
forest protective associations rating that ODF programs collectively
provide “good” or “excellent” customer service: overall, timeliness,
accuracy, helpfulness, expertise, availability of information.

Print Date: 6/13/2013
Agency Request

Accuracy

Availability of Information

Expertise

Helpfulness

Overall

Governor's Balanced

Approved KPM

Approved KPM

Approved KPM

Approved KPM

Approved KPM

__X__ Legislatively Adopted

100.00

100.00

100.00

93.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00
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Agency: FORESTRY DEPARTMENT

Mission:  To serve the people of Oregon by protecting, managing, and promoting stewardship of Oregon's forests to enhance environmental, economic, and community
sustainability.

Legislatively Proposed KPMs Customer Service Agency Request Most Current Target Target
Category Result 2014 2015

1 - CUSTOMER SERVICE TO COUNTY GOVERNMENTS AND Timeliness Approved KPM 100.00 100.00 100.00
FOREST LANDOWNERS — Percent of Oregon’s forested counties and

forest protective associations rating that ODF programs collectively

provide “good” or “excellent” customer service: overall, timeliness,

accuracy, helpfulness, expertise, availability of information.

2 - BOARD OF FORESTRY PERFORMANCE — Percent of total best Approved KPM 100.00 100.00 100.00
practices met by the Board of Forestry.

3 - FOREST PRACTICES ACT COMPLIANCE Percent of commercial Approved KPM 100.00 100.00
forest operations that are in compliance with the Forest Practices Act

4 - URBAN AND COMMUNITY FOREST MANAGEMENT - Percent Approved KPM 35.00 50.00 50.00
of Oregon cities actively managing their urban and community forest
resources.

5 - STATE FORESTS TOTAL REVENUE - Percent increase in total Approved KPM -10.80 2.00 1.00
revenue produced by State Forests

6 - AIR QUALITY PROTECTION - Total number of smoke intrusions Approved KPM 0.00 0.00 0.00
into designated areas per total number of units burned.

7 a - PRIVATE FORESTLAND MANAGED AT OR ABOVE FOREST Approved KPM 3,891,863.00 6,000,000.00 6,000,000.00
PRACTICES ACT STANDARDS. a. Acres of industrial private

forestlands managed under an approved certification system,

stewardship agreement, or other approved management plan including

wildlife habitat conservation and management plans.

7 b - PRIVATE FORESTLAND MANAGED AT OR ABOVE FOREST Approved KPM 842,817.00 920,969.00 948,598.00
PRACTICES ACT STANDARDS. b. Acres of non-industrial private

forestlands managed under an approved certification system,

stewardship agreement, or other approved management plan including

wildlife habitat conservation and management plans.

8 a - FOREST STREAM WATER QUALITY: a. Percent of monitored Approved KPM 0.04 75.00 75.00
stream sites associated predominately with forestland with significantly
increasing trends in water quality.

8 b - FOREST STREAM WATER QUALITY: b. Percent of monitored Approved KPM 16.00 30.00 30.00
stream sites associated predominately with forestland with significantly
decreasing trends in water quality.

Print Date: 6/13/2013 Page 2 of 4
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Agency: FORESTRY DEPARTMENT

Mission:  To serve the people of Oregon by protecting, managing, and promoting stewardship of Oregon's forests to enhance environmental, economic, and community

sustainability.
Legislatively Proposed KPMs Customer Service Agency Request Most Current Target Target
Category Result 2014 2015
8 ¢ - FOREST STREAM WATER QUALITY: c. Percent of monitored Approved KPM 64.00 60.00 60.00
stream sites associated predominately with forestland with water
quality in good to excellent condition.
9 - VOLUNTARY PUBLIC AND PRIVATE INVESTMENTS MADE TO Approved KPM 93.71 105.50 105.50
CREATE HEALTHY FORESTS - Cumulative public and private forest
landowner investments made in voluntary projects for the Oregon Plan
for Salmon and Watersheds or for the Oregon Conservation Strategy.
10 - STATE FORESTS NORTH COAST HABITAT - Complex forest Approved KPM 13.00 30.00 30.00
structure as a percent of the State Forests landscape.
11 - FIRE SUPPRESSION EFFECTIVENESS — Percent of wildland forest Approved KPM 94.84 98.00 98.00
fires under ODF jurisdiction controlled at 10 acres or less.
12 - PREVENTION OF HUMAN-CAUSED WILDLAND FOREST Approved KPM 13.95 14.00 14.00
FIRES — Number of human-caused wildland forest fires per 100,000
Oregon residents (lower is better).
13 - DAMAGE TO OREGON FORESTS FROM INSECTS, DISEASES, Approved KPM 96.10 97.00 97.00
AND OTHER AGENTS Percent of forest lands without significant
damage & mortality as assessed by aerial surveys.
14 - FOREST BIOMASS UTILIZATION-- Million bone-dry tons of Approved KPM 1.61 1.80 1.82

forest biomass converted to biofuels, electricity or steam.

LFO Recommendation:

LFO recommends approval of the agency proposed KPMs and targets with the following modifications:

KPM #5 State Forests Total Revenue - Revenue projections in state forest lands are increasing by 13.2% over the 2011-13 legislatively approved budget based on planned timber sales.
LFO would expect that the target result for 2012 and 2013 would increase over 2011 by at least 3% per year to achieve the projected revenue forecast and then 1% per year or more after
that.

KPM #7b Private Forestland Managed at or above Forest Practices Act Standards - Previous target was established at the "ideal" number of acres which is the total number of

nonindustrial acres in Oregon, 4.7 million. Since the agency relies wholly on the availability of federal grants to provide the technical assistance necessary to improve the measure and
actual history indicates about a 3% increase per year, LFO recommends the target be established at 3% increase improvement per year.
KPM #8b Forest Stream Water Quality - Target set at zero is too low; targets for 2013-15 biennium should be established at 30% to reflect actual data. Future targets may need to be

adjusted as actual data is recorded.
KPM #12 Prevention of human caused Wildland Forest — Based on actual data, the target is too high and should be lowered to 14% from 27.5%.
KPM #14 Forest Biomass Utilization — Reset targets to align with actual data.
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Sub-Committee Action:

The Subcommittee approved the LFO recommendation.
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On page 1 of the printed bill, line 8, delete “$400,000” and insert

“$200,000”.

SB 5521-3
(LC 9521)

6/12/13

PROPOSED AMENDMENTS TO
SENATE BILL 5521

In line 9, delete “$38,278,405” and insert “$38,599,721”.

In line 10, delete

“$14,242,176” and insert “$14,324,295”.

In line 11, delete“$2,909,396” and insert “$2,873,589”.

In line 18, delete
In line 19, delete
In line 20, delete
In line 21, delete
In line 23, delete
In line 24, delete
In line 26, delete

“$24,805,784” and insert “$25,707,214”.
“$63,998,959” and insert “$63,321,292”.
“$89,354,243” and insert “$89,129,389”.
“$9,651,487” and insert “$9,647,638”.
“$1,772,146” and insert “$1,694,322”.
“$15,276,381” and insert “$15,279,530”.
“$5,099,111” and insert “$5,119,554”.

(TR/ps)

On page 2, line 1, delete “$3,319,996” and insert “$2,523,132”.
In line 9, delete “$2,104,391” and insert “$2,119,981”.

In line 10, delete
In line 12, delete

“615,682,230” and insert “$15,733,584”.
“612,174,459” and insert “$12,175,820”.

After line 12, insert:

“SECTION 5. (1) In addition to and not in lieu of any other appro-

priation, there is appropriated to the Emergency Board, for the
biennium beginning July 1, 2013, out of the General Fund, the amount
of $5,000,000, to be allocated to the State Forestry Department for fire

protection expenses.
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1 “2) If any of the moneys appropriated by subsection (1) of this
2 section are not allocated by the Emergency Board prior to December
3 1, 2014, the moneys remaining on that date become available for any
4 purpose for which the Emergency Board lawfully may allocate funds.

5 “SECTION 6. Notwithstanding any other law limiting expenditures,

6 the amount of $2,885,000 is established for the biennium beginning July
7 1, 2013, as the maximum limit for payment of expenses from lottery
8 moneys allocated from the Administrative Services Economic Devel-
9 opment Fund to the State Forestry Department, for Eastern Oregon
10 Forest Collaboration.”.

11 In line 13, delete “5” and insert “7”.

12

SB 5521-3 6/12/13
Proposed Amendments to SB 5521 Page 2
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Department of Administrative Services
Budget and Management Division

155 Cottage Street NE U10

Salem, OR 97301

PHONE: (503) 378-3106

FAX: (503) 373-7643

DATE: September 17, 2013

TO: George Naughton, Department of Administrative Services
Ken Rocco, Legislative Fiscal Office

FROM: Lisa Pearson, Policy and Budget Analyst
Budget and Management Division

SUBJECT: 2013 Session Budget Report Correction: Senate Bill 5521-A

ISSUE(S): The budget report detail spreadsheet for Senate Bill 5521-A identifies a $483,798
Other Funds reduction in Special Payment account 6085 for package 090 in the Fire Protection
SCR. That account does not have Other Funds in it so a reduction cannot be taken.

ACTION TO BE TAKEN:

In the detail spreadsheet under SCR 010 — Fire Protection, Package 090: strike “Special
Payments Account 6085 and replace it with “Services and Supplies.”

CLARIFICATION/CORRECTION ACKNOWLEDGED:

Georgé Naughton Wos Rocco
Department of Administrative Services , Legislative Fiscal Office
Attachments
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77" OREGON LEGISLATIVE ASSEMBLY - 2013 Session
BUDGET REPORT AND MEASURE SUMMARY

JOINT COMMITTEE ON WAYS AND MEANS

Corrected Copy

MEASURE: SB 5521-A

Carrier — House: Rep. Unger
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Budget Summary*

2011-13 Legislatively 2013-15 Current Service 2013-15 Committee Committee Change from 2011-13
Approved Budget(l) Level Recommendation Leg. Approved
$$ Change % Change

General Fund $ 49,952,021 $ 51,293,403 $ 53,124,016  § 3,171,995 6.4%
General Fund Debt Service $ 2,890,593 $ 2,760,225 $ 2,873,589 $ (17,004) -0.6%
Lottery Funds $ 0 $ 0 $ 2,885,000 $ 2,885,000 100.0%
Lottery Funds Debt Service $ 2,542,314 $ 2,523,132 $ 2,523,132 $ (19,182) -0.8%
Other Funds $ 211,976,507 $ 203,977,553 $ 208,204,617 $ (3,771,890) -1.8%
Other Funds Capital Improvements $ 4,213,650 $ 4,314,778 $ 4,314,778 $ 101,128 2.4%
Other Funds Debt Service $ 1,665,510 $ 1,547,079 $ 1,694,322 $ 28,812 1.7%
Federal Funds $ 44,278,675 $ 30,433,489 $ 30,869,067 $ (13,409,608) -30.3%
Total $ 317,519,270 $ 296,849,659 $ 306,488,521 3 (11,030,749) -3.5%
Position Summary
Authorized Positions 1,181 1,179 1,200 19
Full-time Equivalent (FTE) positions 852.19 859.59 ’ 871.72 19.53

Y Includes adjustments through December 2012

" Excludes Capital Construction expenditures

Emergency Board
General Fund Special Purpose Appropriation
Fire protection expenses $ 0 $ 0 $ 5,000,000 $ 5,000,000 100%

Summary of Revenue Changes

The State Forestry Department is funded with General Fund, Lottery Funds, Other Funds, and Federal Funds. Lottery Funds support debt service
and one-time funding for work with the federal government in Eastern Oregon. Other Funds revenue sources include the harvest tax, landowner
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assessments, and sale of timber on forestlands managed by the department. The budget assumes passage of House Bill 2051, which would set the
Forest Products Harvest Tax rates for calendar years 2013 and 2015. This tax helps fund the Forest Practices program. The agency receives
Federal Funds for a variety of fire program activities, and for rule effectiveness monitoring projects, forest insect and disease activities, and for
landowner assistance in the Private Forests program. The Subcommittee approved continuing federal grants through the United States Forest
Service Rural Fire Department Assistance, Western State Fire Managers, Community Assistance, and the Western Competitive discretionary
grant programs. Federal dollars are sometimes budgeted as Other Funds. The agency pays for its administrative functions via intra-fund transfers
from the program units.

Summary of Natural Resources Subcommittee Action

The State Forestry Department works to serve the people of Oregon by protecting, managing, and promoting stewardship of Oregon’s forests to
enhance environmental, economic, and community sustainability. The agency:
e provides forest fire protection services.
provides forest management and conservation technical assistance to landowners and communities.
develops plans for habitat conservation, forest health, and timber production on state forestland.
provides high quality seedlings for reforestation.
works with partners on practical solutions for salmon habitat restoration and encroaching urbanization of wild land areas.

The Subcommittee approved an agency total funds budget of $306,488,521 and 1,200 positions (871.72 FTE) and the establishment of a
$5,000,000 special purpose appropriation in the Emergency Fund for fire protection purposes. The total funds budget is a 3.5 percent decrease
from the 2011-13 Legislatively Approved Budget through December 2012. It is a 3.2 percent increase from the 2013-15 current service level.
The budget includes $55,997,605 General Fund and $5,408,132 non-dedicated Lottery Funds.

Agency Administration

The Agency Administration program is responsible for policy development, forest resource analysis and planning, information systems support,
financial services, personnel, safety and training, central word processing, administration of log branding activities, public affairs coordination,
and air operations. The Subcommittee approved a budget of $30,912,195 total funds and 96 positions (95.48 FTE).

The Subcommittee recommended package 091: Statewide Administrative Savings. This package is a placeholder for administrative efficiencies
in finance, information technology, human resources, accounting, payroll, and procurement expenditures. The Department of Administrative
Services will continue to work on details of these reductions with agencies and report back during the 2014 session.
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Package 092: PERS Taxation Policy was approved,; this package reflects the policy change in SB 822 that eliminates the increased retirement
benefits resulting from Oregon income taxation of payments if the person receiving the payments does not pay Oregon income tax on those
benefits and is not an Oregon resident. This change reduces state employer contribution rates by approximately 0.30 percent.

The Subcommittee recommended package 093: Other PERS Adjustments. This package reflects the policy change in SB 822 that modifies the
cost-of-living adjustment under the Public Employees Retirement System. This change reduces state employer contribution rates by
approximately 2.2 percent. An administrative action by the PERS Board, as directed by a budget note in the SB 822 budget report, will reduce
state employer contribution rates by up to an additional 1.9 percent. However, no employer rate is reduced below its 2011-13 biennium rate.

Package 482: Information Technology Support Capacity was approved. This package establishes four permanent positions (3.63 FTE) and
provides $732,911 Other Funds expenditure limitation to support the ongoing Forest Business Improvement Initiative, planned information
technology projects, and ongoing support required to maintain these systems. :

The Subcommittee approved Package 485: Agency Admin Capacity & Technical Adjustments. This package provides $397,030 total funds
expenditure limitation and two positions (1.95 FTE) as part of an effort to correct position funding sources, classifications, and full-time/part-time
status. The package accomplishes this by shifting positions and related expenditure limitation to Agency Administration from Fire Protection and
from Facilities Maintenance & Management.

Package 487: Forest Collaborative Support was approved; this package provides $200,000 General Fund for a contract for professional services
to assist the state in seeking solutions to forest health and economic problems.

The Subcommittee approved package 810: LFO Analyst Adjustments. This package provides $318,780 total funds expenditure limitation to
correctly allocate price list adjustments for state government service charges and to carry over $400,000 unspent Other Funds expenditure
limitation to complete a technology project begun in the 2007-09 biennium.

Package 811: Eastern Oregon Forest Collaboration was approved; this package provides $2,885,000 one-time discretionary Lottery Fund for
forest management efforts. The package includes two elements: first, $1 million for technical and science support needed to increase the pace
and scale of collaboratively developed forest management efforts and second, $1.885 million to build and pilot a new business model for federal
forest management projects in the US Forest Service Blue Mountain Restoration Strategy area. The Strategy area includes the Wallowa-
Whitman, Umatilla, Ochoco and Malheur national forests. Funding for these projects is contingent on US Forest Service Investment. Contracts
will be awarded and administered by the Department of Forestry.
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Fire Protection

The Fire Protection program is responsible for fire prevention, fire suppression, and treatment of forest fuels. The agency provides fire protection
on approximately 15.7 million acres of public and private forestlands. Through the Cooperative Fire subprogram, the department maintains
trained firefighting crews and facilitates the sharing of interagency resources. The program’s Emergency Fire Cost Committee is responsible for
the Oregon Forestland Protection Fund (OFLPF), which equalizes firefighting costs across the state and supports the purchase of insurance to
protect Oregon against disastrous fire costs. Fire program revenues come from the General Fund and a variety of other sources, including
landowner assessments and federal dollars. The Subcommittee approved a total funds budget of $117,654,597 and 693 positions (394.73 FTE).

Package 081: May 2012 Emergency Board was approved. This package has no overall budget impact; it merely shifts $111,214 General Fund
from one type of special payment to another.

Package 090: Analyst Adjustments was approved; this package reduces total funds expenditure limitation by $722,011 for two reasons. First, the
administrative pro-rate charge is reduced by $722,011. Second, there is a $483,798 General Fund increase and an Other Funds expenditure
limitation decrease of the same amount to reflect an increase in private land ownership acreage from 75 percent to 77 percent. These two actions
result in a net $238,213 General Fund decrease and a $483,798 Other Funds decrease.

The Subcommittee recommended package 091: Statewide Administrative Savings. This package is a placeholder for administrative efficiencies
in finance, information technology, human resources, accounting, payroll, and procurement expenditures. The Executive Branch had intended for
these reductions to be specified in the Governor’s 2013-15 recommended budget. The Department of Administrative Services will continue to
work on details of these reductions with agencies and report back during the 2014 session.

Package 092: PERS Taxation Policy was approved; this package reflects the policy change in SB 822 that eliminates the increased retirement
benefits resulting from Oregon income taxation of payments if the person receiving the payments does not pay Oregon income tax on those
benefits and is not an Oregon resident. This change reduces state employer contribution rates by approximately 0.30 percent.

The Subcommittee recommended package 093: Other PERS Adjustments. This package reflects the policy change in SB 822 that modifies the
cost-of-living adjustment under the Public Employees Retirement System. This change reduces state employer contribution rates by

~ approximately 2.2 percent. An administrative action by the PERS Board, as directed by a budget note in the SB 822 budget report, will reduce
state employer contribution rates by up to an additional 1.9 percent. However, no employer rate is reduced below its 2011-13 biennium rate.

Package 410: Wildfire Protection Funding Act was approved; this package provides $7,598,418 total funds and 10 positions (3.33 FTE) to
implement the first phase of a plan intended to decrease large fires by shifting the funding of severity (initial attack) resources, shifting the
funding mix for large fires, and reducing the per-acre rates paid by owners of land with low productivity. This package provides a $1,599,469
General Fund appropriation and $5,998,949 Other Funds expenditure limitation for the first phase. In future biennia General Fund support will
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increase to $9,600,000 per biennium. Other Funds revenues for the package come from the Oregon Forest Lands Protection Fund, which is
funded through landowner assessments.

The Subcommittee recommended package 412: Fire Investigation. This package provides $145,233 total funds expenditure limitation and one
position (0.88 FTE) to add limited capacity to investigate and collect revenue from cost collectible fires. Funding for the package comes from
landowner assessments and federal contract agreements.

Package 482: Information Technology Support Capacity was approved; this package adds $283,532 General Fund to provide more
administrative pro-rate revenue in Agency Administration. The additional revenue will permanently support the Forest Business Improvement
Initiative, which has future projects identified and will provide ongoing support to maintain these systems.

The Subcommittee recommended package 485: Agency Admin Capacity & Technical Adjustments. This package provides $26,511 total funds
expenditures and eliminates one position (1.00 FTE). It adds $176,900 General Fund, which is offset with a $150,389 Other Funds expenditure
limitation reduction. The package moves a position from the Fire Protection program to Agency Administration.

Package 810: LFO Analyst Adjustments was approved; this package provides $10,039 total funds expenditure limitation to correctly allocate
price list adjustments for state government service charges. It includes a $20,477 General Fund reduction.

Equipment Pool
The agency has over 3,500 pieces of equipment in its motor and radio pools. These assets include cars, airplanes, trucks, trailers, heavy

equipment, and radios. The department provides radio communication services for several other state agencies. The Subcommittee approved a
total funds budget of $15,279,530 and 29 positions (29.73 FTE).

The Subcommittee recommended package 091: Statewide Administrative Savings. This package is a placeholder for administrative efficiencies
in finance, information technology, human resources, accounting, payroll, and procurement expenditures. The Department of Administrative
Services will continue to work on details of these reductions with agencies and report back during the 2014 session.

Package 092: PERS Taxation Policy was approved; this package reflects the policy change in SB 822 that eliminates the increased retirement
benefits resulting from Oregon income taxation of payments if the person receiving the payments does not pay Oregon income tax on those
benefits and is not an Oregon resident. This change reduces state employer contribution rates by approximately 0.30 percent.

The Subcommittee recommended package 093: Other PERS Adjustments. This package reflects the policy change in SB 822 that modifies the
cost-of-living adjustment under the Public Employees Retirement System. This change reduces state employer contribution rates by
’ SB 5521-A
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approximately 2.2 percent. An administrative action by the PERS Board, as directed by a budget note in the SB 822 budget report, will reduce
state employer contribution rates by up to an additional 1.9 percent. However, no employer rate is reduced below its 2011-13 biennium rate.

Package 810: LFO Analyst Adjustments was approved; this package provides $3,149 Other Funds expenditure limitation to correctly allocate
price list adjustments for state government service charges.

State Forests

The State Forestlands program manages state-owned public forests, including the Tillamook, Clatsop, and Elliott forests. The program manages
approximately 790,000 acres of land, with the Board of Forestry owning about 656,000 of these acres and the Common School Fund owning the
remainder. The program supports itself with timber sale revenues. The Subcommittee approved a total funds budget of $89,969,071 and 268
positions (241.99 FTE).

The Subcommittee recommended package 091: Statewide Administrative Savings. This package is a placeholder for administrative efficiencies
in finance, information technology, human resources, accounting, payroll, and procurement expenditures. The Department of Admlmstrat1ve
Services will continue to work on details of these reductions with agencies and report back during the 2014 session.

Package 092: PERS Taxation Policy was approved; this package reflects the policy change in SB 822 that eliminates the increased retirement
benefits resulting from Oregon income taxation of payments if the person receiving the payments does not pay Oregon income tax on those
benefits and is not an Oregon resident. This change reduces state employer contribution rates by approximately 0.30 percent.

The Subcommittee recommended package 093: Other PERS Adjustments. This package reflects the policy change in SB 822 that modifies the
cost-of-living adjustment under the Public Employees Retirement System. This change reduces state employer contribution rates by
approximately 2.2 percent. An administrative action by the PERS Board, as directed by a budget note in the SB 822 budget report, will reduce
state employer contribution rates by up to an additional 1.9 percent. However, no employer rate is reduced below its 2011-13 biennium rate.

Package 486: Elliott State Forest Monitoring was approved; this package provides $250,000 Other Funds expenditure limitation to meet statutory
requirements for forest research and monitoring on the Elliot State Forest and to support continued participation in Research Cooperatives, which
conduct multi-agency, adaptive management, watershed-scale research projects. Funding for the package comes from net harvest proceeds from
the Elliot State Forest. This forest is an asset of the Common School Fund, which is administered by the State Land Board. Litigation is
expected to keep harvests minimal, resulting in a maximum amount of $250,000 for this package. If additional revenue becomes available or
diminishes further, the agency can request additional expenditure limitation or tighten the timing of the study.

Package 810: LFO Analyst Adjustments was approved; this package provides $25,146 total funds expenditure limitation to correctly allocate
price list adjustments for state government service charges.

SB 5521-A
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Private Forests

The Private Forests program administers the Oregon Forest Practices Act, provides technical and financial assistance to forest land wners,
provides insect and disease surveys and technical assistance statewide, and conducts effectiveness and compliance monitoring. The Forest
Practices Act authorizes the Board of Forestry to develop comprehensive administrative rules that encourage economically efficient forest
practices on privately owned land, while encouraging resource protection. The Subcommittee approved a total funds budget of $36,147,753 and
114 positions (109.79 FTE).

The Subcommittee recommended Package 090: Analyst Adjustments. This package increases General Fund appropriation by $12,624 in Private
Forests, reduces General Fund in Fire Protection, and reduces Other Funds expenditure limitation in Agency Administration to correct intra-
agency transfers (special payments) from Private Forests and Fire Protection to Agency Administration based on the share of private forest land
increasing from 75 percent to 77 percent.

The Subcommittee recommended package 091: Statewide Administrative Savings. This package is a placeholder for administrative efficiencies
in finance, information technology, human resources, accounting, payroll, and procurement expenditures. The Department of Administrative
Services will continue to work on details of these reductions with agencies and report back during the 2014 session.

Package 092: PERS Taxation Policy was approved; this package reflects the policy change in SB 822 that eliminates the increased retirement
benefits resulting from Oregon income taxation of payments if the person receiving the payments does not pay Oregon income tax on those
benefits and is not an Oregon resident. This change reduces state employer contribution rates by approximately 0.30 percent.

The Subcommittee recommended package 093: Other PERS Adjustments. This package reflects the policy change in SB 822 that modifies the
cost-of-living adjustment under the Public Employees Retirement System. This change reduces state employer contribution rates by
approximately 2.2 percent. An administrative action by the PERS Board, as directed by a budget note in the SB 822 budget report, will reduce
state employer contribution rates by up to an additional 1.9 percent. However, no employer rate is reduced below its 2011-13 biennium rate.

Package 452: Integrated Effectiveness Monitoring was approved; this package provides total funds of $446,611 and one position (0.88 FTE) to
support research under the Watersheds Research Cooperative and Riparian Function and Stream Temperature project. The package includes
$387,966 General Fund; $300,000 of this amount will go to Oregon State University for the Trask Project. The position is expected to start
October 1, 2013.

The Subcommittee recommended package 453: Forest Practices Act Administration. This package provides $675,095 Federal Funds expenditure
limitation and five positions (3.41 FTE) to provide one-on-one technical assistance and incentives to family forestland owners, primarily in urban
and wildland-urban interface areas. These efforts help implement the Oregon Plan for Salmon and Watersheds and the Forest Practices Act.
Funding for the package comes from the US Department of Agriculture’s Natural Resources Conservation Service.
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Package 482: Information Technology Support Capacity was approved; this package adds $57,929 General Fund to correctly allocate support for
package 482 in Agency Administration. Previously it was allocated to the Fire Protection program.

The Subcommittee recommended package 485: Agency Admin Capacity & Technical Adjustments. This package provides $36,143 General Fund
to correctly allocate support for package 485 in Agency Administration. Previously it was allocated to the Fire Protection program.

Package 810: LFO Analyst Adjustments was approved; this package provides $4,945 total funds expenditure limitation to correctly allocate price
list adjustments for state government service charges.

Facilities Maintenance & Management
This program is solely focused on facilities maintenance activities. The Subcommittee approved a total funds budget of $5,119,554 and no
positions or FTE.

The Subcommittee recommended package 091: Statewide Administrative Savings. This package is a placeholder for administrative efficiencies
in finance, information technology, human resources, accounting, payroll, and procurement expenditures. The Department of Administrative
Services will continue to work on details of these reductions with agencies and report back during the 2014 session.

Package 485: Agency Admin Capacity & Technical Adjustments was approved; this package reduces Other Funds expenditure limitation by
$219,668 and eliminates one position (0.95 FTE). The package moves a position from this program into Agency Administration to better align
funding and positions with the actual work performed.

The Subcommittee recommended package 810: LFO Analyst Adjustments. This package provides $101 Other Funds expenditure limitation to
correctly allocate price list adjustments for state government service charges.

Debt Service
This program unit contains the agency’s debt service obligations. The Subcommittee approved a budget of $7,091,043 total funds and no
positions or FTE.

Package 431: Acquisition of Gilchrist State Forest Lands in the Capital Construction program is recommended but because the bond sales will
occur in the spring of 2015, no additional debt service is needed for the 2013-15 biennium. The additional debt service will appear in the 2015-
17 biennium budget.

SB 5521-A
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The Subcommittee recommended Package 481: Eastern Lane Redevelopment Project. This package provides total funds expenditures of
$260,607 to pay debt service on Article XI-Q bonds; proceeds of $1,750,000 will be used to replace a structurally compromised and unsafe
warehouse that serves the operational needs of the Fire Protection program as well as other department programs. The package includes
$113,364 General Fund.

Capital Improvement
This program maintains 400 structures statewide, many of which were built over 40 years ago. The Subcommittee approved a budget of
$4,314,778 Other Funds expenditure limitation and no positions or FTE.

Capital Construction
This program unit contains expenditures for acquisitions or construction projects that use bond proceeds as financing. The Subcommittee
recommended $9,350,000 Other Funds and no positions or FTE.

Package 431: Acquisition of Gilchrist State Forest Lands was recommended; this package provides $7,600,000 Other Funds expenditure
limitation to purchase lands to add to the Gilchrist State Forest. The funding for the package is lottery revenue bond proceeds included in Senate
Bill 5533. The bonds will not be sold until the spring of 2015.

The Subcommittee recommended Package 481: Eastern Lane Redevelopment Project for inclusion in Senate bill 5506, which provides
expenditure limitation for capital construction project. Including the package in Senate Bill 5506 would provide $1,750,000 in bond proceeds to
replace a structurally compromised and unsafe warehouse that serves the operational needs of the Fire Protection program as well as other
department programs. The recommended amount is less than the original request of $2,500,000 because the project has been re-scoped to focus
on core issues.

Summary of Performance Measure Action
See attached Legislatively Adopted 2013-15 Key Performance Measures form.
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DETAIL OF JOINT COMMITTEE ON WAYS AND MEANS ACTION Corrected Copy SB 5521-A

B
Oregon Department of Forestry
Lisa Pearson -- 503-373-7501
OTHER FUNDS FEDERAL FUNDS : TOTAL
GENERAL LOTTERY ALL
DESCRIPTION FUND FUNDS LIMITED NONLIMITED LIMITED NONLIMITED FUNDS ‘ POS FTE
2011-13 Legislatively Approved Budget at Dec 2012* $ 52,842,614 $ 2,542,314 $ 217,855,667 $ 0 $ 44278675 $ 0 $ 317,519,270 1,181 852.19
2013-15 ORBITS printed Current Service Level (CSL)* $ 54,053,628 $ 2,523,132 $ 209,839,410 $ 0 $ 30,433,489 $ 0 $ 296,849,659 1,179 859.59
SUBCOMMITTEE ADJUSTMENTS (from CSL)
008 - Agency Administration
Package 091: Statewide Administrative Savings
Services and-Supplies $ 0 $ 0 $ (160,004) $ 0 $ (19,930) $ 0 $ . (179,934)
Package 092: PERS Taxation Policy
Personal Services $ 0 $ 0 $ (42,330) $ 0. 3 (4,350) $ 0 $ (46,680) 0 0.00
Package 093: Other PERS Adjustments
Personal Services $ 0 $ 0 $ (339,299) $ 0 $ (34,865) $ 0 $ (374,164) 0 0.00
Package 482: Information Technology Support
Capacity
Personal Services $ 0 $ 0 $ 612,869 $ 0 $ 0 $ 0 $ 612,869 4 3.63
Services and Supplies $ 0 $ 0 $ 104,042 $ 0 $ 0 $ 0 $ 104,042
Capital Outlay $ 0 $ 0 $ 16,000 $ 0 $ 0 $ 0 $ 16,000
Package 485: Agency Admin Capacity & Technical
Adjustments
Personal Services $ 0 $ 0 $ 457,276 $ 0 $ (60,246) $ 0 $ 397,030 2 1.95
Package 487: Forest Collaborative Support
Services and Supplies $ 200,000 $ 0 $ - 0 $ 0 $ 0 $ 0 $ 200,000
Package 810: LFO Analyst Adjustments
Services and Supplies $ 0 $ 0 $ 317,881 § 0 $ 899 §$ 0 $ 318,780
Package 811: Eastern Oregon Forest Collaboration
Services and Supplies $ 0 $ 2,885,000 $ 0 $ 0 $ 0 $ 0 $ 2,885,000
010 - Fire Protection
Package 081: May 2012 Emergency Board
Special Payments account 6060 $ (111,214) § 0 $ 0 $ 0 $ 0 $ 0 $ (111,214)
Special Payments account 6090 $ 111,214 § 0 $ 0 $ 0 $ 0 $ 0 $ 111,214
SB 5521-A
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DETAIL OF JOINT COMMITTEE ON WAYS AND MEANS ACTION Corrected Copy SB 5521-A

Oregon Department of Forestry
Lisa Pearson -- 503-373-7501

OTHER FUNDS FEDERAL FUNDS TOTAL
GENERAL LOTTERY ALL
DESCRIPTION FUND FUNDS LIMITED NONLIMITED LIMITED NONLIMITED FUNDS POS FTE
Package 090: Analyst Adjustments
Special Payments account 6060 $ (238,213) $ 0 $ 0 $ 0 $ 0 $ 0 $ (238,213)
Services and Supplies $ 0 $ 0 $ (483,798) $ 0 $ 0 $ 0 $ (483,798)
Package 091: Statew ide Administrative Savings
Services and Supplies $ (55,800) $ 0 $ (135,413) $ 0 $ (7,716) $ 0 $ (198,929)
Package 092: PERS Taxation Policy
Personal Services $ (40,986) $ 0 $ (98,728) $ 0 $ (10,259) $ 0 $ (149,973) 0 0.00
Package 093: Other PERS Adjustments
Personal Services $ (328,527) $ 0 $ (791,367) $ 0 $ (82,232) $ 0 $ (1,202,126) 0 0.00
Package 410: Wildfire Protection Funding Act
Personal Services $ 129,753 § 0 $ 256,879 $ 0 $ 0 $ 0 $ 386,632 10 3.33
Services and Supplies $ 1,469,716 $ 0 $ 5,742,070 $ 0 $ 0 $ 0 $ 7,211,786
Package 412: Fire Investigation
Personal Services $ 0 $ 0 $ 80,725 $ 0 $ 40,484 §$ 0 $ 121,209 1 0.88
Services and Supplies $ 0 $ 0 $ © 16,000 $ 0 $ 8,024 $ 0 $ 24,024
Package 482: Information Technology Support
Capacity
Special Payments account 6060 $ 283,532 $ 0 $ 0 $ 0 $ 0 $ 0 $ 283,532
Package 485: Agency Admin Capacity & Technical
Adjustments
Personal Services $ 0 $ 0 $ (150,389) $ 0 $ 0 $ 0 $ (150,389) -1 -1.00
Special Payments account 6060 $ 176,900 $ 0 $ 0 $ 0 $ 0 $ 0 $ 176,900
Package 810: LFO Analyst Adjustments
Services and Supplies $ 10,943 $ 0 $ 27670 $ 0 $ 2,846 $ 0 $ 41,459
Special Payments account 6060 $ (31,420) $ 0 $ 0 $ 0 $ 0 $ 0 $ (31,420)
020 - Equipment Pool
Package 091: Statewide Administrative Savings
Services and Supplies ; $ 0 $ 0 $ (13,752) $ 0 $ 0 $ 0 $ (13,752)
~ Package 092: PERS Taxation Policy
Personal Services $ 0 $ 0 $ (12,538) $ 0 $ 0 $ 0 $ (12,538) 0 0.00

SB 5521-A
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DETAIL OF JOINT COMMITTEE ON WAYS AND MEANS ACTION Corrected Copy  SB5521-A
- | =

Oregon Department of Forestry
Lisa Pearson -- 503-373-7501

OTHER FUNDS FEDERAL FUNDS TOTAL
GENERAL LOTTERY ALL
DESCRIPTION FUND FUNDS LIMITED NONLIMITED LIMITED NONLIMITED FUNDS POS FTE

Package 093: Other PERS Adjustments

Personal Services $ 0 $ 0 $ (100,503) $ 0 $ 0 $ 0 $ (100,503) 0 0.00
Package 810: LFO Analyst Adjustments

Services and Supplies $ 0 $ 0 $ 3,149 $ 0 $ 0 $ 0 $ 3,149
030 - State Forests
Package 091: Statew ide Administrative Savings

Services and Supplies $ 0 $ 0 $ (137,891) $ 0 $ 0 $ 0 $ (137,891)
Package 092: PERS Taxation Policy

Personal Services $ 0 $ 0 $ (98,662) $ 0 $ 0 $ 0 $ (98,662) 0 0.00
Package 093: Other PERS Adjustments

Personal Services $ 0 $ 0 $ (790,834) $ 0 $ 0 $ 0 $ (790,834) 0 0.00
Package 486: Hliiott State Forest Monitoring

Services and Supplies $ 0 $ 0 $ 250,000 $ 0 $ 0 $ 0 $ 250,000
Package 810: LFO Analyst Adjustments

Services and Supplies $ 0 $ 0 $ 25146 $ 0 $ 0 $ 0 $ 25,146
050 - Private Forests
Package 090: Analyst Adjustments :

Special Payments account 6060 $ 12,624 $ 0 $ 0 $ 0 $ 0 $ 0 3 12,624
Package 091: Statewide Administrative Savings

Services and Supplies $ (28,100) $ 0 $ (29,127) $ 0 $ (8,855) $ 0 $ (66,082)
Package 092: PERS Taxation Policy

Personal Services $ (23,462) $ 0 $ (15,339) $ 0 $ (7,174) $ 0 $ (45,975) 0 0.00
Package 093: Other PERS Adjustments

Personal Services $ (188,064) $ 0 $ 0 (122,948) $ 0 $ (57,504) $ 0o -3 (368,516) 0 0.00
Package 452: Integrated Effectiveness Monitoring

Personal Services $ 81,045 $ 0 $ 54,031 $ 0 $ 0 $ 0 $ 135,076 1 0.88

Services and Supplies $ 6,921 $ 0 $ 4614 $ 0 $ 0 $ 0 $ 11,535

Special Payments account 6580 $ 300,000 $ 0 $ 0 $ 0 $ 0 $ 0 $ 300,000
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DETAIL OF JOINT COMMITTEE ON WAYS AND MEANS ACTION Corrected Copy SB 5521-A
Oregon Department of Forestry
Lisa Pearson -- 503-373-7501
OTHER FUNDS FEDERAL FUNDS TOTAL
GENERAL LOTTERY ALL
DESCRIPTION FUND FUNDS LIMITED NONLIMITED LIMITED NONLIMITED FUNDS POS FTE
Package 453: Forest Practices Act Administration
Personal Services $ 0 $ 0 $ 0 $ 0 $ 471,787  $ 0 $ 471,787 5 3.41
Services and Supplies $ 0 $ 0 $ 0 $ 0 $ 113,308 $ 0 $ 113,308
Capital Outlay $ 0 $ o -3 0 $ 0 $ 90,000 $ 0 $ 90,000
Package 482: Information Technology Support
Capacity
Special Payments account 6060 $ 57,929 $ 0 $ 0 $ 0 $ 0 $ 0 $ 57,929
Package 485: Agency Admin Capaéity & Technical
Adjustments
Special Payments account 6060 $ 36,143 § 0 $ 0 $ 0 $ 0 $ 0 $ 36,143
Package 810: LFO Analyst Adjustments
Services and Supplies $ (321) $ 0 $ 3,905 $ 0 $ 1,361 $ 0 $ 4,945
070 - Facilities Maintenance & Management
Package 091: Statewide Administrative Savings
Services and Supplies $ 0 $ 0 $ (2,704) $ 0 $ 0 $ 0 $ (2,704)
Package 485: Agency Admin Capacity & Technical
Adjustments
Personal Services $ 0 $ 0 $ (219,668) $ 0 $ 0 $ 0 $ (219,668) -1 -0.95
Package 810: LFO Analyst Adjustments
Services and Supplies $ 0 $ 0 $ 101 $ 0 $ 0 $ 0 $ 101
085 - Debt Service
Package 481: Eastern Lane Redevelopment Project
Debt Service $ 113,364 $ 0 $ 147,243 % 0 $ 0 $ 0 $ 260,607
SB 5521-A
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DETAIL OF JOINT COMMITTEE ON WAYS AND MEANS ACTION

Corrected Cop SB 5521-A
S s
Oregon Department of Forestry
Lisa Pearson -- 503-373-7501
OTHER FUNDS FEDERAL FUNDS TOTAL
GENERAL LOTTERY ALL
DESCRIPTION FUND FUNDS LIMITED NONLIMITED LIMITED NONLIMITED FUNDS POS FTE

089 - Capital Construction

See Senate Bill 5533 and Senate Bill 5507 for

Packages 431 and 481
TOTAL ADJUSTMENTS $ 1,943,977 $ 2,'885,000 $ 4,374,307 $ 0 $ 435,578 § 0 $ 9,638,862 21 1213
SUBCOMMITTEE RECOMMENDATION * $ 55997,605 $ 5,408,132 $§ 214,213,717 $ 0 $ 30,869,067 $ 0 $ 306,488,521 1,200 871.72
% Change from 2011-13 Leg Approved Budget 6.0% 112.7% -1.7% 0.0% -30.3% 0.0% -3.5%
% Change from 2013-15 Current Service Level 3.6% 114.3% 2.1% 0.0% 1.4% 0.0% 3.2%
EMERGENCY BOARD
Special Purpose Appropriation
Fire Protection Expenses $ 5,000,000 $ 0 $ 0 $ 0 $ 0 $ 0 $ 5,000,000

SB 5521-A
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77th OREGON LEGISLATIVE ASSEMBLY--2013 Regular Session

| Enrolled
House Bill 2050

Introduced and printed pursuant to House Rule 12.00. Presession filed (at the request of Governor
John A, Kitzhabar, M.D., for State Forestry Department)

e . 00081Y

AN ACT

Relating to forestland fire E,oﬁmnﬁob. creating new provisions; amending ORS 477.758 and pqq 777,
limiting expenditures; and declaring an emergency.

Be It Enacted by the People of the State of Oregon:

SECTION 1, ORS 477.755 is amended to read:

477765, (1) As used in this section, “annual expenditure” means ﬁpm expenses of the
Oregon Fovest Land Protection Fund obligated in any 12-month period designated by the
Emergeney Fire Cost Committee by rule, nou.“.@mue-.—&mﬁm. to the policy peried of any insurance
for emergency fire costs.

(1)1 {2) Notwithstanding ORS 291.238, the moneys in the Oregon Forest Land Protection Fund
are continuously appropriated [continuously] to the Emergency Fire Cost Committes land shail be
used] for the purposes of:

(a) Equalizing emergency fire suppression costs for safeguarding forestland in any forest pro-
tection district], and forl;

(b) Paying necessary administrative expenses|. However, such administrative expenses may nofl,
not to exceed- the limit authorized by the Legislative Assembly each bienniuml[];

(c) Contributing to the payment of emergency fire suppression costs insurance premi-
ums, subject to the payment limitation established in ORS 477.7756 (4);

(d) Paying costs related to the availability and uﬂow.vmnmﬁoﬂ of emergency fire suppression
resources on a statewide basis; and

{e} Paying for nonroutine purchases of supplemental fire prevention, detection or sup-
pression resources that will enhance the ability of the forester to perform fire protection
responsibilities within a forest protection distriet.

(2] (8) Notwithstanding any other provision of law, the mE.Em_ expendifure from the Oregon
Forest Land Profection Fund from revenues received from ORS 321.015 (2, 477.277 (1), 477295 (1)
and (2), 477,750 (1) and (2), 477.760 (4) and 477.880 [(2) may not exceed $10 million.] may not exceed
the lesser of:

(a) $18.5 million; or

{b) The sum of:

{A) The lesser of $1 million or 50 percent of the eligible annual fire wﬂmﬁﬂmmmuob costs
determined by the committee;

(B) The lesser of $9 million or the amount by which the eligible E::.Em emergency fire
suppression costs exceed $2 million but do not exceed the policy deductible for emergency
fire suppression costs Insmrance purchased under ORS 477.775;
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{C) Necessary administrative expenses as determined by the commitiee and authorized
under the limit described in subsection (2)(h) of this section;

(D) Contributions to the payment of emergenecy fire suppression costs insurance premi-
ums, subject to the payment limitation established in ORS 477.775 (4);

(E) The lesser of $3 million or three{ifths of the actial cost of activities described in
ORS 477,777 (1(b) and (c); and

(F) Any amounis expended for bcﬂucﬂgm purchases deseribed in mﬂrmmnﬂch 2){e} om this
section.

13) As used in this section, “unnual expendilure” means the expenses of the Oregon Forest Land

Protection Fund obligated in any 13-month period designated by the Emergency Fire Cost Commitiee
by rule that corresponds to the policy pericd of any insurance for ermergency fire cosis,]

SECTION 2, ORS 477.7565, as amended by section 1 of this 2013 Act, is amended to read:

477.755. (1) As used in this section, “anpual expenditure” means the expenses of the Oregon
Forest Land Protection Fund obligated in any 12-month period designated by the Emergency Fire
Cost Committee by rule, corresponding te the poliey period of any insurance for emergency fire
costs.

(2) Notwithstanding ORS 291.238, the moneys in the Oregon Forest Land Protection Fund are
eontinuously appropriated to the Emergency Fire Cost Commitiee for the purposes of:

{a) Bqualizing emergency fire suppression costs for safeguarding forestland in any forest pro-
tection district;

(b) Paying necessary administrative expenses, not to exceed the limit mﬁmpcﬁnmm by the Legis-
lative Assembly each biennium; .

{e) Contributing to the payment of emergency fire supprassion costs insurance premiums, subject
 to the payment limiiation established in ORS 477.775 (4);

(1) Paying costs related to the availability and mobilization of emergency five guppression re-
sources on a statewide basis; and

@ Paying for nonroutine purchases of supplemental fire prevention, amﬁmnﬂow or suppression
resources that will enhance the ability of the forester to perform fire protection responsibilities
within a forest protection distriet,

{3) Notwithstanding any other provision of law, nwm annual expenditure from the Oregon Forest
Land Protection Fund frem revenues received from ORS 221.015 (2), 477.277 (1), 477.295 (1) and (2},
A77.750 (1) and (2), 477.760 (4} and 477.880 may not exceed the lesser of

(a2) $13.5 million; or

{b) The sum oft

(A) The lesser of [$1] $5 million or 50 percent of the eligible mEEmH fira mﬂmmummmsw costs de-
termined by the commities; -

(B) The lesser of [#9] $5 million or the amount by which the eligible mabcmw emergency fire
guppression coats exceed [$2] $10 million but do not exceed the policy deductible for emergency fire
suppression costs insurance purchased under ORS 477.775;

(C) Necessary administrative expenses as determined by the commitiee and autherized under the
limit deserihed in subsection (2)(b) of this section; ‘ ,

(D} Contributions o the payment of emergency fire suppression costs insurance premiums, sub-
ject to the payment limitation sstablished in ORS 477.775 (4);

(E) The lesser of $3 million or three-fifths of the zctual cost of activities described in ORS
A77.777 (1XDb) and (c); and

(F} Any amounts expended for nonroutine purchases deseribed in subsection (2)(e) of this sec-
tion. .

SECTION 3. ORS 477.755, as amended by sections 1 and 2 of this 2013 Act, is amended to read:

AT7.755. {1} As uged in this section, “annual expenditure” means the expenses of the Oregon
Forest Land Protection Fund obligated in any 12.month period designated by the Emergency Fire
Cost Committee by rule, corresponding to the policy period of any insurance for emergency fire
costs,
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(2) Notwithstanding ORS 291,238, the moneys in the Oregon Forest Land Protection Fund are
continuously appropriated to the Emergency Fire Cost Committee for the purpeses of: ,

(a) Equalizing emergency fire suppression costs for safeguarding forestland in any forest pro-
tection district;

{b) Paying necessary administrative expenses, not to exceed the limit authorized by the Legis-
lative Agsembly each bienmium; . . .

(¢) Contributing to the payment of emergency fire suppression costs insurance premiums, subject
to the payment lmitation established in ORS 477.775 (4); ‘

(d) Paying costs related to the availability and mobilization of emergency five supprassion re-
sources on a statewide basis: and )

(e) Paying for nonroutine purchases of supplemental fire prevention, detection or suppression
resources thal will enhance the ability of the forester to perform fire protection responsibilities
within a forest protection district,

(3) Notwithstanding any other provision of law, the annual expenditure from the Oregon Forest
Land Profection Fund from revenues received from ORS 321.015 (2), 477.277 (1), 477.295 (1) and (2),
477760 (1) and (2), 477.760 {4} and 477.880 may not exceed the lesser of:

{a) $13.56 million; or - S

(b) The sum of: _ :

(A) The lesser of [$5] $10 million or 50 percent of the eligible arnual fire suppression costs de-
termined by the committee; ’ :

(B} The lesser of 85 million or the amount by which the eligible annual emergency fire suppression
costs exceed $10 million but do not exeeed the palicy deductible for emergency fire suppression costs
insurance purchased under QRS 477.775;)

[(CN (B) Necessary administrative expenses as determined by the committes and authorized
under the limit described in subsection (2)(b) of this section;

{(DJ] (C) Contributions to the payment of emergency fire suppression costs insurance premiums,
subject to the payment limitation established in ORS 477.775 (4);

(&7 (D) The lesser of $3 million or thres-fifths of the actual cost of activities deseribed in ORS
477777 (1)(b) and (¢); and )

()] (E) Any amounts expended for nonroutine purchases described in subsection (2)(e) of this
section,

SECTION 4. ORS 477.777 is amended to read: :

4T7.777. (1} As part of the preparation of the budget forms submitted to the Oregon Department
of Administrative Services pursuant to ORS 291,208 for the State Forestry Department, the State
Forester shall prepare, in addition to any amounts budgeted for forest protection districts pursuant
to ORS 477.206 to 477.281, a budget raquest for a General Fund appropriation [that may be used for
any or all of the following:} for the following purposes: .

(a) Providing funds for the purchase of emergency fire suppression cosis insurance under
ORS 477.775. o

(b} [Placement of] Acquiving and placing centrally managed fire suppreasion resources for
statewide uss, .

(¢) [Acquisition of] Aequiring fast-mobilizing, short-term contingency resources to be used based
on predictions of [unusually] severe fire weather, widespread lightning events or serious resource
shortage due to a heavy fire season in this state, in the western region of the United States
or nationally. -

(d} [Enhancement of] Enhaneing forest protection district resources in [{imited] cases where land
productivity or other economic factors seriously limit the [profection district’s ability fo provide ad-
equate funding to meet performance standurds.) ability of the forester to perform five protection
responsibilities.

(e) Mitigating forest patrol assessmeént rates in cases where land productivity or other
economic factors seriously limit the ability of the owners. of forestlands in the forest pro-
tection district to comply with ORS 477.210 (1).
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(2} The State Fovester shall utilize critical diseretion in the expenditure of the funds Baﬂmmm
to the State Forestry Department pursuant to the separate budget request required under mcwmmnﬁon
(1) of this section.

{3} The State Forester shall report to the Bmergency Board, each year, after the close of the fire -

season, on:

(2) The nature and severity of the fire season;

(b) The moneys expended on fire suppression;

[{c) The rationale for the expenditures; and]

[(d)] (e) The balance remaining from the biennial appropriation(]; and

(d} Any matters arising cut of the fire sesson that may require attention or warrant
fature consideration by the board or the Legislative Assembly,

SECTION 8. The amendments to ORS 477755 and 477.777 by sections 1 and 4 of this 2013
- Act apply to expenditures for state and district annual budget periods that begin on or after
July 1, 2013, If this 2013 Act takes effect after July 1, 2018, the Legislative Assembly ex-
pressly intends that the amendments to ORS 477.755 and 477.777 by sections 1 and 4 of this
2013 Act apply retroactively to cover expenditures for all state and district annual budget
periods that begin on or after July 1, 2013,

SECTION 6, The amendments to ORS 477.755 by section 2 of this 2013 Act apply io ex-
penditures for state and district annual budget periods that begin on or after July 1, 2015..

SECTION 7, The amendments to ORS 477.755 by section 3 of this 2013 Act apply to ex-
penditures for state and district annual budget pertods that begin on or after July 1, 2017.

SECTION 8. This 20123 Aet being necessary for the immediate preservation of the public

peace, health and safety, an émergency is declared to exist, and this 2013 Act takes effect-

July 1, 2013,
Passed hy House June 25, 2018 Received by Do¢¢w.=
7
Approved:
]

, 2013

Kate Brown, Secretary of State
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77th OREGON LEGISLATIVE ASSEMBLY--2013 Regular Session-

. Enrolled
House Bill 2051

Introduced and printed pursuant to House Rule 12.00. Presession filed (at the request of Governor
John A. Kitzhaber, M.D., for State Forestry Department) ,

CHAPTER @W&

AN ACT

Relating to forest products harvest taxation; creating new provisions; amending QRS 321.015,
391.017, 321.145 and 321,152; prescribing an effective date; and providing for revenue raising that
requires approval by a three-fifths majority.

Be It Enacted by the People of the State of Oregon:

SECTION 1. ORS 321.015 is amended to read:

321.015. (1) For the calendar years beginning January 1, [2012] 2014, and January 1, [2015] ,
2015, there is levied a privilege tax of [87.39] 84.39 cents per thousand feet, board meagure, upon '

taxpayers for the privilege of harvesting of all merchantable forest products harvested on
forestlands. Subject to ORS 321.145, the proceeds of the tax shall be transferred ag provided in ORS
391.152 (2) to the Forest Research and Experiment Account for use for the forest resource research,
experimentation and studies described in ORS 526.215 and for the Forest Research Laboratory es-
_ tablished under ORS 526.225. ,

(2) Except as provided in ORS 477.760, in addition to the tax levied by subsection (1) of this
section, there is levied a forest products harvest tax upon taxpayers of 62.5 cents per thousand feet,
board measure, for the privilege of harvesting all merchantable forest producte harvested on
forestlands for the payment of benefits related to fire suppression as provided in ORS 321.005 to
" 821.185, 321,560 to 321.600 and 477.440 fo 477.460. : :

(8) For the calendar years beginning January 1, [2012] 2014, and January 1, [20131 2015, in ad-
dition to the taxes levied under subsections (1) and (2) of this section, there is levied a privilege tax
upon taxpayers for the privilege of harvesting all merchantable, forest products harvested on
forestlands in the amount of [$7.2952] 97.27 cents per thousand feet, board measgure, for the purpose
of administering the Oregon Forest Practices Act in an amount not to exceed 40 percent of the total
expenditures approved by the Legislative Assembly for this purpose, including salary adjustments
approved by the Legislative Assembly for fiscal years [2012 and 20131 2014 and 2015.

(4) For the calendar years beginning January 1, 2014, and January 1, 2015, in addition to
the taxes levied by subsections (1) to (3) of this section, there is levied a privilege tax of 10
cents per thousand feet, board measure, upon taxpayers for the privilege of harvesting all
‘merchantable forest products harvested on forestlands. Subject to ORS 321.145, the proceeds
of the tax shall be transferved as provided in ORS 321.152 (5} to the subaccount established
pursuant to section 1, chapter 39, Oregon Laws 2012, for use by Oregon State University for
the purpose of making investments in professional forestry education at the College of
Forestry.
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[ (5) Subject to subsection [(5)] (6) of this section, the taxes shall be measured by and be
applicable to each per thousand feet, board measure, on the total guantity of forest products har-
vested in this state measured by use of any log scale which is or may be in general use in the log-
ging industry and which is designed to measure total volume of merchantable forest products in
board feet. However, if the Department of Revenue finds that the scale used by any taxpayer in
computing the taxes due under ORS 321.005 to 321.185 and 321.560 to 321.600 does not accurately
reflect the total quantity of merchantable forest products harvested by the taxpayer, it may require
the taxpayer to adopt another log scale in general use in the industry which in the department’s

" opinion will accurately reflect merchantable harvest in board feet. .

[(5)] (6) The first 25,000 feet, board measure, of forest products harvested annually by any tax-
payer during each calendar year shall be excluded from the total guantity of harvested forest pro-
mﬁo.nm that constitutes the measure of the taxes Eummw me 321.005 to 321.185 mbm 321.560 to 321.600.

"SECTION 2. ORS 221.017 is amended to read:

321.017. (1) In addition to the taxes levied under ORS 321.015 (1) to [(3)] TS there hereby ig
levied a privilege tax wpon taxpayers on the harvesting of all merchantable forest products har-
vested on forestlands in the amount provided in subsection {2) of this section.

(2) The rate of tax levied in subsection (1) of ihis section shall be established annually at the
beginning of each calendar year by the board of directors of the institute, at a rate not to exceed
75 cents per thousand feet, board measure, on all merchantable forest products harvested on
forestlands. The maximum tax rate prescribed by this subsection may be increased by the board of
directors in an amount equal to the previous year’s increase in the Consumer Price Index (Portland
area -- all items) as published by the Bureau of Labor Statistics of the United States Department
of Labor for the Portland, Oregon, area.

(3) The tex shali be measured by and be applicable to each per thousand feet, board measure,
and such shall be subject to and determined by the @chwmﬁ.mm and provisions of me 321,016 [[¢)
and] (5) and (6).

(4) The tax levied by subsection (1) of this secticn shall be due and payable to the Department
of Revenue in the manner and procedure, including penalties and inferest, as set forth for the col-
iection of the privilege tax in ORS 321.005 to 321.185.

(5) The revenue from the tax levied by subsection (1} of this section shall be HmHEﬂUmm to the
State Treasurer who shall deposit it in a suspense account established under ORS 321.145 (1). After

payment of refunds, which shall be paid in the same manner as other forest products harvest tax

refunds are paid in ORS 321.145 {2), the balance of the additional tax imposed under subsection (1)
of this section shall be deposited in the Oregon Forest Resources Institute Fund,

SECTION 3. ORS 321.145 is amended to read:

321.145. (1) The revenue from the tsxes levied by ORS 321.005 to 321.185 and 321.560 to 321.600
shall be remitied to the State Treasurer who shall deposit it in a suspense account established under
the provisions of ORS 298.445. _

(2) Notwithstanding the provisions of ORS 291.238, the amount of moneys necessary to pay re-
funds of the taxes levied under ORS 321.015 (1) to [(3)] (4) hereby is appropriated continuously to
the Department of Revenue from the suspense account referred to in subsection (1) of this section,
and shall be used by the department for the payment of all refunds of taxes levied under ORS
321.015 {1) to [(3)] (4) that have been audited and approved by the department. Any penalties, in-
terest and taxes then due from the texpayer shall be applied in that order in computing any refund,
and only the balance due the taxpayer, if any, shall be refunded. The department shall on its records
charge each refund against the revenue from the tax with respect to which the refund is made.

SECTION 4. ORS 321.152 is amended to read:

'321.152. (1) Subject to ORS 321.145 (2), moneys remaining in the Department of Revenue’s sus-
pense account referred to in ORS 321.145 on February 10, May 10, August 10 and November 10 of
each year shall be transferred to the [various] respective appropriation accounts described in sub-
sections (2)[, (3) and (4)] to (5) of this section.
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(2) That part of the moneys derived from taxes levied by ORS 321.015 (1) shall be transferred
to the Forest Research and Experiment Account deseribed in ORS 321.185. .

(3) That part of the moneys derived from taxes levied by ORS 321.015 (3) shall be transferred
to the State Forestry Department Account referred to in ORS 526.060. Notwithstanding ORS 291.238,
the moneys transferred to the State Forestry Department Account under this section are appropri-
ated continuously for and shall be used by the State Forester, under the supervision and direction
of the State Board of Forestry, for the purposes of ,mmeE.mﬁmlum the Oregon Forest Practices Act
and the forest practices monitoring program.

(4) That part of the moneys derived from taxes levied by ORS 321.015 (2) shall be transferred
to the Oregon Forest Land Protection Fund described in ORS 477.750.

(5) That part of the moneys derived from taxes levied by ORS 321.015 (4) shall be trans-
ferred to the subaccount established pursuant to section 1, chapter 39, Oregon Laws 2012.

SECTION 5. The amendments to ORS 321.015, 321.017, 321.145 and 321.152 by sections 1
to 4 of this 2013 Act apply to forest products harvest tax reporting periods beginning on or
after January 1, 2014.

SECTION 6. This 2013 Act takes effect on the 91st day after the date on which the 2013
regular session of the Seventy-seventh Legislative Assembly adjourns sine die.

Passed by House June 25, 2013 Received by Governof:

X2

Approved:

Ramona J. Ligg, Chief Clerk of House

Tina Kotek, Speaker of House

Passed by Sepate June 29, 2013

’

Filed ¥. Office of Secretary of State:

F.lﬂvw‘ﬂzq((_uw.lu 2013

Peter Courtney, Presid enate

Kate Brown, Secretary of State
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77th OREGON LEGISLATIVE ASSEMBLY--2013 Regular Session

Enrolled
Senate Bill 5507

Printed pursuant to Senate Interim Rule 213.28 by order of the President of the Senate in conform-
ance with presession filing rules, indicating neither advecacy nor opposition on the part of the
President (at the request of Oregon Department of Administrative Services)

onavrsn . 000727

AN ACT

Relating to state financial administration; limiting expenditures; and declaring an emeigency.
Be It Enacted by the People of the State of Oregon:

SECTION 1. Notwithstanding any other law limiting expenditures, the following amounts
are established for a six-year period beginning July 1, 2013, as the maximum limits for pay-
ment of expenses from fees, moneys or other revenues, including Miscellaneous Receipts, but
excluding lottery funds and federal funds, collected or received by the state agencies listed,
for the acquisition of land and the acquisition, planning, constructing, altering, repairing,
furnishing and equipping of buildings and facilities:
(1) Oregon Health Authority,
Oregon State Hospital
Junetion City Campus.....oen, $ 79,401,530

(2) Oregon Department of
Administrative Services:

(a) HVAC improvement projects....

(b} Roof replacements ....vviisiiniiians

(e) Public Utility Commission

Building exterior
replacement .....cccovcerreeennncerennanes $

(d) Elevator upgrades.....ccocriverveennes $

(e) Carpet replacements..iiiie. $

(f)  Planning.....csercncerroriierenierreons $

(g) Executive Building .

LENOVALION carirrearerncereensarsresssansses $
(3) Oregon Military Department:
(a) Sharff Hall Armory...omiiines $ 2,781,000
$
$
$
$
$

4,921,160
1,303,942

o

4,740,390
961,420
3,744,374
850,000

800,000

(b) Medford Armory v 2,391,660
(¢) Roseburg Armory...c.res 2,230,416
(d) Baker City Readiness
Center iovimieiiaiieni.
(e} Christmas Valley land
ACUISILION s s
(f) Planning and predesign...i.

1,189,679

220,000
282,445
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(4) Oregon Youth Authority:

(a} Electronic security projects...... $ 2,116,810

(b) Deferred maintenance.....cconnnes $ 2,958,131

(6) Department of Corrections,

deferred maintenance ....ccveeeeeee. § 4,961,000

(6) State Department of Fish

and Wildlife, Clackamas

Hatchery intake

SYSLeMuiiiininnnneinisnninnssrness 3 1,000,000

(7) State Forestry Department,

east Lane County

headquarters.. s $ 1,750,000
(8) Department of Transportation,

Region 1 (Portland) Facilities

Consolidation Project....ccccerrvrnrs $ 1
(9) Oregon Department of Aviation,

Cottage Grove State Airport

runway rehabilitation.......oeeeines $ 40,000
(10) Judicial Department, '

Supreme Cowrt building

renovation ... eernoserresierinees 8 4,400,000
(11) Legislative Administration

Committee, Capitol Master

Plan...cesinnienenees 3 34,500,000

SECTION 2. Notwithstanding any other law limiting expenditures, the following amounts
are established for a six-year period beginning July 1, 2013, as the maximum limits for the
expenditure of federal funds collected or received by the state agencies listed, for the acqui-
sition of land and the acquisition, planning, constructing, altering, repairing, furnishing and
equipping of buildings and facilities:

(1) Oregon Military Department:

(a) Planning and predesign.......... $ 262,205

(k) Milton-Freewater Armory......... $ 1,804,000

(2) Oregon Department of Aviation,

Cottage Grove State Airport
runway rehabilitation.....eeen. $§ 400,000

SECTION 3. Notwithstanding any other law limiting expenditures, the lmitation on ex-
penditures established by section 1 (8), chapter 904, Oregon Laws 2009, for a six-year period
beginning July 1, 2009, as the maximum limit for payment of expenses from fees, moneys or
other revenues, including Miscellaneous Receipts, but excluding lottery funds and federal
funds, collected or received by the State Forestry Department for land acquisition is in-
creased by $5,200,000, .

SECTION 4. The project approvals and expenditure limitations in sections 1, 2 and 6 of
this 2013 Act expire on June 30, 2019, unless otherwise noted.

SECTION 5. The expiration dates of the project approvals and expenditure limitations
authorized by the Legislative Assembly for the following projects are extended to the fol-
lowing dates:

(1) Oregon Military Department:

(a) Ontario Readiness Center

{other funds) (sections
1 (9)(a) and 3, chapter 742,
Oregon Laws 2007) .....c.ceieiviveee. June 30, 2014

(b) Ontario Readiness
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(c)

(2}
(a)

b)

(c)

6]

(a)

®)

)

Center (federal funds)
(sections 2 (1)}(a) and 3,

. chapter 742, Oregon Laws

Dallas Readiness Center

land acquisition

(other funds) (section 7,
chapter 26, Oregon Emim
Department of Transportation:
Transportation Building
Renovation Center (other
funds) (sections 1 (1)(b)

and 3, chapter 742, Oregon
Laws 2007) .cviimeimiisnicissnniiiienn
Baker City and East Portland
Highway Facilities (other
funds) (sections 1 (1)(a)

and 3, chapter 742, Oregon
Laws 2007) e iiiniinmanssimsesiisiiniens
Sisters Maintenance Station
{other funds) (sections:

1 (1)(d) and 3, chapter 742,
Oregon Laws 2007) v
Department of Corrections:
Deferred maintenance and
assessment (other funds) .
(sections 1 (5)(a) and 3,
chapter 742, Oregon Laws
Deferred Maintenance (other
funds) (section 1 (9}, chapter
2, Oregon Laws 2009} ...cciviiiianins
Oregon State Police, Oregon
Wireless Interoperability

Network (federal funds) (section

2 (3), chapter 742,

Oregon Laws 2007) ...c.cci0iiiieiiie.. December 30, 2013

SECTION 6. Notwithstanding any other law limiting expenditures, the following amounts
are established for a six-year period beginning July 1, 2013, as the maximum limit for pay-
ment of expenses under this section from bond proceeds and other revenues, including fed-
eral funds, collected or received by the Department of Community Colleges and Workforce
Development, for the acquisition of and improvements to land and the aequisition, planning,
constructing, altering, repairing, furnishing and equipping of buildings and facilities at com-

munity colleges:

0}

(2)

Article XI-G Bonds

Blue Mountain Community
College Animal Science
Education Center...vociciriernnsre
Central Oregon Community
College Academic and Student

June 30, 2014

June 30, 2015

June 30, 2015

June 30, 2015

June 30, 2014

April 30, 2014

April 30, 2014

$ 3,331,350

Services Center.......ccovesrncrennnns 5,260,000
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(8) Chemeketa Community College
Applied Technology Classroom . $ 8,000,000
(4) Clackamas Community College
Clairmont Career/Technical
Center s $ 8,000,000
. () Clatsop Community College
Health and Wellness Center..... $ 7,920,000
(6) Columbia Gorge Community
"College Advanced Technology
Contor .ocnrrmnrrsrinrsrresisssnsssens $ 7,320,000
() EKlamath Community College
Student Success and
Career/fTechnical Center........... $ 7,850,000
(8) Lane Community College
Center for Student Success......
(%) Linn-Benton Community
College Nursing and
Allied Health Facilities ...ccveeees $
(1) Mt. Hood Community College
Student Services Enhancement $
(11) Portland Community College
Health Professions Center........ $ 8,000,000
$

k-2

8,000,000

8,000,000

8,000,000

(12) Rogue Community College
Health and Science Center........
(13) Southwestern Oregon Community
College Health and Science
Building...c.oevceesiinninrcinnissecennnns § 8,000,000
(14) Tillamook Bay Community
College Career and Technical
Workforce Facility o $ 2,000,000
(15) Treasure Valley Community College
Workforce Vocational Center... $ 2,830,250
(16) Umpgua Community College
Industrial Arts Center..cane.. § 8,000,000

SECTION 7. The project approvals and expenditure limitations established by section 7
(3) and (9), chapter 904, Oregon Laws 2009, for capital construction or acquisition projects
at Clackamas Community College and Umpgua Community College expire on June 30, 2017.

SECTION 8. Pursuant to Article XI-G of the Oregon Constitution and ORS 341,721 and
ORS chapter 2864, the State Treasurer may sell, at the request of the State Board of Edu-
cation, general obligation bonds of the State of Oregon of the kind and character and within
the limits prescribed by Article XI-G of the Oregon Constitution, as the treasurer deter-
mines, but in no event may the treasurer sell more than the aggregate principal sum of
$125,081,600 par value for the biennium beginning July 1, 2013, The moneys realized from the
sale of the bonds shall be appropriated and may be expended for the purposes set forth in
section 6 of this 2013 Act and section 7 (3) and (9), chapter 204, Oregon Laws 2009, and for
payment for capitalized interest and costs incidental to issuance of the bonds.

SECTION 8. The Legislative Assembly approves the proposal of the Oregon Military De-
partment, submitted in accordance with ORS 386.5156 (4), for the sale of the Baker City Ar-
mory,

SECTION 10, (1) Notwithstanding any other law limiting expenditures, the limitation on
expenditures established by section 1 (7)(a), chapter 615, Oregon Laws 2011, for a six-year
period beginning July 1, 2011, as the maximum limit for payment of expenses from fees,

8,000,000
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moneys or other revenues, including Miscellaneous Receipts, but excluding lottery funds and
federal funds, collected or received by Depariment of Veterans' Affairs for the acquisition
of land and the acquisition, planning, constructing, altering, repairing, furnishing and
equipping of buildings or facilities, is increased by $4,000,000 for the Lebanon Veterans’
Home.

(2) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 5, chapter 79, Oregon Laws 2012, for the six-year period beginning July
1, 2011, as the maximum limit for payment of expenses from federal funds collected or re-
ceived by Department of Veterans’ Affairs for the acquisition of land and the acquisition,
planning, constructing, altering, repairing, furnishing and equipping of buildings and facili-
ties, is increased by $6,840,377 for the Lebanon Veterans’' Home.

SECTION 11. This 2013 Act being necessary for the immediate preservation of the public
peace, health and safety, an emergency is declared to exist, and this 2013 Act takes effect
on its passage.

Passed by Senate July 8, 2013

Peter Courtney, President of Sepats”
Passed by House July 8, 2013

Filed in Offlce of Sgcretary of State:

»
Tina Kotele, Spenkor of Hoaas .Q.\ms@&%ﬂ.\

Kate Brown, Secretary of State
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Sen. Girod
FULL COMMITTEE PONY

Senate Bill 5507
Capital Construction

Senate Bill 5507 is the budget bill for Capital Construction projects. The bill establishes
authority for the planning, design, and construction of projects with costs over $1 million.
Each project must be authorized by the Legislature. Some of the projects are funded with

bond proceeds provided in Senate Bill 5506.

Project approvals and expenditure limitations expire six years after being authorized.
Projects approved in this bill will expire on June 30, 2019. The bill also extends the dates
for previously approved projects for the Military Department, the Department of
Corrections, Oregon State Police, and Community Colleges. The bill increases
expenditure limitation on previously approved projects for the Department of Veterans’

Affairs and the Department of Forestry.

The Budget Report lists a description of the capital construction projects and the

recommended amounts.

The Capital Construction Subcommittee recommends Senate Bill 5507 be amended and

reported out do pass, as amended.

Legislative Fiscal Office 2013 Joint Committee on Ways and Means
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77" OREGON LEGISLATIVE ASSEMBLY - 2013 Session MEASURE: SB 5507-A
BUDGET REPORT AND MEASURE SUMMARY

Carrier —House: Rep. Smith
JOINT COMMITTEE ON WAYS AND MEANS Carrier — Senate: Sen. Girod

Action: Do Pass as Amended and be Printed A-Engrossed
Vote:

House
Yeas:
Nays:
Exc:
Senate
Yeas:
Nays:
Exc:

Prepared By: Jack Kenny and Bill McGee, Department of Administrative Services
Reviewed By: Paul Siebert, Legislative Fiscal Office

Meeting Date: July 7, 2013

Agency Biennium
Capital Construction — various agencies 2013-15
Department of Veterans® Affairs 2011-13
Department of Forestry 2009-11
SB 5507-A
Page 1 of 11
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Budget Summary

2011-13 Legislatively 2013-15 Current Service 2013-15 Committee Committee Change from2011-13
Approwed Budget(l) Lewel Recommendation Leg. Approwed
$ Change % Change

Other Funds $ 469,027,017 $ 0 $ 265,625,458 3$ (203,401,559) -43.4%
Federal Funds $ 36,051,831 $ 0 $ 2466205  $ (33,585,626) -93.2%
Total $ 505,078,848 $ 0 $ 268,091,663 $ (236,987,185) -46.9%
2011-13 Expenditure Limitation Adjustments
Department of Veterans' Affairs
Other Funds $ 4,000,000 $ 4,000,000
Federal Funds $ 6,840,377 $ 6,840,377
2009-11 Expenditure Limitation Adjustments
Department of Forestry
Other Funds $ 5,200,000 3 5,200,000

@ Includes adjustments through December 2012

Summary of Revenue Changes

Other Fund revenues are from the proceeds of the issuance of Article XI-Q bonds, the depreciation component of the Uniform Rent program and
other deposits in the Department of Administrative Services Capital Projects Fund established by ORS 276.005, PGE hydroelectric re-licensing
agreement, Oregon Military Department Capital Construction Account (surplus property sale proceeds), energy incentive payments, rental
income, proceeds from aircraft registration fees assessed in accordance with ORS 837.040 and 837.045, and state gasoline tax and driver and
vehicle related fees. Federal Funds revenues are from National Guard Bureau, the Federal Aviation Administration’s General Aviation
Entitlement Program, and the Federal Airport Improvement Program.

SB 5507-A
Page 2 of 11
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Department of Veterans® Affairs

Linn County (Lebanon) Veterans’ Home: $4,000,000 Other Funds (Article X1-Q Bonds) and $6,840,377 Federal Funds - (United States
Department of Veterans® Affairs construction grant) is approved for design and construction work on the second state veterans’ home. To comply
with the current facility design requirements from the United States Department of Veterans’ Affairs, the total additional cost needed to construct
this facility is projected to be $10.8 million. The project requires a 35 percent state and local match and is expected to be completed in 2014.
Capital construction expenditure limitation was established for this project beginning in the 2011-13 biennium.

Department of Transportation
Region 1 (Portland) Facilities Consolidation Project: $1 Other Funds (fee revenue) is approved as a placeholder for a project to consolidate a
number of facilities within the Portland Metro area.

The Subcommittee approved the extension of the project expiration dates and expenditure limitations for the following projects: the
Transportation Building Renovation Center (Other Funds): extended to June 30, 2015; Baker City and East Portland Highway Facilities (Other
Funds): extended to June 30, 2015; and the Sisters Maintenance Station (Other Funds): extended to June 30, 2014.

Department of Aviation

Cottage Grove State Airport: $400,000 Federal Funds (Federal Aviation Administration) and $40,000 Other Funds (aircraft registration fees) is
approved to conduct design engineering needed to ascertain the required scope and cost of a runway rehabilitation project. Rehabilitation is
necessary to meet safe operating conditions based on the most recent Pavement Condition Index survey.

Department of Fish and Wildlife
Clackamas Hatchery Intake System: $1,000,000 Other Funds (Portland General Electric re-licensing settlement agreement) is approved for
design and preliminary construction of an intake system at the Clackamas Hatchery.

Department of Forestry

Gilchrist Forest Land Acquisition: $5,200,000 Other Funds (Article XI-Q Bonds) is approved to purchase some of the remaining available tracts
in the Gilchrist Forest. Expenditure limitation for this purchase was added to the existing expenditure limitation for a similar project approved by
the 2009 Legislative Assembly (and increased by the 2011 Legislative Assembly). This increase in expenditure limitation will expire June 30,
2015. Debt service for XI-Q bonds will be paid from the General Fund.

East Lane Headquarters Building: $1,750,000 Other Funds (Article XI-Q bonds) is approved to make improvements at the Springfield facility
to increase safety and functionality. The project includes installation of site utility improvements and construction of a multi-use building to
house a fire cache, vehicle repair and equipment fabrication shop. In addition, the project includes fire crew support facilities, and the conversion
of an existing vehicle repair building into fire engine and equipment storage facilities.

Oregon Military Department

SB 5507-A
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Department of Corrections
Deferred Maintenance

Oregon Youth Authority
Electronic Security Projects
Deferred Maintenance

TRANSPORTATION PROGRAM AREA

Department of Transportation
Region 1 Facilities Consolidation Project

Department of Aviation
Cottage Grove State Airport Runw ay Rehab

ADMINISTRATION PROGRAM AREA

Department of Administrative Services
HVAC Improvement Projects
Roof Replacements
Public Utility Comm Bldg Exterior Replacemet
Elevator Upgrades
Carpet Replacements
Planning
Executive Building Renovation

NATURAL RESOURCES PROGRAM AREA

State Department of Fish and Wildlife
Clackamas Hatchery Intake System

State Forestry Department
East Lane Headquarters

TOTAL

2011-13 Supplemental Expenditure Limitation Adjustments

Department Veterans' Affairs
Lebanon Veterans Home

2009-11 Supplemental Expenditure Limitation Adjustments

State Forestry Department
Gilchrist Forest Land Acquisition

Agency Request

$ 0 $ 0 $ 4,961,000 $ 0 N/A $ 4,961,000 0 0.00
$ 0 $ 0 $ 2,116,810 $ 0 N/A $ 2,116,810 0 0.00
$ 0 $ 0 $ 2,958,131 $ 0 N/A $ 2,958,131 0 0.00
$ 0 $ 0 % 1 % 0 N/A $ 1 0 0.00
$ 0 $ 0 % 40,000 $ 400,000 N/A $ 440,000 0 0.00
$ 0 $ 0 $ 4,921,160 $ 0 N/A $ 4,921,160 0 0.00
$ 0 $ 0 $ 1,303,942 $ 0 N/A $ 1,303,942 0 0.00
$ 0 $ 0 3 4,740,390 $ 0 NA $ 4,740,390 0 0.00
$ 0 $ 0 $ 961,420 $ 0 N/A $ 961,420 0 0.00
$ 0 $ 0 $ 3,744,374 $ 0 N/A $ 3,744,374 0 0.00
$ 0 $ 0 % 350,000 $ 0 N/A $ 350,000 0 0.00
$ 0 $ 0 $ 800,000 $ 0 N/A $ 800,000 0 0.00
$ 0 $ 0 $ 1,000,000 $ 0 NA $ 1,000,000 0 0.00
$ 0 $ 0 $ 1,750,000 $ 0 NA $ 1,750,000 0 0.00
$ 0 $ 0 3 157,043,858  $ 2,466,205 $ 108,581,600 $ 268,091,663 0 0.00
$ 0 $ 0 $ 4,000,000 $ 6,840,377 N/A $ 10,840,377 0 0.00
$ 0 $ 0 $ 5,200,000 $ 0 NA $ 5,200,000 0 0.00
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11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

f)
(g)

3)
(a)
(b)
(c)
@

(e)

H

4)

(a)

(b)

(5)

(6)

)

(8)

9)

Planning ......ccccceeeeeeencenccencceneenee $ 350,000
Executive Building
renovation...ccccceeeeeencencencencencenees $ 800,000
Oregon Military Department:

Sharff Hall Armory.....ccccceeeeeeee. $ 2,781,000
Medford Armory .....ccccceeeeeeeeeee. $ 2,391,660
Roseburg Armory......cccccceeveneeee. $ 2,230,416
Baker City Readiness

Center ....ccoceeeeeeeireceecrecenceecencenees $ 1,189,579
Christmas Valley land
ACQUISItION..ccuureerrenerecenceenceeneenee $ 220,000
Planning and predesign............. $ 282,445
Oregon Youth Authority:

Electronic security projects...... $ 2,116,810
Deferred maintenance............... $ 2,958,131
Department of Corrections,

deferred maintenance............... $ 4,961,000
State Department of Fish

and Wildlife, Clackamas

Hatchery intake
SYSteM..uuceenrenrrencenncencenceencennennee $ 1,000,000
State Forestry Department,

east Lane County
headquarters......c.cceeeeeeceeceaneeeee. $ 1,750,000
Department of Transportation,

Region 1 (Portland) Facilities

Consolidation Project.....cccccceeee. $ 1
Oregon Department of Aviation,

Cottage Grove State Airport

runway rehabilitation........c....... $ 40,000
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10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

(10) Judicial Department,
Supreme Court building
renovation....c..cceeeeeeecencencencencenens $ 4,400,000
(11) Legislative Administration
Committee, Capitol Master
| o 1 D $ 34,500,000

“SECTION 2. Notwithstanding any other law limiting expenditures,

the following amounts are established for a six-year period beginning
July 1, 2013, as the maximum limits for the expenditure of federal
funds collected or received by the state agencies listed, for the acqui-
sition of land and the acquisition, planning, constructing, altering,
repairing, furnishing and equipping of buildings and facilities:
(1) Oregon Military Department:
(a) Planning and predesign............. $ 262,205
(b) Milton-Freewater Armory......... $ 1,804,000
(2) Oregon Department of Aviation,
Cottage Grove State Airport
runway rehabilitation................ $ 400,000

“SECTION 3. Notwithstanding any other law limiting expenditures,

the limitation on expenditures established by section 1 (6), chapter 904,
Oregon Laws 2009, for a six-year period beginning July 1, 2009, as the
maximum limit for payment of expenses from fees, moneys or other
revenues, including Miscellaneous Receipts, but excluding lottery
funds and federal funds, collected or received by the State Forestry
Department for land acquisition is increased by $5,200,000.

“SECTION 4. The project approvals and expenditure limitations in
sections 1, 2 and 6 of this 2013 Act expire on June 30, 2019, unless

otherwise noted.

“SECTION 5. The expiration dates of the project approvals and ex-

penditure limitations authorized by the Legislative Assembly for the

SB 5507-1 7/1/13
Proposed Amendments to SB 5507 Page 3
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77th OREGON LEGISLATIVE ASSEMBLY--2013 Regular Session

Enrolled
House Bill 5008

Introduced and printed pursuant to House Rule 12.00. Presession filed (at the request of Oregon
Department of Administrative Services)

cmneren ... 000723

AN ACT

Relating to state financial administration; creating new provisions; amending section 5, chapter __,
Oregon Laws 2013 (Enrolled House Bill 5030), and section 2, chapter 546, Oregon Laws 2013
{Enrolled Senate Biil 5520); repealing sections 2 and 5, chapter 583, Oregon Laws 2011, section
9, chapter 615, Oregon Laws 2011, section 1, chapter 556, Oregon Laws 2013 (Enrolled Senate
Bill 5544), section 4, chapter , Oregon Laws 2013 (Enrolled House Bill 2202), section 5,
chapter 540, Oregon Laws 2013 (Enrolled Senate Bill 5502), section 2, chapter , Oregon Laws
2013 (Enrolled House Bill 5011}, and sections 6 and 7, chapter , Oregon Laws 2013 (Enrolled
House Eill 5030); appropriating money; limiting expenditures; and declaring an emergency.

Be It Enacted by the People of the State of Oregon:

SECTION 1. In addition to and not in lieu of any other appropriation, there is appropri-
ated to the Emergency Board, for the biennium beginning July 1, 2018, out of the General
Fund, the amount of $30,000,000 for the purposes for which the Emergency Board lawfully
may allocate funds,

SECTION 2. (1) In addition to and not in lieu of any other appropriation, there is appro-
priated to the Emergency Board, for the biennium beginning July 1, 2013, out of the General
Fund, the amount of $86,500,000, to be allocated to state agencies for state employee com-
pensation changes for the biennium beginning July 1, 2013.

(2) If any of the moneys appropriated by subsection (1) of this section are not allocated
by the Emergency Board prior to December 1, 2014, the moneys remaining on that date be-
come available for any purpose for which the Emergency Board lawfully may allocate funds.

SECTION 3. (1) In addition to and not in lieu of any other appropriation, there is appro-
priated to the Emergency Board, for the biennium beginning July 1, 2013, out of the General
Fund, the amount of $12,900,000, to be allocated to state agencies for compensation changes
for home health care workers who are not state employees, for the biennium beginning July
1, 2013. .

(2) If any of the moneys appropriated by subsection (1} of this section are not allocated
by the Emergency Board prior to December 1, 2014, the moneys remaining on that date be-
come available for any purpose for which the Emergency Board lawfully may allocate funds,

SECTION 4. (1) In addition to and not in lieu of any other appropriation, there is appro-
priated to the Emergency Board, for the biennium beginning July 1, 2013, out of the General
Fund, the amount of $1,702,192, to be allocated to the State Library for second fiscal year
operations.
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(2) If any of the moneys appropriated by subsection (1) of this section are not allocated
by the Emergency Board prior to December 1, 2014, the moneys remaining on that date be-
come available for any purpose for which the Emergency Board lawfully may allocate funds.

SECTION 5. In addition to and not in lieu of any other appropriation, there is appropri-

ated to the Oregon Department of Administrative Services, for the biennium beginning July
1, 2018, out of the General Fund, the amount of $1,000,000 for deposit in the Primary Health
Care Loan Forgiveness Program Fund established in ORS 442.573.

SECTION 6. In addition to and not in lieu of any other appropriation, there is appropri-
ated to the Department of Revenue, for the biennium beginning July 1, 2013, out of the
General Fund, the amount of $3,637,432 for the core system replacement project. ,

SECTION 7. Notwithstanding any other law limiting expenditures, the amount of

 $26,628,818 is established for the biennium beginning July 1, 2013, as the maximum limit for
payment of expenses from fees, moneys or other revenues, including Miscellaneous Receipts
and reimbursements from federal service agreements, but excluding lottery funds and federal
funds not described in this section, collected or received by the Department of Revenue, for
the core system replacement project.

SECTION 8. In addition to and not in lieu of any other appropriation, there is appropri-
ated to the Department of Revenue, for the biennium beginning July 1, 2013, out of the
General Fund, the amount of $1,554,716, which may be expended for capital debt service and
related costs for outstanding general obligation bonds sold pursuant to Article XI-Q of the

Oregon Constitution for the core system replacement project.

SECTION 9. Notwithstanding any other law limiting expenditures, the amount of $521, 182
is established for the biennium beginning July 1, 2013, as the maximum limit for payment
of expenses for the costs of issuance of general obligation bonds sold pursuant to Article
XI-Q of the Oregon Constitution from fees, moneys or other revenues, including Miscella-
neous Receipts and reimbursements from federal service agreements, but excluding lottery
funds and federal funds not deseribed in this section, collected or received by the Department
of Revenue for the capital debt service and related costs program.

SECTION 10. Notwithstanding any other provision of law, the General Fund appropriation
made te the Department of Revenue by section 1 (1), chapter 549, Oregon Laws 2013 (Enrolled
Senate Bill 5538), for the biennium beginning July 1, 2018, for administration, is decreased
by $440,937 for purposes of chapter 472, Oregon Laws 2013 (Enrolled Senate RBill 184),

SECTION 11, Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (1), chapter 549, Oregon Laws 2013 (Enrolled Senate Bill
5538), for the biennium beginning July 1, 2013, as the maximum limit for payment of expenses
from fees, moneys or other revenues, including Miscellaneous Reeceipts and reimbursements
from federal service agreements, but excluding loitery funds and federal funds not described
in section 2, chapter 549, Oregon Laws 2013 (Enrolled Senate Bill 5538), collected or received
by Department of Revenue for administration, is decreased by $146,979 for purposes of
chapter 472, Oregon Laws 2013 {Enrolled Senate Bill 184).

SECTION 12. (1) Notwithstanding any other provision of law, the General Fund appro-
priation made to the Oregon Military Department by seetion 1 (8}, chapter 623, Oregon Laws
2011, for the biennium beginning July 1, 2011, for emergency management, is decreased by
$460,000 for the Oregon Local Disaster Assistance Loan and Grant Account,

(2) Notwithstanding any other provision of law, the General Fund appropriation made to
the Oregon Military Department by section 1 (§), chapter 623, Oregon Laws 2011, for the
biennium beginning July 1, 2011, for capital debt service and related costs, is decreased by
$26,748,

SECTION 13. (1) Notwithstanding any other provision of law, the General Fund appro-
priation made to the Oregon Military Department by section 1 (3), chapter 555, Oregon Laws
2013 (Enrolled Senate Bill 5534), for the biennium beginning July 1, 2013, for emergency
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management, is increased by $275,000 for the Oregon Local Disaster Assistance Loan and
Grant Account,

(2) Notwithstanding any other provision of law, the General Fund appropriation made to
the Oregon Military Department by section 1 (5), chapter 555, Oregon Laws 2013 (Enrolled
Senate Bill 5534), for the biennium beginning July 1, 2013, for capital debt service and related
costs, is increased by $314,523 for capital debt service and related costs for outstanding
general obligation bonds sold pursuant to Article XI-Q of the Oregon Constitution.

SECTION 14. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (5), chapter 555, Oregon Laws 2013 (Enrolled Senate Bill
5534), for the biennium beginning July 1, 2018, as the maximum limit for payment of expenses
from fees, moneys or other revenues, including Miscellaneous Receipts and reimbursements
from federal service agreements, but excluding lottery funds and federal funds not deseribed
in section 2, chapter 555, Oregon Laws 2013 (Enrolled Senate Bill 5534), collected or received
by the Oregon Military Department for capital debt service and related costs for cutstanding
general obligation bonds sold pursuant to Article XI-Q of the Oregon Constitution, is in-
creased by $237,845. :

SECTION 15. Notwithstanding any other law limiting expenditures, the amount of

$10,242,513 is established for the biennium beginning July 1, 2013, as the maximum limit for

payment of expenses for water supply development projects from fees, moneys or other re-
venues, including Miscellaneous Receipts, but excluding lottery funds and federal funds, col-
lected or received by the Water Resources Department,

SECTION 16. Notwithstanding any other provision of Iaw, the General Fund appropriation
made to the Oregon Health Authority by section 1 (1), chapter __, Oregon Laws 2013 {(¥in-
rolled House Bill 5030), for the biennium beginning July 1, 2013, for programs, is increased
by $200,000 for the Senior Farm Direct Nutrition Program.

SECTION 17. Notwithstanding any other provision of law, the General Fund appropriation
made to the Oregon Health Authority by section 1 (1), chapter _ , Oregon Laws 2013 (En-
rolled House Bill 5030), for the biennium beginning July I, 2013, for programs, is increased
by $100,000 for the Women, Infants and Children Farm Direct Nutrition Program. -

SECTION 18. Notwithstanding any other provision of law, the General Fund appropriation
made to the Oregon Department of Administrative Services by section 1 (1), chapter 564,
Oregon Laws 2013 (Envolled House Bill 5081), for the biennium beginning July 1, 2013, for use
by the Oregon University System for publie university support, is deereased by $856,000,

SECTION 19. Notwithstanding any other provision of law, the General Fund appropriation
made to the Higher Education Coordinating Commission by section 1, chapter , Oregon
Laws 2013 (Enrolled House Bill 5033), for the biennium beginning July 1, 2013, is increased
by $859,630. . '

SECTION 20. (1)} In addition to and not in lieu of any other appropriation, there is ap-
propriated to the Emergency Board, for the biennium beginning July 1, 2013, out of the
General Fund, the amount of $4,600,000, to be allocated to the Department of Education for
costs related to student assessments for the second year of the biennium,

(2) If any of the moneys appropriated by subsection (1) of this section are not allocated
by the Emergency Board prior to December 1, 2014, the moneys remaining on that date be-
come available for any purpose for which the Emergency Board lawfully may allocate funds.

SECTION 21. (1) In addition to and not in lieu of any other appropriation, there is ap-
propriated to the Emergency Board, for the biennium beginning July 1, 2013, out of the
General Fund, the amount of $1,789,56%7, to be allocated to the Department of Education for
youth development program costs for the second year of the biennium.

(2) If any of the moneys appropriated by subsection (1) of this section are not allocated
by the Emergency Board prior to December 1, 2014, the moneys remaining on that date be-
come available for any purpose for which the Emergency Board lawfully may allocate funds,
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SECTION 22, Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (1), chapter 562, Oregon Laws 2013 (Enrolled House Bill
5019), for the biennium beginning July 1, 2013, as the maximum limit for payment of expenses
from fees, moneys or other revenues, including Miscellaneous Receipts, but excluding lottery
funds, federal funds and those funds deseribed in section 7, chapter 562, Oregon Laws 2013
(Enrolled House Bill 5019), collected or received by the Department of Community Colleges
and Workforce Development, is decreased by $307,05L.

SECTION 23. Notwithstanding any other law limiting expenditures, the amount of
$307,051 is established for the biennium beginning July 1, 2013, as the maximum limit for
payment of expenses for debt service on the outstanding general obligation bonds sold pur-
suant to Article XI-G of the Oregon Constitution from fees, moneys or other revenues, in-
cluding Miscellaneous Receipts, but excluding loitery funds, federal funds and those funds
described in section 7, chapter 562, Oregon Laws 2018 (Enrolled House Bill 5019), collected
or received by the Department of Community Colleges and Workforce Development.

SECTION 24. Notwithstanding any other provision of law, the General Fund appropriation
made to the Department of Education by section 1, chapter __, Oregon Laws 2013 (Enrolled
Senate Bill 5519), for the biennium beginning July 1, 2018, is decreased by $12,826,545 for the
State School Fund. | .

SECTION 25. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2, chapter _ , Oregon Laws 2013 (Enrolled Senate Bill
5519), for the biennium beginning July 1, 2013, as the maximum limit for payment of expenses
from lottery moneys allocated from the Administrative Services Economic Development
Fund to the Department of Education for the State School Fund, is increased by $12,826,545.

SECTION 26. In addition to and not in lieu of any other appropriation, there is appro-
priated to the Department of Land Conservation and Development, for the biennium begin-
ning July 1, 2013, out of the General Fund, the amount of $116,000 for the Southern Oregon
Regional Planning Pilot Program.

SECTION 27. Notwithstanding any other provision of Iaw, the General Fund appropriation
made to the Department of Corrections by section 1 (4), chapter 486, Oregon Laws 2013
(Enrolled House Bill 5005), for the biennium beginning July 1, 2013, for community cor-
rections, is incereased by $9,000,000,

- SECTION 28. (1) Notwithstanding any other provision of law, the General Fund appro-
priation made to the Department of Justice by section 1 (4), chapter 499, Oregon Laws 2013
(Enrolled House Bill 5018), for the biennium beginning July 1, 2013, for the Crime Victims’
Services Division, is increased by $1,800,000,

(2) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 2 (5), chapter 499, Oregon Laws 2013 (Enrolled House Bill 5018), for the
biennium beginning July 1, 2013, as the maximum limit for payment of expenses from fees,
moneys or other revenues, including Miscellaneous Receipts, but excluding lottery funds and
federal funds, collected or received by the Department of Justice for the Crime Victims’
Services Iivision, is inereased by $700,000.

SECTICN 29. (1) Notwithstanding any other provision of law, the General Fund appro-
priation made to the Department of State Police by section 1 (1), chapter 505, Oregon Laws
2013 (Enrolled House Bill 5038), for the biennium beginning July 1, 2013, for patrol services,
criminal investigations and gaming enforcement, is inereased by $1,617,000, )

(2) Notwithstanding any other provision of law, the General Fund appropriation made to
the Department of State Police by section 1 (3), chapter 505, Oregon Laws 2013 (Enrolled
House Bill 5038), for the biennium beginning July 1, 2013, for forensic services and the State
Medical Examiner, is inereased by $1,770,000,

SECTION 30. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (1), chapter 508, Oregon Laws 2013 (Enrolled House Bill
5042), for the biennium beginning July 1, 2013, as the maximum limit for payment of expenses
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from fees, moneys or other revenues, including Miscellaneous Receipts, but excluding lottery
funds and federal funds, collected or received by the Depariment of Public Safety Standards
and Training for operations, is increased by $1,000,000.

SECTION 31. If House Bill 3194 becomes law:

(1) Notwithstanding any other provision of law, the General Fund appropriation made to
the Department of Corrections by section 1 (1), chapter 496, Oregon Laws 2013 (Enrolled
House Bill 5005), for the biennium beginning July 1, 2013, for operations and health services,
is decreased by $18,637,652.

{2) Notwithstanding any other provision of law, the General Fund appropriation made to
the Department of Corrections by section 1 (2), chapter 496, Oregon Laws 2013 (Enrolled
House Bill 5005), for the biennium beginning July 1, 2018, for administration, general services
and human resources, is decreased by $1,376,354.

{3) Notwithstanding any other provision of law, the General Fund appropriation made to
the Department of Corrections by section 1 (3), chapter 496, Oregon Laws 2013 (Enrolled
House Bill 5005), for the biennium beginning July 1, 2013, for cmmmﬁammu management and re-
habilitation, is increased by $168,302,

(4) Notwithstanding any other provision of law, the General Fund appropriation made to
the Department of Corrections by section 1 (4), chapter 496, Orégon Laws 2013 (Enrolled
House Bill 5005), for the biennium beginning July 1, 2013, for community corrections, is in-
creased by $13,086,534.

SECTION 382. If House Bill 3194 becomes law, notwithstanding any other provision of law,
the General Fund appropriation made to the Department of Justice by section 1 (4}, chapter
499, Oregon Laws 2013 (Enrolled House Bill 5018), for the biennium beginning July 1, 2013, for
the Crime Victims’' Services Division, is increased by $2,200,000.

SECTION 33. If House Bill 3194 becomes law, notwithstanding any other ﬁncﬂm_cs of law,
the General Fund appropriation made to the Oregon Criminal Justice Commission by section
1, chapter 497, Oregon Laws 2013 (Enrolled House Bill 5007), for the biennium beginning July
1, 2013, is increased by $10,190,000.

SECTION 34, Notwithstanding any other law limiting expenditures, the amount of
$615,000 is established for the biennium beginning July 1, 2018, as the maximum limit for
payment of expenses for the cost of issuance of bonds for the Capitol Master Plan project
from fees, moneys or other revenues, including Miscellaneous Receipts and reimbursements
from federal service agreements, but excluding lottery funds and federal funds not described
in this section, collected or received by the Legislative Administration Committee.

SECTION 35, In addition to and not in lieu of any other appropriation, there is appro-
priated to the Legislative Administration Committee, for the biennium beginning July 1, 2013,
out of the General Fund, the amount of $1,421,341 for the capital debt service and related
costs for bonds for the Capitol Master Plan project.

SECTION 36. In addition to and not in lieu of any cz._mp. appropriation, there is appro-
priated to the Department of Justice, for the biennium beginning July 1, 2013, cut of the
General Fund, the amount of $1,601,856 for the payment of debt service on bonds issued to
replace the Child mcﬁﬁcwa Program data system.

SECTION 37. Notwithstanding any other law limiting expenditures, the amount of
$14,139,728 is established for the biennium beginning July 1, 2013, as the maximum limit for
payment of expenses for replacement of the Child Support Program data system from fees,
moneys or other revenues, including Miscellaneous Receipts, but excluding lottery funds and
federal funds, collected or received by the Department of Justice.

SECTION 38. Notwithstanding any other law limiting expenditures, the amount of
$217,447,707 is established for the biennium beginning July 1, 2013, as the maximum limit for
payment of expenses for replacement of the Child Support Program data system from federal
funds eollected or received by the Department of Justice.

Enrolled House Bill 5008 (HB 5008-A) . Page 5

Budget Page B-71

Legislatively Adopted

X

Governor's Balanced

Agency Request




SECTION 389. For the biennium beginning July 1, 2013, expenditures passed through as
special payments for purposes deseribed in ORS 180.095 (1){a) by the Department of Justice
from the Department of Justice Protection and Education Revolving Account are not Limited.

SECTION 40. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (8), chapter 499, Oregon Laws 2013 {Enrolled House Bill
5018), for the biennium beginning July 1, 2013, as the maximum limit for payment of expenses
from fees, moneys or other revenues, including Miscellaneous Receipts, but excluding lottery
funds and federal funds, collected or received by the Department of Justice for the Civil
Enforcement Division, is decreased by $471,040,

SECTION 41, (1) Notwithstanding any other law limiting expenditures, the amount of
$65,000 is established for the biennium beginning July 1, 2018, as the maximum limit for
payment of expenses for the costs of issuance of general obligation bonds sold pursuant to
Article XI-Q of the Oregon Constitution for the Veteran’s Home in Linn County from fees,
moneys or other revenues, including Miscellaneous Receipts and the Oregon War Veterans'
Bond Sinking Account, but excluding lottery funds and federal funds, collected or received
by the Department of Veterans' Affairs,

(2) This section does not limit expenditures from the Oregon War Veterans’ Bond Sinking
Account for purposes described in section 3, chapter 509, Oregon Laws 2013 (Enrolled House
Bill 5047). .

SECTION 42, In addition to and not in lieu of any other amount, there is appropriated
to the Department of Veterans' Affairs, for the biennium beginning July 1, 2013, out of the
General Fund, the amount of $502,814 for payment of debt service associated with general
obligation bonds sold pursuant to Article XI-Q of the Oregon Constitution for the Veterans’
Home in Linn County.

SECTION 43. Notwithstanding mﬂ..c other law limiting expenditures, the limitation on ex-
penditures established by section 2, chapter 561, Oregon Laws 2013 (Enrolled House Bill 5015),
for the biennium beginning July 1, 2013, as the maximum limit for payment of expenses for
operations from fees, moneys or other revenues, including Miscellaneous Receipts and fed-
eral funds from the United States Department of Housing and Urban Development for con-
tract services, but excluding lottery funds and federal funds not described in section 2,
chapter 561, Oregon Laws 20138 (Enrolled House Bill 5015), collected or received by the
Housing and Community Services Department, is increased by $5,076,190 for preservation of
existing affordable housing.

SECTION 44, Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 1, chapter __, Oregon Laws 2013 (Enrolled House Bill 5011),
for the biennium beginning July 1, 2018, as the maximum limit for payment of expenses from
fees, moneys or other revenues, including Miscellaneous Receipts, but excluding lottery
funds and federal funds, collected or received by the State Department of Energy, is in-
creased by $9,876,190 for home energy efficiency programs.

SECTION 45, Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 1 (1), chapter 449, Oregon Laws 2013 (Enrolled Senate Bill
5540), for the biennium beginning July 1, 2013, as the maximum limit for payment of expenses
from fees, moneys or other revenues, including Miscellaneous Receipts, but excluding lottery
funds and federal funds, collected or received by the Department of State Lands, is increased
by $307,360 for the Laton Point range land conversion project.

SECTION 46. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (1), chapter 449, Oregon Laws 2013 (Enrolled Senate Bill
5540), for the biennium beginning July 1, 2013, as the maximum limit for payment of expenses
from federal funds collected or umnwzmm by the Department of State Lands is uﬁcwommw& by
$135,000 for Environmental Protection Agency Grant Funds,

SECTION 47. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 4 (8), chapter __, Oregon Laws 2013 (Enrolled Senate Bill
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5521), for the biennium beginning July 1, 2013, as the maximum limit for payment of expenses
from federal funds other than those described in section 2, chapter _ , Oregon Yaws 2013
(Enrolled Senate Bill 5521), collected or reeeived by the State Forestry Department is in-
creased by $3,000,000 for Gilchrist Forest parcel purchases.

SECTION 48, Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (6), chapter __, Oregon Laws 2013 (Enrolled Senate Bill
5521), for the biennium beginning July 1, 2013, as the maximum limit for payment of expenses
from fees, moneys or other revenues, including Miscellaneous Receipts and including federal
funds from the United States Forest Service for fire protection and for research projects,
but exeluding lottery funds and federal funds not deseribed in section 2, chapter , Oregon
Laws 2018 (Enrolled Senate Bill 5521), collected or received by the State Forestry Depart-
ment, is increased by $120,000 for bond issuance costs,

SECTION 49. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (2), chapter __, Oregon Laws 2013 (Enrolled House Bill
5034), for the biennium beginning July 1, 2018, as the maximum limit for payment of expenses
from fees, moneys or other revenues, including Miscellaneous Receipts, but exchuding lottery
funds and federal funds, collected or received hy the State Parks and Recreation Department,
is increased by $5,069,882 for the lottery bond proceeds pass-through to a local entity for the
Willamette Falls projeet and for cost of issuance of the lottery bonds.

SECTION 50. Notwithstanding any other provision of law, the General Fund appropriation
made to the Oregon Youth Authority by section 1 (8), chapter 510, Oregon Laws 2013 (En-
rolled House Bill 5050), for the biennium beginning July 1, 2013, for East HﬁzzﬁoEmF County
gang funding, is increased by $126,673.

SECTION 51, Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 3 (2), chapter 556, Oregon Laws 2013 (Enrolled Senate Bill
5544), for the biennium beginning July 1, 2013, as the maximum limit for payment of expenses
from fees, moneys or other revenues, including Miscellaneous Receipts and federal funds
received as reimbursement from the United States Department of Transportation, but ex-
cluding lottery funds and federal funds not deseribed in section 3, chapter 556, Oregon Laws
2013 (Enrolled Senate Bill 5544), collected or received by the Department of Transportation,
is increased by $391,871 for the maintenance and emergency relief programs for communi-
cations positions.

SRECTION 52, Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 8 (12), chapter 556, Oregon Laws 2013 (Enrolled Senate Bill
5544), for the bienninum beginning July 1, 2013, as the maximum limit for payment of expenses
from fees, moneys or other revenues, including Miscellancous Receipts and federal funds
received ‘as reimbursement from the United States Department of Transportation, but ex-

cluding lottery funds and federal funds not deseribed in section 3, chapter 5566, Oregon Laws’

2013 (Enrolled Senate Bill 5544), collected or received by the Department of Transportation
is increased by $42,691,683 for the Connect Oregon V program.

SECTION b53. Section 1, chapter 556, Oregon Laws 2013 (Enrolled Senate Bill 5544), is re-
pealed.

SECTION 54. Notwithstanding any other law limiting mx@mﬂmuwcw.mmw the limitation on ex-
penditures established by section 3 (13}, chapter 556, Oregon Laws 2013 (Enrolled Senate Bill
5h44), for the biennium beginning July 1, 2013, as the maximum limit for payment of expenses
from fees, moneys or other revenues, including Miscellaneous Receipts and federal funds
received as reimbuirsement from the United States Department of Transportation, but ex-
cluding lottery funds and federal funds not described in section 8, chapter 556, Oregon Laws
2013 (Enrolled Senate Bill 5544}, collected or received by the Department of Transportation,
is increased by $3,562,986 for public transit for the Salem-Keizer Transit Center,

SECTION 55. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by seetion 3 (14), chapter 5566, Oregon Laws 2013 (Enrolled Senate Bill
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5644), for the biennium beginning July 1, 2013, as the maximum limit for payment of expenses
from fees, moneys or other revenues, including Miscellaneous Receipts and federal funds
received as reimbursement from the United States Department of Transportation, but ex-
cluding lottery funds and federal funds not described in section 3, chapter 556, Oregon Laws
2013 (Enrolled Senate Bill 5544), collected or reecived by the Department of Transportation,
is inereased by $10,239,248 for rail for Coos Bay Rail.

SECTION 56. Notwithstanding any other provision of law, the General Fund appropriation
made to the Emergency Board by section 1, chapter 600, Oregon Laws 2011, for the biennium
ending June 30, 2013, as modified by legislative or Emergency Board action, is decreased by
$50,447,306.

SECTION b57. Notwithstanding any other law limiting expenditures, sgo amount of
$400,000 is established for the biennium beginning July 1, 2013, as the maximuam limit for
payment of expenses from fees, moneys or other revenues, including Miscellaneous Receipts,
but excluding lottery funds and federal funds, collected or received by the Oregon Depart-
ment of Administrative Services, for an intergovernmental agreement with the Province of
British Columbia.

SECTION 658, Notwithstanding any other law limiting expenditures, the following amounts
are established for the biennium beginning July 1, 2013, as the maximum limits for payment
of expenses from bond proceeds and other revenues, including Miscellaneous Receipts, but
excluding lottery funds and federal funds, collected or received by the Oregon Umwmuﬁ.bmh»
of Administrative Services, for the following purposes:

(1) Portland Convention Center, $10,239,248,

(2) Tribal industrial development, $3,562,986,

(3) EBastern Oregon Digital Switch, $1,042,755.

(4) Lane Transit Distriect EMX Project, $12,255,018. .

SECTION b59. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 3, chapter __, Oregon Laws 2013 (Enrolled Senate Bill
55623), for the biennium beginning July 1, 2013, as the maximum limit for payment of expenses
from lottery moneys allocated from the Administrative Services Kconomic Development
Fund to the Office of the Governor for the Economic Revitalization Team, is increased by
$900,000.

- SECTION 60. Section 2, chapter 546, Oregon Laws 2013 (Enrolled Senate Bill 5520), is amended
to read:

Seec. 2, Notwithstanding any other law limiting expenditures, the following amounts are estab-
lished for the biennium beginning July 1, 2013, as the maximumn limits for payment of expenses from
fees, moneys or other revenues, including Miscellaneous Receipts, the proceeds of bonds for the

. Orphan Site Account and federal funds from congestion mitigation and air quality grants, drinking
water protection, beach bacteria monitoring, laboratory accreditation and woodstove grants and for
smoke monitoring laboratory services, but excluding lottery funds and federal funds not described
in this section, collected or received by the Department of Environmental Quality, for the following

purposes:
(1} AQr qUality oo $ 41,811,460
(2)  Water qUAlitY crooeeeensressesroeeen $ 22,008,217
(3) Land quality.......... cereerereerererens . $ 54,663,188
{4) Agency management, . $ 21,650,682
[(5) Debt service....cieviicarennnan. YT 8 17,140,278)

SECTION 61. The Legislative Fiscal Office Operating Fund is established in the State
Treasury, separate and distinct from the General Fund. Interest earned by the Legislative
Fiscal Office Operating Fund shall be credited to the fund. All moneys in the fund are con-
tinuously appropriated to the Legislative Fiscal Officer for the purpose of paying the ex-

penses incurred in the administration of the duties of the Legislative Fiscal Office.
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SECTION 62. (1) Section 2, chapter _ , Oregon Laws 2013 (nrolled House Bill 5011}, is
repealed. s

(2) Notwithstanding any other law limiting expenditures, the amount of $2,166,050 is es-
tablished for the biennium beginning July 1, 2018, as the maximum limit for payment of ex-
penses from Iottery moneys allocated from the Administrative Services Economic

Development Fund to the State Department of Energy for debt service for the energy effi- -

ciency and sustainable technology loan program and for home energy efficiency programs.

SECTION 63. Notwithstanding any other provision of law, the General Fund appropriation
made to the Department of Justice by section 1 (4), chapter 499, Oregon Laws 2013 (Enrolled
House Bill 5018), for the bienninm beginning July 1, 2013, as modified by legislative or
Emergency Board action, is increased by $75,000 for the Oregon Crime Victims Law Center,

SECTION 64. (1) The Oregon Courthouse Capital Construction and Improvement Fund is
established in the State Treasury, separate and distinct from the General Fund. Interest
earned on moneys in the Oregon Courthouse Capital Construction and Improvement Fund
shall be credited to the fund. :

(2} The fund consists of moneys deposited in the fund pursuant to section 8, chapter __,
Oregon Laws 2013 (Enrolled Senate Bill 5506), and moneys transferred to the fund by a
county pursuant to section 9 (1)}(b), chapter , Oregon Laws 2013 (Enrolled Senate Bill
5506), and may include fees, revenues and other moneys appropriated by the Legislative As-
sembly for deposit in the fund.

(3) Moneys in the fund are continuously appropriated to the Judicial Department for:

(a) The purposes described in section 8 (3), chapter Oregon Laws 2013 (Enrolled
Senate Bill 5506);

(b) Payment of the costs incurred by the department to administer the fund; and

(¢) Payment of bond-related costs, as defined in ORS 286A.818,

SECTION 65. Notwithstanding any other provision of law, the General Fund appropriation
made to the Oregon Military Department by section 1 (4), chapter 555, Oregon Laws 2013
(Fnrolled Senate Bill §534), Oregon Laws 2013, for the biennium beginning July 1, 2013, for
community support, is increased by $15,000 for the Oregon Youth Challenge program for the
reimbursement of fuel costs of the parents or legal guardians of participating youths.

SECTION 66. (1) Notwithstanding any other provision of law, the General Fund appro-
priation made to the Oregon Department of Administrative Services for use by the Oregon
~ University System by seetion 1 (1), chapter 564, Oregon Laws 2013 (Enrolled House Bill 5031),
for the biennium beginning July 1, 2013, for public university support, is increased by
$15,000,000 to limit tuition inereases.

(2) Notwithstanding any other provision of law, the General Fund appropriation made to
the Oregon Department of Administrative Services for use by the Oregon University System
by section 1 (2), chapter 564, Oregon Laws 2013 (Envolled House Bill 5031), for the biennium
begirining July 1, 2013, for state programs, is increased by the following amounts for the
following purposes: ’

(a) Expansion of fermentation

sciences programs.at

Oregon State University ....ovenree $ 1,200,000
{b) Labor Education Research

Center at the University

of OTegomn vviivmmeriesrrearsrrsrnerririenss B 80,000

SECTION 67. In addition to and not in lieu of any other appropriation, there is appro-
priated to the Oregon Department of Administrative Services, for the biennium beginning
July 1, 2013, out of the General Fund, the following amounts, which are to be expended for
payments for the following purposes:

(1) Historic Public Market

Foundation building project...... § 250,000

¥
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(2) East Valley Water District
environmental impaet study..... § 500,000
(3)  2-1-1 information...esssesirsee $ 400,000
SECTION 68. Notwithstanding any other provision of law, the General Fund appropriation
made to the Housing and Community Services Department by section 1, chapter 561, Oregon
Laws 2013 (Enrolled House Bill 5015), for the biennium beginning July 1, 2013, is increased

‘by $225,000 for the Oregon Hunger Response Fund.

SECTION 69. (1) Notwithstanding any other provision of law, the General Fund appro-
priation made to the Emergency Board by section 5, chapter 561, Oregon Laws 2013 (Envolled
House Bill 5015), for the biennium beginning July 1, 2013, to be allocated to the Housing and
Community Services Department for second-year operational costs of programs and activ-
ities administered by the department, is increased by $225,000 for the Oregon Hunger Re-
sponse Fund,

(2) If any of the moneys appropriated by subsection (1) of this section are not allocated
by the Emergency Board prior to December 1, 2014, the moneys remaining on that date be-
come available for any purpose for which the Emergency Board lawfully may allocate funds.

SECTION 70. In addition to and not in lieu of any other appropriation, there is appro-
priated to the Department of Veterans’ Affairs, for the biennium beginning July 1, 2013, out
of the General Fund, the amount of $350,000 for veterans’ suicide prevention and ecrisis
intervention telephone counseling services.

SECTION 71. Notwithstanding any other prevision of law, the General Fund appropriation
made to the Oregon DPepartment of Education by section 2 (5), chapter _ , Oregon Laws 2013
(Enrolled Senate Bill 5518), for the biennium beginning July 1, 2013, for strategic invest-
ments, is inereased by $2,000,000.

SECTION 72. In addition to and not in lieu of any other mﬁ?.otﬂmﬁo:. there is appro-
priated to the Department of Education, for the biennium beginning July 1, 2013, out of the
General Fund, the amount of $1,600,000 for the student achievement improvement grants
established by section 82, chapter __, Oregon Laws 2013 (Enrolled House Bill 2322),

SECTION 78. (1) Notwithstanding any other provision of law, the General Fund appro-
priation made to the Oregon Health Authority by section 1 (1), chapter __, Oregon Laws 2013
(Enrolled House Bill 5030), for the biennium beginning July 1, 2013, for m:.cmﬂm:am. is de-
creased by $3,300,000.

(2) Notwithstanding any other provision of law, the General Fund appropriation made to
the Oregon Health Authority by section 1 (1), chapter ___, Oregon Laws 2013 (Enrolled House
Bill 5030), for the biennium beginning July ‘1, 2018, for programs, is increased by $260,000 for
ambulance transport reimbursements.

(8) Notwithstanding any othér provision of law, the General Fund appropriation made to
the Oregon Health Authority by section 1 (1}, chapter » Oregon Laws 2013 (Enrolled House
Bill 5080), for the biennium beginning July 1, 2013, for programs, is increased by $200,000 for
legal services from the Marion County District Attorney.

(4) Notwithstanding any other provision of law, the General Fund appropriation made to
the Oregon Health Authority by section 1 (1), chapter __, Oregon Laws 2013 (Enrolled House
Bill 5080), for the biennium beginning July 1, 2013, for programs, is increased by $700,000 for
breast and cervical eancer sereening services.

SECTION 74. (1) In addition to and not in lieu of any other appropriation, there is ap-
propriated to the Emergency Board, for the biennium beginning July 1, 2013, out of the
General Fund, the amount of $3,300,000, to be allocated to the Oregon Health Authority for
rate increases for alcohol and drug residential treatment homes.

(2) If any moneys appropriated by subsection (1) of this section are not alloeated by the
Emergency Board prior to December 1, 2014, the moneys remaining on that date become
available for any purpose for which the Emergency Board lawfully may allocate funds.
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SECTION 75. (1) Tn addition té¢ and not in lieu of any other appropriation, there is ap-
propriated to the Emergency Board, for the biennium beginning July 1, 2013, out of the
General Fund, the amount of $100,000, te be allocated to the Oregon Health Authority for
staffing related to dental pilot projects.

(2) If any moneys appropriated by subsection (1) of this section are not allocated by the
Emergency Board prior to December 1, 2014, the moneys remaining on that date become
available for any purpose for which the Emergency Board lawfully may allocate funds.

SECTION 76, Notwithstanding any other provision of law, the General Fund appropriation
made to the Columbia River Gorge Commission by section 1, chapter 459, Oregon Laws 2013
(Enrolled Senate Bill 5511), for the biennium beginning July 1, 2013, is decreased by $792,873.

SECTION 77. In addition to and not in lieu of any other appropriation, there is appro-
priated to the Department of Land Conservation and Development, for the biennium begin-
ning July 1, 2013, out of the General Fund, the amount of $80,000 for grants to the Columbia
River Gorge Commission for continuation of work on urban planning issues inside the
Oregon portion of the National Scenic Area in the Columbia River Gorge,

SECTION 78. (1) In addition to and not in lien of any other appropriation, there is ap-
propriated to the Leng Term Care Ombudsman, for the biennium beginning July I, 2013, out
of the General Fund, the amount of $585,488 for providing services to care facility residents
having mental illness or developmental disabilities,

(2) Notwithstanding any other provision of law, the General Fund appropriation made to
the Long Term Care Ombudsman by section I, chapter 501, Oregon Laws 2013 (Enrolled
House Bill 5024), for the biennium beginning July 1, 2013, is increased by $200,000,

SECTION 79. (1) Notwithstanding any other provision of law, the General Fund appro-
priation made to the Department of Human Services by section 1 (3), chapter , Oregon
Laws 2013 (Enrolled Senate Bill 5529), for the biennium beginning July 1, 2013, for aging and
people with disabilities and developmental disabilities programs, is increased by $5,000,000.

(2) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by seetion 3 (3), chapter ___, Oregon Laws 2013 (Enrolled Senate Bill 5529) for the
biennium beginning July 1, 2013, as the maximum limit for payment of expenses from federal
funds, excluding federal funds described in section 2, chapter __, Oregon Laws 2013 (Enrolled
Senate Bill 5529), collected or received by the Department of Human Services, for aging and
people with disabilities and developmental disabilities programs, is increased by $9,700,000,

SECTION 80. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (2), chapter _ , Oregon Laws 2013 (Enrolled Senate Bill
5529), for the biennium beginning July 1, 2013, as the maximum limit for payment of expenses
from fees, moneys or other revenues, inchuding Miscellaneous Receipts and Medicare receipts
and including federal funds for indirect cost recovery, Social Security Supplemental Security
Income recoveries and the Child Care and Development Fund, but excluding lottery funds
and federal funds not described in section 2, chapter _ , Oregon Laws 2013 (Enrolled Senate
Rill 5529), collected or received by the Depariment of Human Services, for child welfare,
self-sufficiency and vocational rehabilitation services, is increased by $1,000,000,

SECTION 81. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 5 (1), chapier __, Oregon Laws 2013 (Enrolled Senate Bill
5518), for the biennium beginning July 1, 2013, as the maximum limit for payment of
grants-in-aid, program costs and purehased services from federal funds, other than those
described in sections 4 and 9, chapter ___, Oregon Laws 2013 (Enrolled Senate Bill 5518), re-
ceived by the Department of Education for early learning programs is increased by $1,000,000.

SECTION 82. If House Bill 2202 becomes law, section 4, chapter _ , Oregon Laws 2013
(Enrolled House Bill 2202), is repealed. :

SECTION 83. (1) Notwithstanding any other provision of law, the General Fund appro-
priation made to the Oregon Business Development Department by section 1 (2); chapter __,
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Oregon Laws 2013 (Enrolled House Bill 5028), for the biennium beginning July 1, 2013, for
Article XI-Q bond debt service, is increased by $280,954.

(2) Notwithstanding any other law limiting expenditures, the amount of $1,124, mmm is es-
tablished for the biennium beginning July 1, 2013, as the maximum limit for payment of ex-
penses from lottery moneys allocated from the Administrative Services Economie
Pevelopment Fund to the Oregon Business Development Depariment for identifying regional
governance solutions to improve economic development opportunities, and for developing
West Coast strategies to create jobs while reducing carbon emissions and the costs of doing
business by retrofitting and redesigning the built environment.

(3) Notwithstanding any other law limiting expenditures, the amount of $250,000 is es-
tablished for the biennium beginming July 1, 2013, as the maximum limit for payment of ex-
penses from lottery moneys allocated from the Administrative Services Economic
Development Fund to the Oregon Business Development Department for a pilot project pro-
viding economic gardening services.

{4) Notwithstanding any other law limiting expenditures, the lHmitation on expenditures
established by section 2 (1), chapter __, Oregon Laws 2013 (Enrolled House Bill 5028), for the
biennium beginning July 1, 2013, as the maximum limit for payment of expenses from fees,
moneys or other revenues, inclunding Miscellaneous Receipts, but excluding lottery funds and
federal funds, collected or received by the Oregon Business Development Department for
business, innovation and trade, is decreased by $115,000,

(5) Notwithstanding any other law limiting expenditures, the ru:ﬁmﬁcﬂ on expenditures
established by section 2 (2), chapter _ , Oregon Laws 2013 (Enrolled House Rill 5028), for the
biennium beginning July 1, 2013, as the maximum limit for payment of expenses from fees,
moneys or other revenues, including Miscellaneous Receipts, but excluding lottery funds and
federal funds, collected or received by the Oregon Business Development Depariment for
Infrastructure Finance Authority, is decreased by $132,221.

(6) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by section 18f, chapter __, Oregon Laws 2013 (Enrolled Senate Bill 813), for the
biennium beginning July 1, 2013, as the maximum limit for payment of expenses from fees,
moneys or other revenues, including Miscellaneous Receipts, but excluding lottery funds and
federal funds, collected or received by the Oregon Business Development Department for
payment of expenses for seismic rehabilitation grant program, is increased by $30,000,000.

SECTION 84, (1) Notwithstanding any other provision of law, the General Fund appro-
priation made to the Judicial Department by section 1 (1), chapter _ , Oregon Laws 2013
(Enrolled House Bill 50186), for the biennium beginning July 1, 2013, for judicial compensation,
is increased by $634,980,

(2) Notwithstanding any other law limiting expenditures, the limitation on expenditures
established by seetion 2 (1}, chapter , Oregon Laws 2013 (Enrolled House Bill 5016}, for the
bhiennium beginning July 1, 2013, as the maximum limit for payment of expenses from fees,
moneys or other revenues, including Miscellaneous Receipts and including reimbursements
from federal service agreements, but excluding lottery funds and federal funds, collected or
received by the Judicial Department for operations, is increased by $335,000.

(3) Notwithstanding any other law limiting expenditures, the amount of $1 is established
for the biennium beginning July 1, 2013, as the maximum limit for payment of expenses from
fees, moneys or other revenues, including Miscellaneous Receipts, but excluding lottery
funds and federal funds, collected or received by the Judicial Department for the Oregon
Courthouse Capital Construction and Improvement Fund.

SECTION 85. Notwithstanding any other provision of law, the General Fund appropriation
made to the Public Defense Services Commission by section 1 (2), chapter __, Oregon Laws
2013 (Envolled House Bill 5041), for the bienniwmn beginning July 1, 2013, for Professional
services, is increased by $2,408,367 for reducing juvenile dependency caseloads and increasing
compensation paid to public defense services providers.
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SECTION 86, Notwithstanding any other provision of law, the General Fund appropriation
made to the State Department of Fish and Wildlife by section 1 (1), chapter 615, Oregon Laws
2013 (Enrolled House Bill 5013), for the biennium beginning July 1, 2018, for the Fish Division,
is inereased hy $50,000 for a cormorants study.

SECTION 87. Notwithstanding any other provision of law, the General Fund appropriation
made to the State Department of Fish and Wildlife by section 1 (2), chapter 615, Oregon Laws
2013 (Enrolled House Bill 5013), for the biennium beginning July 1, 2013, for the Wildlife Di-
vision, is increased by $65,940 for predator control payments.

SECTION 88. Notwithstanding any other provision of law, the General Fund appropriation
made to the State Department of Agriculture by section 1 (2), chapter 540, Oregon Laws 2013
(Enrolled Senate Bill 5502), for the biennium beginning July 1, 2013, is increased by $34,060
for predator control payments, .

SECTION 89, Notwithstanding any other provision of law, the General Fund appropriation
made to the Oregon Department of Administrative Services for use by the Oregon University
System by section 1 (2), chapter __, Oregon Laws 2013 (Enrolled House Bill 5002), for the
biennium beginning July 1, 2013, is increased by $250,000 for an ocean acidification study.

SECTION 90. (1) Section 5, chapter 540, Oregon Laws 2013 (Enrolled Senate Bill 5502), is
repealed.

{2) Notwithstanding any other law limiting mmcmﬂnwﬁ:ﬂmm, the limitation on expenditures
established by section 4, chapter , Oregon Laws 2013 (Enrolled House Bill 5002), for the
biennium beginning July 1, 2013, as the maximum limit for payment of expenses to support
the county fairs in this state from lottery moneys allocated from the Administrative Services
Economic Development Fund to the Oregon Department of Administrative Services that are
deposited in the County Fair Account established under ORS 565.445 is increased by $21,380.

SECTION 91. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (6), chapter , Oregon Laws 2013 (Enrolled House Bill
5002), for the biennium beginning July 1, 2013, as the maximum limit for payment of expenses
from fees, moneys or other revenues, including Miscellaneous Receipts and federal funds
received from charges, but excluding lottery funds and federal funds not described in section
2, chapter __ , Oregon Laws 2013 (Enrolled House Bill 5002), collected or received by the
Oregon Department of Administrative Services, is inereased by $2,955,118.

SECTION 92. Notwithstanding any other law limiting expenditures, the limitation on ex-
penditures established by section 2 (10), chapter __, Oregon Laws 2013 (Enrolled House Bill
5002), for the biennium beginning July 1, 2013, as the maximuam limit for payment of expenses
from fees, moneys or other revenues, including Miscellaneous Receipts and federal funds
received from charges, but excluding lottery funds and federal funds not desecribed in section
2, chapter __, Oregon Laws 2013 (Enrolled House Bill 5002), collected or received by the
Oregon Department of Administrative Services, is increased by mw&hﬁgmww for the Shared
Services Fund.

SECTION 93. (1D mmoiobm 2 and 5, chapter 583, Oregon Laws 2011, are repealed.

(2) Section 9, chapter 615, Oregon Laws 2011, is repealed.

SECTION 94. Notwithstanding any other law limiting expenditures, the amount of
$384,877 is established for the biennium beginning July 1, 2013, as the maximum limit for
payment of expenses for debt service from fees, moneys or other revenues, including Mis-
cellaneous Receipts, but excluding lottery funds and federal funds, collected or received by
the Oregon Youth Authority.

SECTION 95. Notwithstanding any other provision of law, the General Fund appropriation
made to the Oregon Youth Authority by section 1 (1), chapter 590, Oregon Laws 2011, for the
biennium beginning July 1, 2011, as modified by legislative or @Emnmmﬁc% Board action, is
increased by $200,000 for operations.

SECTION 95a. Notwithstanding any other provision of law, the Qmﬁmum— Fund appropri-
ation made to the Department of Education for breakfast and summer food programs by
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section 2 (4), chapter _ , Oregon Laws 2013 (Enrolled Senate Bill 5518}, for the biennium
beginning July 1, 2013, is increased by $500,000 for the Farm-to-School program.

SECTION 96. Notwithstanding any other provision of law, the authorized appropriations
and expenditure limitations for the biennium beginning July 1, 2013, for the following agen-
cies and programs are changed by the amounts specified:

(1) ADMINISTRATION.

2013
Oregon Laws
Chapter/
Agency/Program/Funds Section  Adjustment

Oregon Advocacy Commissions
Office:
Operating Expenses
General Fund SB 5501 1 -$15,031
Oregon Department of
Administrative Services:
Office of the Chief
Operating Officer

General Fund HB 5002 1(1) -7,828

Other funds HB 5002 2(1) -61,266
Enterprise Asset Management

General Fund HB 5002 1(2) -25,298

Other funds HB 5002 2(6) -632,571
Oregon Public Broadcasting .

General Fund HB 5002 1(3) - -10,000
Oregon Historical Society

General Fund B 5002 1(4) 15,000
Chief Financial Office

Other funds HB 5002 2(2) -85,943
Chief Information Office

Other funds HB 5002 2(3) -50,078
Chief Human Resources
Office

Other funds HB 5002 2(4) -102,318
Enterprise Technology
Services

Other funds HB 5002 2(5) -540,032

Enterprise Goods
and Services
Other funds HB 5002 2(7) -1,292,491
Enterprise Human - .
Resource Services

. Other funds . HB 5002 2(8) -54,534
DAS Core Services
Other funds HB 5002 2(9) -36,4568

State Treasurer:
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Administrative Expenses
- State Treasury Operations

Other funds
Administrative Expenses
- Oregon 529 College
Savings Network

Other funds
Oregon Racing Commission:
Operating Expenses

Other funds
Public Employees
Retirement System:
Administrative and
Operating Expenses

Other funds
Secretary of State:
Administrative Services

General Fund

Other funds
Elections Division

General Fund

Other funds
Archives Division

Other funds
Audits Division

Other funds
Corporation Division

Other funds
Federal Funds

Federal funds
Oregon Liguor Control
Commission:
Administrative Expenses

Other funds
Depariment of Revenue:
Administration

General Fund

Other funds
Property Tax

General Fund

Other funds

SB 5646 1(1)

SB 5546 1(2)

HB 5044 1

SB 5637 1(1).

SB 5539 1(1)
SB 5539 2(1)

5B 5539 1(2)
5B 5539 2(2)

SB 5539 2(4)
SB 5539 2(3)
SB 5539 2(5)

SB 5539 3

HB 5023 1(1)
SB 5538 1(1})
SB 5538 2(1)

SB 5638 1(2)
SB 5638 2(2)

Personal Tax and Compliance

General Fund
Business

General Fund

Other funds
Elderly Rental Assistance
and Nonprofit Housing

General Fund
Employment Relations
Board:
Operating Expenses

SB 5538 1(3)

SB 5538 1(4)
5B 5538 2(4)

SB 5538 1(5)

Enrolled House Bill 5008 (HB 5008-A)

-38,479

-4,931

-14,893

+120,021
-32,492
+10,174

250,064
-20

+8,678
- +87,667
+10,691

-4,637

-229,574
-1,858,989
72,256

-422,992
-6,532

-1,600,949

-585,881
-14,958

-113,440
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General Fund HB 5010 1
Assessments of Agencies
Transferred to DAS

Other funds : HB 5010 3
Office of the Governor:
Operating Expenses

General Fund SB 55238 1

Other funds SB 5523 4
Expenses for Duties

General Fund SB 5523 2
Economic Revifalization
Team ,

Lottery funds SB 5523 3

Oregon Government
Ethics Commission:
Other Funds

Other funds SB 5522 1(1)

State Library:
Operating Expenses

General Fund HB 5022 1
Operating Expenses
- Nonassessments

Other funds HB 5022 2
Operating Expenses .
- Assessments

Other funds HB 5022 3

45,977

-1,522

-295,854

-2,609

-1,000

-4,049

-12,772

-55,628

+309

-33,666

(2) CONSUMER AND BUSINESS SERVICES.

2013

Oregon Laws

Chapter/
Agency/Program/Funds Section

Oregon Board of Accountancy:
Operating Expenses
Other funds HB 5001 1
State Board of Tax
Practitioners:
Operating Expenses
Other funds SB 5542 1
Construction Contractors
Board:
Operating Expenses ,
Other funds SB 5613 1
Oregon Board of Licensed
Professional Counselors
and Therapists:
Operating Expenses

Enrelled House Bill 5008 (HB 5008-A)

Adjustment .

-$16,153

-7,368 -

-70,093
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Other funds SB 5515 1
State Board of Psychologist
Examiners:

Operating Expenses

Other funds SB 5536 1
State Board of Chiropractic
Examiners:

Operating Expenses

Other funds SB 5608 1
State Board of Licensed
Social Workers:

Operating Expenses

Other funds SB 5510 1
Oregon Board of Dentistry:

Operating Expenses

Other funds SB 5516 1
Health-Related Licensing -

Boards:
State Mortuary and
Cemetery Board )

Other funds 5B 6626 1
Oregon Board of
Naturopathic Medicine

Other funds : SB 5526 2
Occupational Therapy
Licensing Board

Other funds SB 5526 3
Board of Medical Imaging
Other funds SB 5526 4

State Board of Examiners for
Speech-Language Pathology
and Audiology

Other funds SB 5626 b
Oregon State Veterinary
Medical Examining Board

Other funds SB 5526 6
Oregon Health Licensing
Agency:
Operating Expenses
Other funds SB 5524 1
Bureau of Labor and
Industries:
Operating Expenses
General Fund HEB 5020 1
Other funds HB 5020 2
Federal funds 0B 5020 4

Public Utility Commission:
Utility Program
Other funds HEB 5043 1(1)
Residential Service
Protection Fund

Enrolled House Bill 5008 (HB 5008-A)

-13,366

-19,367

-20,994

-8,879

-33,702

-3,500
1,901

059
-1,673
-2,009

-3,105

-15,197

-310,027
47,772
-3,723

-48,634
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Other funds
Administration
Other funds
Oregon Board of
Maritime Pilots
Other funds
Universal Service Fund
Other funds
Department of Consumer
and Business Services:
Operating Expenses
Other funds
Federal funds
Worker's Benefit Fund
Other funds
Real Estate Agency:
Operating Expenses
Other funds
Oregon State Board of
Nursing:
Operating Expenses
Other funds
Oregon Medical Board:
Operating Expenses
Other funds
State Board of Pharmacy:
Operating Expenses
Other funds

HB 5043 1(2)

HB 5043 1(3)
HB 5043 1(4)

HB 5043 3

SB 5514 1
SB 5514 2
SB 5514 3(1)

HB 5045 1

HB 5027 1
HBE 5026 1

HB 5036 1

-888

-240,266

-1,978

-212

-897,000
-330
-8,0936

-67,736

-105,852

-84,038

34,329

(3) ECONOMIC DEVELOPMENT.

Agency/Program/Funds

2013

Oregon Laws

Chapter/

Section  Adjustment

Oregon Business Development

Department:
Oregon Arts Commission
General Fund
Business, Inmovation
and Trade
Other funds
Lottery funds
Federal funds
Seismic Rehabilitation,
Lottery funds
Oregon Infrastructure
Finance Authority

HB 5028 1(1)

HB 5028 2(1)
HRB 5028 3(1)
HB 5028 4(1)

SB 813 18e(1)

Enrolled House Bill 5008 (HB 5008-A)

-$108,914

-36,34b
-1,329,132
-601

-3,208
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Other funds HB 5028 2(2) -107,198
Shared Services

Other funds HB 5028 2(3) 518

Lottery funds HB 5028 3(2) -234,508
Seismic Rehabilitation, )

Lottery funds SB 813 18e(2) -2,413
Arts and Cultural Trust

Other funds HB 5028 2(4) -5,385
Oregon Film and Video
Office

Lottery funds HB 5028 3(3) -23,072
Infrastructure Financing

Federal funds HB 5028 4(2) -391
Oregon Growth Board

Lottery funds HB 2323 14 2,000
Oregon Industrial Site
Readiness Program

Lottery funds SB 246 8 -3,5685
Beginning and Expanding
Farmer Loan Program

Lottery funds HB 2700 7 -4,6562
Housing and Community
Services Department:
Operating Expenses

General Fund HB 5015 1 -171,209

Other funds HB 5015 2 +48,296

Federal funds HB 5015 4 +11,542
Department of Veterans’
Affairs:
Services Provided by ODVA

General Fund HB 5047 1(1) -101,923
County Payments

General Fund HB 5047 1(2) -91,636
Veterans’ Services
Organizations Payments

General Fund HB 5047 1(3) 2,212
Administration, Grants
and Services

Other funds HB 5047 2(1) -55,986
Employment Department:
Operating Budget

Other funds HB 5602 1(1) -220,421

Federal funds ) HB 5009 4 -489,100
Office of Administrative
Hearings

Other funds HB 5009 1(2) -39,409

(4) EDUCATION.

2013

Enrolled House Bill 5008 (HB 5008-A)
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Agency/Program/Funds

Teacher Standards and ‘

Practices Commission:
Operating Expenses
Other funds

Department of Education:

Operations
General Fund
Other funds
Federal funds

Oregon Laws
Chapter/
Section  Adjusiment

HB 5046 1 . -$47,288

SB 5518 1(1)  -1,422,734
SB 5518 3(1) -48,789
SB 5518 4(1) -933

Oregon School for the Deaf

General Fund
Early intervention
services and early
childhood special
education programs

General Fund
Other special education
programs

General Fund
Blind and Visually
Impaired Student Fund

General Fund
Breakfast and summer
food programs

General Fund
Strategic investments

General Fund
Other grant-in-aid
programs

General Fund
Oregon prekindergarten
program

General Fund
Other early learning
programs

General Fund
Youth development
programs

General Fund
Oregon Edueation
Investment Board:

' Operating Expenses

General Fund

Oregon Student Access

Commission:
Other funds
Operations

SB 55618 1(2) 222,340

SB 5518 2(1)  -2,720,844
SB 5518 2(2) -857,426
SB 5518 2(3) -19,769

SB 5518 2(4) -46,375

SB 5518 2(5) -436,976
SB 5518 2(6) -80,0563
SB 5618 2(7) -2,548,483

SB 5518 2(8) -673,910

SB 5518 2(9) -114,982

SB 5548 1 -123,176

HBE 5032 3 -17,682

Enrolled House Bill 5008 {HB 5008-A)
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General Fund HB 5032 uﬁwv -84,268

Oregon Opportunity Grants
General Fund HEB 5032 1(1) -2,269,536

Other Payments for
Individuals and
Institutions
General Fund HB 5032 1(3) -28,985
Department of Community
Colleges and Workforce

Development:
Operations

General Fund HB 5619 1{1) -303,386
Skill centers

General Fund HB 5019 1(3) -12,000

Department of Community
Colleges and Workforce

uum<m~cmuam=e
Other funds HB 5019 2(1) -6,940
Federal funds HB 5019 3 -36,872

Higher Education
Coordinating Commission;

Operations
General Fund HB 5033 1 -45,957

Other funds HBE 5033 2 -3,874

(6) HUMAN SERVICES.

2013
Oregon Laws
Chapter/

Agency/Program/Funds Section  Adjustment
Long Term Care Ombudsman:
Operating Expenses

General Fund HB 5024 1 -$57,566

Other funds HB 5024 2 -478
Commission for the Blind:
Operating Expenses

General Fund HB 5003 1 -41,405

Other funds HE 5003 2 -3,143

Federal funds HBE 5003 3 -90,476
Psychiatric Security ‘
Review Board:
Operating Expenses

General Fund HB 5040 1 -77,996
Department of Human
Services:

Central Services,
Statewide Assessments and
Enterprise-wide Costs

Enrolled House Bill 5008 (HB 5008-A)
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General Fund - SB 65529 1(1) -5,074,738
Other funds . SB 5529 2(1) -1,582
Federal funds SB 5529 3(1) -1,460,669
Child Welfare, Self-
Bufficiency and Vocational
Rehabilitation Services
General Fund SB 5529 1(2) -18,756,936
Other funds - SB 5529 2(2) -271
Federal funds SB 5529 3(2) -296,309
Aging and People with
Disabilities and
Developmental Disabilities
Programs
General Fund SB 5529 1(3) -25,971,722
Federal funds . SB 5529 3(3) -10,999
Debt Service
General Fund SB 8529 1(4) -376,913
Shared Services
Other funds SB 5529 2(4) -48,362
Oregon Health Authority:
Programs ‘
General Fund HB 50380 1(1) -41,250,310
Other funds HB 5030 2(1) -83,568
Federal funds HB 5030 4(1) -23,731
Central Services, .
Statewide Assessments and
Enterprise-wide Costs
General Fund HB 5030 1(2) -1,990,725
Other funds HB 5030 2(2) +27,070
Federal funds HB 5030 4(2) +175,300
Shared Services
Other funds HB 5030 2(3) -537
Gambling Addiction
Treatment and Prevention
Lottery funds HB 5030 3 -10
(6) JUDICIAL BRANCH.
2013
Oregon Laws
Chapter/
Agency/Program/Funds Section  Adjustment
Commission on Judicial
Fitness and Disability:
Administration
General Fund HB 5017 141) -$9,424

Extraordinary Expenses

Enrolled House Bill 5008 (HB 5008-4)
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General Fund HB 5017 1(2) -206
Judicial Department:
Operations

General Fund HB 5016 1(2) -6,956,154
Mandated Payments _

General Fund HB 5016 1(3) 761,022
Electronie Court

General Fund HB 5016 1(4) -117,833
Third-Party Debt
Collections

General Fund HB 5016 1(6) 753,336

Electronic Court
Bond Proceeds

Other funds HB 5016 3 -190,767
Oregon Law Commission
General Fund HB 5018 5 -4,492
Council on Court Procedures
. General Fund HB 5016 6 -1,040

Conciliation and Mediation
SBervices in Circuit Courts

General Fund HB 5016 7(1) -144,248
Operating Law Libraries
or Providing Law Library
Services

General Fund HB 5016 8(1) -144,248
Public Defense Services
Commission:
Appellate Division

General Fund HB 5041 1(1) -381,823
Professional Services

General Fund HB 5041 1(2) -6,348,592
Contract and Business
Services Division

General Fund HB 5041 1(3) 95,046

(7} LEGISLATIVE BRANCH.

2013
Oregon Laws
Chapter/

Agency/Program/Funds Section  Adjustment
Legislative Administration
Committee:
General Program

General Fund HB 5021 1(1) -$728,384

Legislative Assembly:
Biennial General Fund

General Fund HB 5021 4 -383,687
77th Legislative Assembly

Enrolled House Bill 5008 (HB 5008-A}
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General Fund HEB 5021 §(1) -390,822
78th Legislative Assembly

General Fund HB 5021 5(2) -270,566
Legislative Counsel
Committee:
Operating Expenses .

General Fund HB 5021 8 -223,956
Legislative Fiscal Officer:
Operating Expenses

General Fund HB 5021 11(1) -83,434
Legislative Revenue Officer:
Operating Expenses

General Fund HB 5021 12 -58,563
Commission on Indian
Services:
Operating Expenses

General Fund HB 5021 13 ~15,230

(8) NATURAL RESOURCES,

2013
Oregon Laws
Chapter/

Agency/Program/Funds Section  Adjustment
State Marine Board:
Administration and
Education

Other funds HB 5025 1(1) -$43,688
State Department of Energy:
Operations

Other funds HB 5011 1 -195,287

Federal funds HB 5011 3 -325
State Department of Geology
and Mineral Industries:

General Fund HB 5014 1 -70,910

Other funds HBE 5014 2 -13,008
Federal funds

Federal funds HEB 5014 3 -4,606
State Parks and
Recreation Department:

General Fund HE 5084 1 -20,000
Director’s Office

Other funds HB 5034 2(1) -4,255

Lottery funds HB 5034 3(1) -2,736
Central Services '

Other funds HB 5034 2(2) -114,309 -

Lottery funds HB 5034 3(2) -58,863 -
Oregon Exposition Center

-602

Other funds HB 5034 2(6)

Enrelled House Bill 5008 (HB 5008-A)
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Lottery funds
Land Use Board of
Appeals:

General Fund

HB 5034 3(7)

SB 5531 1

Water Resources Department:

Water Resources Program
General Fund
Other funds

Oregon Watershed

Enhancement Board:

Operating Expenses,

Activities and Projects
Lottery funds

Department of State Lands:

Common School Fund

Programs
Other funds

South Slough National

Estuarine Research

Reserve Operations
Other funds

State Department of

Agriculture:

Administrative and

Support Services
General Fund
Other funds

Food Safety
General Fund
Other funds

Natural Resources
General Fund
Other funds
Federal funds

Agricultural Development
General TF'und
Other funds

Parks and Natural

Resources Fund
Lottery funds

SB 5547 1
SB 5547 3(1)

HB 5048 &5
SB 5540 1(1)

SB 5540 1(3)

SB 5502 1(1)
SB 5602 2(1)

SB 5502 1(2)
SB 5502 2(2)

SB 5502 1(3)
SB 5602 2(3)
SB 5502 4(2)
SB 5602 1(4)
SB 5502 2(4)

SB 5502 3

Department of Environmental

Quality:

Air Quality
General Fund
Other funds
Federal funds

Water Quality
General Fund
Other funds
Federal funds

Land Quality
General Fund

SB 5520 1(1)
SB 5520 2(1)
SB 5520 5(1)

SB 5520 1(2)
SB 5520 2(2)
SB 5520 5(2)

SB 5520 1(3)

Enrelled House Bill 5008 (HB 5008-A)

-1,355

34,653

-734,821
+912

-24,871

-235,984

-230

-42,277
-2,657

196,258
-40,103

-181,071
-48,979
-135
-114,283
-49,864

-15,048

-168,121

-18,387 -

-1,952
-488,561
-21,636
-2,081

-76,195
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Other funds
Federal funds
Agency Management
Other funds

Parks and Natural
Resources Fund
Lottery funds
State Department of
Fish and Wildlife:
Fish Division
General Fund
Other funds
Wildlife Division
General Fund
Other funds
Administrative Services
Division
General Fund
Other funds
Capital Improvement
General Fund

State Forestry Department:

Agency Administration
General Fund
Other funds
Federal funds

Fire Protection
General Fund
Other funds
Federal funds

Private Forests
General Fund
Other funds
Federal funds

_State Forests
Other funds

Equipment Pool
Other funds

Facilities Maintenance

and Management
Other funds

Department of Land

Conservation and

Development:

Planning program
General Fund
Federal funds

Grant Programs
General Fund

Operating Expenses
Other funds

Columbia River Gorge

SB 5520 2(3)
SB 5620 5(3)

SB 5520 2(4)

SB 5520 3

HB 5013 1(1)

HB 5013 2(1)
HB 5013 1(2)
HB 5013 2(2)
HE 5013 1(3)
HB 5013 2(3)
HB 5013 1(5)
SB 5521 1{1)
SB 5521 2(1)
SB 5521 4(1)
SB 5521 1(2)
SB 5521 2(2)
SB 5521 4(2)
SB 5521 1(3)
SB 5521 2(4)
SB 5521 4(4)
SB 5521 2(3)

SB 5521 2(7)

SB 5521 2(8)

SB 5530 1(1)
SB 5530 3

SB 5530 1(2)

SB 55630 2

Enrolled House Bill 5008 (HB 5008-A)

-46,270-

-10,106

-322,419

-3,657

-354,604
-28,532

9,787
-14,868
-179,999
548,516
2,912
-4,000
411,939
2
41,151,823
1,937
15,418
404,519
1,645
-636
9,911

-1,0687

-32

-321,087
-15,036

-24,663

-481
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Commission;
Operating Expenses
General Fund SB 6511 1 -22,545

{9) PUBLIC SATETY.

' 2013
Oregon Laws
Chapter/
Agency/Program/Funds Section  Adjustment

State Board of Parole and
Post-Prison Supervision:
General Fund
General Fund HB 5086 1 -$165,702
Department of State Police:
Patrol Services, Criminal
Investigations and
Gaming Enforcement

General Fund HB 5038 1(1) -3,824,682
Other funds HB 5038 2(1) -16,071
Fish and Wildlife
Enforcement .
General Fund HB 5038 1(2) 75,611
Other funds HB 5038 2(2) -16,172
Federal funds HB 5038 3(2) -929
Lottery funds HB 5038 4 -5,964

Forensic Services and

State Medical Examiner
General Fund HB 5038 1(3) -904,485
Other funds HB 5038 2(3) -205

Administrative Services,

Information Management

and Office of the State

Fire Marshal

General Fund HB 5038 1{(4) -1,150,586
Other funds HB 5038 2(4) 32,740
Federal funds HB 5038 3(4) 774

Depariment of Corrections:
Operations and Health

Services
General Fund HB 5005 1(1) -27,253,283
Other funds HB 5005 2(1) -283

Administration, General
Services and Human

Resources
General Fand HB 5005 1(2) -5,325,885
Other funds HB 5005 2(2) -108

Offender Management
and Rehabilitation

Enrolled House Bill 5008 (HB 5008-A)
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General Fund
Community Corrections
General Fund
Capital Improvements
General Fund
Oregon Criminal
Justice Commission:
General Fund
Federal funds
District Attorneys/
Deputies:
Department of Justice
for District Attorneys:
General Fund
Department of Justice:

Office of Attorney General

and administration
General Fund
Other funds
Civil Enforcement
General Fand
Other funds
Federal funds
Criminal Justice
General Fund
Other funds
Crime victims’ services
General Fund
Other funds
Federal funds
Defense of eriminal
conviction
General Fund
Child Support Division
General Fund
Other funds
Federal funds
Appellate
Other funds
General Counsel
Other funds
Trial
Other funds
Oregon Military
Department:
Administration
General Fund
Other funds
Operations
General Fund
Other funds

HB 5005 1(3)
HB 5005 1(4)

HB 5005 1(6)

HB 5007 1

- HB 5007 3

SB 5617 1

HB 5018 1{1)
HB 5018 2(1)

HB 5018 1(2)
HB 5018 2(3)
HB 5018 3(1)

HB 5018 1(3)
HB 5018 2(4)

HBE 5018 1(4)
HB 5018 2(5)
HB 5018 3(3)
HB 5018 1(5)
HB 5018 1(6)
HB 5018 2(8)
HB 5018 3(4)
HB 5018 2(2)
HB 5018 2(6)

HB 5018 2(7)

SB 55634 1(1)
SB 5534 2(1)

SB 55384 1(2)
SB 5534 2(2)

FEnrolled House Bill 5008 (HB 5008-A)

-2,895,604
-4,422,163
-53,975

-317,879
-400

-219,881

-6,000
-29,458

-83,207
-453,350
-4,478

-467,954
-38,563

-118,260
-21,842
-2,044

-1,830,473

-459,536
+169,954
+732,215
-20,795
-52,589

+85,089

-164,684
-69

-181,917
-5,142
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Federal funds
Emergency Management

General Fund

Other funds

Federal funds
Community Support

General Fund -

Other funds

Federal funds
Department of Public
Safety Standards
and Training:
Operations

Other funds
Oregon Youth Authority:
Operations )

General Fund

Federal funds
Juvenile Crime
Prevention/Diversion

General Fund
East Multnomah County
Gang Funding

General Fund
Multnomah County Gang
Services

General Fund
Debt Service

General Fund
Capital Improvements

General Fund

" SB 5534 3(1)

5B 5634 1(3)
SB 5634 2(3)
SB 5534 3(2)
SB 5534 1(4)

SB 5534 2(4)
SB 5534 3(3)

HB 5042 2(1)

HB 5050 1(1)
HE 5050 3

HB 5050 1(2)

HB 5050 1(3)

HB 5050 1(4)
HB 5050 1(5)

HB 5050 1(6)

-52,985
-42,946
+46,924
-4,308
-14,619

-2,663
-5,909

-84,977

-6,522,233
7,483

-351,862

-34,135

-67,542
-384,877

-14,763

(10) TRANSPORTATION.

Agency/Program/Funds

Oregon Department of
Aviation:
Operations

Other funds

2013

Oregon Laws

‘Chapter/

Section  Adjustment

SB 5605 1(1)

Department of Fransportation:

Public Transit Division -
Elderly and People
With Disabilities
Transportation Program

Enrolled House Bill 5008 (HB 5008-A)

-$153,968

Page 29

Budget Page B-95

Legislatively Adopted

X

Governor's Balanced

Agency Request




General Fund SB 5644 2 -40,000
Maintenance and Emergency
Relief Program

Other funds SB 5544 3(2)  -31,240
Preservation Program

Other funds SB 5544 3(8) -579
Bridge Program

Other funds SB 5544 3(4) -1,822
Operations Program

Other funds SB 5544 3(5) -12,015
Modernization Program

Other funds SB 5544 3(6) -23,563
Special Programs

Other funds 5B 5544 3(7) -98,129
Local Government Program

Other funds : SB 5844 3(8) -469
Driver and Motor Vehicle
Services

Other funds SB 5544 3(9) -80,328
Motor Carrier
Transportation

Other funds SB 5544 3(10) -6,374
Transportation Program
Development

Other funds - SB 5644 3(11) -11,386
Publie Transit

Other funds SB 5544 3(13) -150

Federal funds 8B 5544 4(4) -189
Rail ,

Other funds SB 5544 3(14) -3,539
Transportation Safety :

Other funds SB 5544 3(15) -281

Federal funds SB 5544 4(6) -113
Central Services

Other funds SB 5644 3(16) +2,956,614
Debt Service

Lottery funds SB 5544 5 -1,307,446

SECTION 97. Notwithstanding any other law limiting expenditures, the limitation on ex-
m:m;_.:.mm established by section 6 (3), chapter —___, Oregon Laws 2013 (Enrolled Senate
Bill 5518), for the biennium beginning July 1, 2013, as the maximum limit for payment of
grants-in-aid, program costs and purchased services from fees, moneys or other revenues,
including Miscellanecus Receipts, but excluding lottery funds and federal funds, collected or
reeceived by the Department of Education for programs other than those specified in sections
8 and 9, chapter Oregon Laws 2013 (Enrclled Senate Bill 5518), is increased by
$11,341,084 for the Network of Quality Teaching and Learning.

SECTION 98. Notwithstanding any other law limiting expendifures, the limitation on ex-
pendifures established by section 3 (1), chapter —_____, Oregon Laws 2013 (Enrolled Senate
Bill 5518}, for the biennium beginning July 1, 2018, as the maximum limit for payment of
expenses, other than expenses described in sections 6 and 9, chapter | Oregon Laws
2013 (Envolled Senate Bill 5518), from fees, moneys or other revenues, including Miscella-
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neous Receipts, but excluding lottery funds and federal funds, collected or received by the
Department of Education is increased by $658,916 for the Network of Quality Teaching and
Learning.

SECTION 99. Section 5, chapter
to read:

Sec. 5. For the biennium beginning July 1, 2013, the following expenditures by the Oregon
Health Authority are not limited:

(1) Expenditures from the Women, Infants and Children Program food vouchers.

(2) Expenditures for the federal funds debt service on Build America Bonds,

(3) Expenditures from the Oregon Medical Insurance Pool Account for payment of claims and
third party administration contracts in the Oregon Medical Insurance Pool program, and for pay-

ment of claims and other costs associated with administration and support in the Oregon Reinsur-
ance Program.

» Oregon Laws 2013 (Enrolled House Bill 5030), is amended

¢
-
<)
v
»
o)
M
n
-]
i
r]
b
b
”

(6) Expenditures from the Oregon Educators Revolving Fund Tor benefit plan premiums
and self-insurance as authorized by ORS 248.870 and 243.884. .
(7} Expenditures from the Oregon Educators Revolving Fund for administration of flexi-
ble benefit plans as authorized by ORS 243.874, .

¢ . alhianta
=t - B8

- Al5-ii11 +

SECTION 701, This 2013 Act being necessary for the immediate preservation of the public

wmmom.rom:rmﬁmmmmm&ﬁmhoEmnﬁmbc%mmmm&mnmmno ammmrmﬁmﬂrmmmouw\woﬁﬁmﬁﬂmmom.mnﬁ
on its passage. ‘

Passed by House July 8, 2013

Peter Oosg.&u President of m..\-... e
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Sen. Devlin
FULL COMMITTEE PONY

HB 5008
Budget Rebalance

HB 5008 is the budget reconciliation bill that implements the remaining pieces of the
state budget for the 2013-15 biennium. The bill establishes appropriations for the
Emergency Board, finalizes the General Fund components of the statewide budget,
implements budgetary changes tied to other legislation, and makes technical adjustments
to agency budgets previously approved. Key elements of the measure are as follows:
e $30 million general purpose Emergency Fund appropriation to the Emergency Board.
e Special purpose appropriations to the Emergency Board for state employee
compensation changes (587 million), home health care works compensation changes

(513 million), Department of Education (S6 million), and Oregon Health Authority (S3

million).

e General Fund appropriations for specific agencies or purposes, including:

» $15 million to the Oregon University System to reduce tuition increases.

» S5 million to the Department of Human Services for provider rates increases,
partial restoration of past program reductions, and innovative projects for long
term care.

» $0.6 million to the Long Term Care Ombudsman to advocate for residents of care
facilities who have mental illness or developmental disabilities.

» S$17 million to the Department of Corrections for community corrections
programs, and S5 million for jail support.

» $10 million to the Criminal Justice Commission to support grants to counties for
programs to reduce recidivism and prison utilization, to be supplemented with

S5 million Federal Funds.
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» S4 million to the Department of Justice for victims of domestic and sexual
violence.

» $3 million to Oregon State Police for additional troopers and forensic support.

» S2 million to the Public Defense Services Commission to reduce juvenile
dependency caseloads, and an additional $S0.9 million to increase compensation
for public defender contractors.

» $0.6 million to the Judicial Department for judges’ salary increases.

Other actions taken:

Provide Other Funds and Federal Funds expenditure limitation to various agencies for
bond-funded projects, grants, and other budgetary adjustments.

Shifts $3.2 billion Other Funds from Limited to Non-limited authority for PEBB and
OEBB.

Make adjustments for debt service expenditures.

Reflect savings from a number of statewide adjustments, including reductions in the
Department of Administrative Services’ assessments and charges, a reduction to
Attorney General rates, and a 5% reduction to services and supplies.

Reflect budget reductions resulting from a 2% supplemental ending balance
holdback. This reduction may be restored in the 2014 legislative session depending

on statewide economic conditions.

Nineteen budget notes are included in the budget report for this bill.
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2013-15 Budget Summary*

Department of Environmental Quality
Other Funds Debt Service

State Department of Energy
Other Funds

State Department of Fish and Wildlife
General Fund

State Forestry Department
Other Funds
Federal Funds

Parks and Recreation Department
Other Funds

Department of State Lands
Other Funds
Federal Funds

Water Resources Department
Other Funds

PUBLIC SAFETY PROGRAM AREA

Department of Corrections
General Fund

Oregon Criminal Justice Commission
General Fund

Department of Justice
General Fund
General Fund Debt Service
Other Funds
Federal Funds

*Excludes Capital Construction

Agency Request

2011-13

Legislativel 2013-15 Legislatively 2013-15 Committee Committee Change
g y Adopted Budget Recommendation g
Approved Budget
- - $ (17,140,278) $ (17,140,278)
- - $ 9,876,190 $ 9,876,190
- - $ 115,940 $ 115,940
- - $ 120,000 $ 120,000
- - $ 3,000,000 $ 3,000,000
- - $ 5,069,882 $ 5,069,882
- - $ 307,360 $ 307,360
- - $ 135,000 $ 135,000
- - $ 10,242,513 $ 10,242,513
- - $ 2,340,830 $ 2,340,830
- - $ 10,190,000 $ 10,190,000
- - $ 3,683,276 $ 3,683,276
- - $ 1,601,856 $ 1,601,856
- - $ 14,377,862 $ 14,377,862
- - $ 27,447,707 $ 27,447,707

Governor's Balanced

__X__ Legislatively Adopted

Budget Page B-101



State Department of Fish and Wildlife

The Subcommittee added a one-time $50,000 General Fund appropriation as state match for a study on the effects of cormorant predation on
listed salmonids. The state support will be matched with $150,000 Federal Funds to hire seasonal positions to conduct population surveys,
conduct diet studies to help verify the extent of salmonid predations, and assist in on-going hazing efforts.

The bill also adds $65,940 General Fund to increase special payments to USDA-APHIS-Wildlife Services for predator control activities. $34,060
General Fund was also added to the Department of Agriculture for the same purpose. With these increases, state-support in both departments for

predator control activities will be equalized at $415,889 General Fund for the 2013-15 biennium. The Subcommittee added the following budget

note for both agencies:

Budget Note:
The Department of Fish and Wildlife and the Department of Agriculture shall, using information provided by USDA-APHIS-Wildlife

Services, report to the appropriate subcommittee of the Joint Committee on Ways and Means during the 2015 Regular Session on wildlife
conflicts responded to by Wildlife Services agents by species, resource type, and methods used to address the conflict, summarized by
county.

State Forestry Department

The Department has received a pre-award notice from the U.S. Department of Agriculture regarding the availability of $3 million of federal
legacy dollars to be applied to the Gilchrist Forest acquisition. Limitation in that amount is added for the 2013-15 biennium. The total amount
includes $600,000 for recently-available infill acreage.

To cover the expense of bond issuance for the Gilchrist Forest purchase and the East Lane construction, the Subcommittee increased Other Funds
expenditure limitation by $120,000.

The Department is directed to use up to $200,000 of the Forest Revenue CSF account to supplement Policy Package 486, SB 5521 (2013), for the
same purposes as Package 486. Package 486 provided $250,000 Other Funds expenditure limitation to meet statutory requirements for forest
research and monitoring on the Elliott State Forest.

The following budget note was approved for the State Forestry Department:

Budget Note:
Senate Bill 5521 (2013) provided $2,885,000 Lottery Funds limitation to the Department of Forestry for the Governor’s dry-side

forest health collaboration effort for a new business model to improve federal forest project management and technical and
scientific support. In administering the funding, the department is authorized to also consider a small grant program and a limited
duration liaison position, from the $2,885,000, at the department’s discretion. The small grants are to be administered by the
Oregon Watershed Enhancement Board using the Board’s existing expenditure limitation. The position, if created, is to be the
state’s point of contact for the US Forest Service, congressional delegation, local forest collaborative groups, and the state
Legislative Assembly.
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The Department is directed to report to the Legislature in February 2014 on specific plans, expected outcomes, progress, and the
amount of federal funding and support provided to the collaboration.

Parks and Recreation Department

Other Funds expenditure limitation is increased by $5,000,000 for lottery bond proceeds designated to be passed through to a local recipient for
the Willamette Falls project. In addition, the limitation is increased by $69,882 for cost of issuance expenses. There is no debt service in the
2013-15 biennium as the bonds will not be sold until the spring of 2015. Debt service in 2015-17 is $0.9 million Lottery Funds.

Department of State Lands

House Bill 5008 increases the Department’s Other Funds expenditure limitation by $307,360. This is for unspent limitation associated with the
conversion of 960 open rangeland acres currently leased for livestock grazing. The acreage will be converted to about 620 acres of irrigated
agriculture land. The expenditure limitation was authorized by the Emergency Board in May, 2012. Due diligence review and determination of
wetlands, required before undertaking the conversion, has taken longer than expected. After the final wetlands determination report in July 2013,
the agency can move ahead to complete the project.

The Subcommittee increased the Federal Funds expenditure limitation in anticipation of two Environmental Protection Agency grants to develop
scientifically based tools for functions-based, watershed-scale approach to wetlands mitigation in Oregon. The Department expects final
notification on the grants in September 2013. The total amount is $135,000. The Department of Administrative Services (DAS) is requested to
unschedule the limitation until such time as State Lands notifies DAS and the Legislative Fiscal Office that the funds are awarded.

Water Resources Department

The Subcommittee approved $10,242,513 Other Funds expenditure limitation from bond proceed resources for water supply projects including,
but not limited to, statewide piping and lining open, rock or dirt-lined irrigation canal projects; implementation/completion of the Umatilla Basin
Aquifer Recovery Project, repairing the Dam at Wallowa Lake and constructing a new reservoir in Juniper Canyon; the Willamette Basin Long-
Term Water Allocation Study; the Deschutes Basin Study; and development of above and below ground water storage projects with partners in
Oregon, Washington State, and Canada.

PUBLIC SAFETY

Department of Corrections

If House Bill 3194 becomes law, the operational budget for the Department of Corrections (DOC), excluding Community Corrections, is reduced
by $19.7 million General Fund and 197 positions (65.31 FTE). This reduction eliminates most of the mandated caseload estimate included in
House Bill 5005, and reflects a decrease in projected bed utilization of approximately 700 in 2013-15 from the April 2013 corrections forecast.
Although the operational budget is decreased overall, the Department did receive $168,302 General Fund and 0.79 FTE to support the transitional
leave program requirements in House Bill 3194.

The Subcommittee made several modifications to DOC’s Community Corrections budget. First, $9 million General Fund was approved to
enhance baseline funding for community corrections programs. Further, if House Bill 3194 becomes law, baseline funding is increased to total
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Bill Section/
Agency Name Appropriation Description Number Sub Fund General Fund Lottery Funds Other Funds Federal Funds
LEGISLATIVE FISCAL OFFICER Operating Expenses HB 5021 11-01 GF (73,889) - - -
LEGISLATIVE REVENUE OFFICE Operating Expenses HB 5021 12 GF (51,399) - - -
INDIAN SERVICES COMMISSION Operating Expenses HB 5021 13 GF (9,186) - - -
NATURAL RESOURCES
DEPT OF GEOLOGY AND INDUSTRIES General Fund HB 5014 01 GF (51,519) - - -
DEPT OF PARKS AND RECREATION General Fund HB 5034 01 GF (20,000) - - -
LAND USE APPEALS BOARD General Fund SB 5531 01 GF (30,950) - - -
DEPT OF WATER RESOURCES Water resources program SB 5547 01 GF (540,096) - - -
DEPT OF AGRICULTURE Administrative and Support Services SB 5502 01-01 GF (33,821) - - -
DEPT OF AGRICULTURE Food Safety SB 5502 01-02 GF (130,436) - - -
DEPT OF AGRICULTURE Natural Resources SB 5502 01-03 GF (140,392) - - -
DEPT OF AGRICULTURE Agricultural Development SB 5502 01-04 GF (79,760) - - -
DEPT OF ENVIRONMENTAL QUALITY Air quality SB 5520 01-01 GF (114,865) - - -
DEPT OF ENVIRONMENTAL QUALITY Water quality SB 5520 01-02 GF (392,845) - - -
DEPT OF ENVIRONMENTAL QUALITY Land quality SB 5520 01-03 GF (15,194) - - -
DEPT OF FISH AND WILDLIFE Fish Division HB 5013 01-01 GF (252,570) - - -
DEPT OF FISH AND WILDLIFE Wildlife Division HB 5013 01-02 GF (9,787) - - -
DEPT OF FISH AND WILDLIFE Administrative Services Division HB 5013 01-03 GF (29,412) - - -
DEPT OF FISH AND WILDLIFE Capital Improvement HB 5013 01-05 GF (2,912) - - -
DEPT OF FORESTRY Agency administration SB 5521 01-01 GF (4,000) - - -
DEPT OF FORESTRY Fire protection SB 5521 01-02 GF (771,994) - - -
DEPT OF FORESTRY Private forests SB 5521 01-03 GF (286,486) - - -
DEPT OF LAND CONSERVTN/DEVELOP  Planning program SB 5530 01-01 GF (211,684) - - -
DEPT OF LAND CONSERVTN/DEVELOP  Grant Programs SB 5530 01-02 GF (24,653) - - -
COLUMBIA RIVER GORGE COMMISSION Operating Expenses SB 5511 01 GF (17,820) - - -
PUBLIC SAFETY
BOARD OF PAROLE/POST PRISON General Fund HB 5035 01 GF (79,300) - - -
OREGON STATE POLICE Patrol services, criminal investigations and gaming HB 5038 01-01 GF (2,965,500) - - -
enforcement
OREGON STATE POLICE Fish and wildlife enforcement HB 5038 01-02 GF (57,000) - - -
OREGON STATE POLICE Forensic services and State Medical Examiner HB 5038 01-03 GF (742,545) - - -
OREGON STATE POLICE Administrative Services, information management and HB 5038 01-04 GF (928,850) - - -
Office of the State Fire Marshal
DEPT OF CORRECTIONS Operations and health services HB 5005 01-01 GF (17,849,890) - - -
DEPT OF CORRECTIONS Administration, general services and human resources HB 5005 01-02 GF (2,570,120) - - -
DEPT OF CORRECTIONS Offender management and rehabilitation HB 5005 01-03 GF (1,281,735) - - -
DEPT OF CORRECTIONS Community corrections HB 5005 01-04 GF (4,342,090) - - -
DEPT OF CORRECTIONS Capital Improvements HB 5005 01-06 GF (53,975) - - -
CRIMINAL JUSTICE COMMISSION General Fund HB 5007 01 GF (277,465) - - -
DISTRICT ATTORNEYS/DEPUTIES Department of Justice for District Attorneys SB 5517 01 GF (209,190) - - -
DEPT OF JUSTICE Office of AG & adminstration HB 5018 01-01 GF (6,000) - - -
DEPT OF JUSTICE Civil enforcement HB 5018 01-02 GF (77,855) - - -
DEPT OF JUSTICE Criminal Justice HB 5018 01-03 GF (168,930) - - -
DEPT OF JUSTICE Crime victims' services HB 5018 01-04 GF (114,900) - - -
DEPT OF JUSTICE Defense of criminal conviction HB 5018 01-05 GF (379,270) - - -
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24

25

26

27

28

29

30

the limitation on expenditures established by section 1, chapter _
Oregon Laws 2013 (Enrolled House Bill 5011), for the biennium begin-
ning July 1, 2013, as the maximum limit for payment of expenses from
fees, moneys or other revenues, including Miscellaneous Receipts, but
excluding lottery funds and federal funds, collected or received by the
State Department of Energy, is increased by $9,876,190 for home energy
efficiency programs.

“SECTION 45. Notwithstanding any other law limiting expenditures,

the limitation on expenditures established by section 1 (1), chapter 449,
Oregon Laws 2013 (Enrolled Senate Bill 5540), for the biennium begin-
ning July 1, 2013, as the maximum limit for payment of expenses from
fees, moneys or other revenues, including Miscellaneous Receipts, but
excluding lottery funds and federal funds, collected or received by the
Department of State Lands, is increased by $307,360 for the Laton
Point range land conversion project.

“SECTION 46. Notwithstanding any other law limiting expenditures,

the limitation on expenditures established by section 2 (1), chapter 449,
Oregon Laws 2013 (Enrolled Senate Bill 5540), for the biennium begin-
ning July 1, 2013, as the maximum limit for payment of expenses from
federal funds collected or received by the Department of State Lands
is increased by $135,000 for Environmental Protection Agency Grant
Funds.

“SECTION 47. Notwithstanding any other law limiting expenditures,

the limitation on expenditures established by section 4 (3), chapter __,
Oregon Laws 2013 (Enrolled Senate Bill 5521), for the biennium begin-
ning July 1, 2013, as the maximum limit for payment of expenses from
federal funds other than those described in section 2, chapter _ |,
Oregon Laws 2013 (Enrolled Senate Bill 5521), collected or received by
the State Forestry Department is increased by $3,000,000 for Gilchrist

Forest parcel purchases.

HB 50089 7/7/13
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Capital Improvement

General Fund

State Forestry Department:

Agency Administration
General Fund
Other funds
Federal funds

Fire Protection
General Fund
Other funds
Federal funds

Private Forests
General Fund
Other funds
Federal funds

State Forests
Other funds

Equipment Pool
Other funds

Facilities Maintenance

and Management
Other funds

Department of Land

Conservation and

Development:

Planning program
General Fund
Federal funds

Grant Programs

General Fund

HB 50089 7/7/13
Proposed Amendments to HB 5008

HB 5013 1(5)

SB 5521 1(1)

SB 5521 2(1)

SB 5521 4(1)

SB 5521 1(2)

SB 5521 2(2)

SB 5521 4(2)

SB 5521 1(3)

SB 5521 2(4)

SB 5521 4(4)

SB 5521 2(3)

SB 5521 2(7)

SB 5521 2(8)

SB 5530 1(1)

SB 5530 3

SB 5530 1(2)

-2,912

-4,000
-411,939

-2

-1,151,823

-1,937

-15,418

-404,519

-1,645

-636

-9,911

-1,067

-321,087

-15,036

-24,653
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Budget Narrative

Department of Forestry Agency Summary Budget Summary
Graphics

2013-2015 Biennial Budget Summary — Charts
Chart-1 — Leqgislatively Adopted Budget by Program Area

Chart-1 shows the Legislatively Adopted

Budget b d t
of the total budgat. P o 2013-15 LEGISLATIVELY ADOPTED BUDGET
This Legislatively Adopted Budget BY PROGRAM AREA
i it Total $309,355,592
includes 1,200 positions (871.72 FTE). ( | $ ’ ’ ) Debt Service,
Private Forests, Administration, $7,211,043
$35,740,953 $30,496,254 Capital
Equipment Improvement,
Pool, $4,314,778
$15,278,463 Capital
Construction,
$1,750,000

Facilities,
$5,119,522

State Forest

Lands, Fire Protection
92,959,160 '
s $116,485,419
Agency Request Governor's Balanced X __Legislatively Adopted Budget Page C-1

107BF02

13-15 LAB Narrative (C) Agency Summary.doc/Jaz G (BGT)



Budget Narrative

Department of Forestry

2013-2015 Biennial Budget Summary - Charts (Cont.)

Chart-2 — Historical Full Time Equivalents

Chart-2 shows historical full-time equivalents
(FTE) for the Department over the last
seventeen biennia and for 2013-15. The 2013-
15 FTE count is 871.72. The biennium with the
highest FTE count was 1979-81 with over
+1,001 FTE as positions were added in all the
major operating programs (Fire, State Forests
and Private Forests). The lowest biennium was
1989-91 with 803.85 FTE.

Agency Summary Narrative Budget Summary
Graphics

FULL TIME EQUIVALENTS (FTE)
1977-2013 LEGISLATIVELY APPROVED FTE
and 2013-15 LEGISLATIVELY ADOPTED FTE OF 871.72

1000
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Budget Narrative

Department of Forestry Agency Summary Narrative Budget Summary
Graphics

2013-2015 Biennial Budget Summary - Charts (Cont.)
Chart-3 Legislatively Adopted FTE by

—Q—ZLO rtrzm Arié b shows 2013-15 LEGISLATIVELY ADOPTED BUDGET
art-3 graphically shows the

Departmgengs 201%_15 Legislatively FULL-TIME EQUIVALENTS BY PROGRAM
Adopted full-time equivalents (FTE) by (Total FTE 871.72)

program area.

The majority of the 871.72 FTE fall to the Equipment Pool,

Protection from Fire and the State Protection fr 29.73, 3%
Forests Program areas. Fire, 394.73 , 45°

State Forests,

241.99 , 28%

Agency Private Forests,
Administration, 109.79 , 13%
95.48 ,11%
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Budget Narrative

Department of Forestry

Agency Summary Narrative Budget Summary
Graphics

2013-2015 Biennial Budget Summary - Charts (Cont.)

Chart-4 — Legislatively Adopted Budget by Fund Type

Chart-4 shows the Department’s
2013-15 Legislatively Adopted
Budget by Fund Type.

70% of the Department’s budget is
Other Funds, 17% is General Fund,
and 2% is Lottery Funds. Federal
Grants make up 11% of the 2013-15
budget.

2013-15 LEGISLATIVELY ADOPTED BUDGET

by Fund Type
(Total $309,355,592)
Other Fund,
$215,657,186 ,
70%

Lottery Fund,
$5,408,132 , 2%

General Fund,
$54,437,263 , 17% Federal Funds,

$33,853,011, 11%
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Budget Narrative

Department of Forestry Agency Summary Narrative Budget Summary
Graphics

2013-2015 Biennial Budget Summary - Charts (Cont.)
Chart-5 — Historic Leqgislatively Approved Budgets by Fund Type (Adjusted for Inflation)

Chart-5 compares the 2013-15
Legislatively Adopted Budget to prior

Legislatively Approved biennial budgets, HISTORIC LEGISLATIVELY APPROVED BUDGETS - INFLATION ADJUSTED
adjusted for inflation using the most AND 2013-15 LEGISLATIVELY ADOPTED BUDGET OF $302,144,549
current Consumer Price Index (CPI). For (not including Debt Service)
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Budget Narrative

Department of Forestry Agency Summary Narrative Budget Summary
Graphics

Chart-6 — Leqislatively Adopted Budget, General Fund by Program

For 2013-15, the Department’s Fire Protection
and Private Forests programs are supported with

General Fund, as is Debt Service and a small 2013-15 LEGISLATIVELY ADOPTED BUDGET

portion of Agency Administration. General Fund
in these programs leverages both Other and General Fund by Program

Federal Funds dollars. In the case of the Fire (Total $ 54’437’263)
Protection and Private Forests programs, the

Other Fund linkages are statutorily established in

the form of forest landowner assessments for fire

protection and the Oregon Forest Products Protection from
Harv_e_st Ta_x for Forest Practices Act Fire, $37 447,898,
administration.

69%
Over 68% or $37.4. million of the Department’s
General Fund is concentrated in the Fire )
Protection Program. Private Forests,
$13,919,776 , 26%
Agency
Administration,
Debt Service $196,000, 0%
$2,873,589, 5%
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Budget Narrative

Department of Forestry

Chart-7 — Current Service Level Budget by Program

The 2013-15 Current Service Level (CSL) is the
estimated cost of continuing current programs
into the next biennium, as required by law. The
Department’s CSL is calculated based on
specific budget instructions provided by the
Department of Administrative Services. The
CSL totals approximately $296.85 million which
is a $2 million or a 0.7% percent increase from
the 2011-13 Legislatively Approved Budget.

The number of departmental positions for the
CSL decreased by 2 for a total count of 1,178
positions (859.59 FTE). This decrease is due to
technical re-alignment and position
consolidation.

Chart-7 shows the CSL by program area and
percentage of the total budget.

Agency Summary Narrative

Budget Summary
Graphics

2013-15 CURRENT SERVICE LEVEL
MAJOR EXPENDITURE CATEGORIES

(Total $296,849,659)
State Forest o
Lands, Private Forests, Facilities
$90,721,312 $35,394,979, 12% Maintenance,
31% $5,341,825, 2%
Capital
Improvement,

$4.314,778 , 1%

Debt Service,
$6,830,436 , 2%

Equipment Pool,
$15,403,174 , 5%

Administration,
Fire Protection, $26,979,252 , 9%
$111,863,903,

38%
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Budget Narrative

Department of Forestry Agency Summary Narrative Mission Statement and Statutory Authority

The Oregon Department of Forestry (ODF) is a multi-program, multi-funded public agency chartered and structured to administer the forest laws and
policies of the State of Oregon, within the framework of sustainable forests, for the benefit of all Oregonians.

Mission Statement:

ODF strives to serve the people of Oregon by protecting, managing, and promoting stewardship of Oregon's forests to enhance environmental,
economic, and community sustainability.

The Department’s top-priority is providing fire protection on 16 million acres — just over half of Oregon’s forestland base and a $60 billion asset.
This public-private partnership, part of a complete, coordinated system that also involves landowners, forest protective associations and other
public agencies, seeks to protect public safety and to minimize cost and natural resource damage associated with wildfire.

The Department also manages 800,000 acres of state-owned forests for multiple benefits, enforces the Forest Practices Act — a cornerstone of
environmental protection in Oregon — and provides guidance and expertise to keep working forestlands in forest use, so that their benefits can
continue to accrue to all Oregonians.

The agency also provides urban forestry assistance to help communities manage the many benefits of urban forests, and maintains a policy and
planning program that helps provide strategic direction for the Board and Department, supports the Governor's Office, and develops forest
information for use by policy makers, the general public and others.

The Department maintains a set of administrative functions to support its principle businesses.
The agency’s work fits within the Forestry Program for Oregon, a strategic framework adopted and periodically updated by the Oregon Board of

Forestry. This framework rests on a set of goals (please see the Environmental Factors section, below), as well as a series of vision and value
statements.

Agency Request Governor's Balanced X __Legislatively Adopted Budget Page C-8
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Budget Narrative

Department of Forestry Agency Summary Narrative Mission Statement and Statutory Authority
Vision:
To achieve a sustainable, productive forest landbase, the Board envisions that Oregon will have...

1 Healthy forests providing an integrated, sustainable flow of environmental, economic, and social outputs and benefits.
2 Public and private landowners willingly making investments to create and maintain healthy forests.

3. Statewide forest resource policies that are coordinated among natural resource agencies.
4

The Board of Forestry recognized as an impartial deliberative body operating openly and in the public interest to achieve the Board’s
mission.

5. Citizens who understand, accept, and support sustainable forestry and who make informed decisions that contribute to achievement of the
vision of the Forestry Program for Oregon.

6. Adequate funding for the Department of Forestry to efficiently and effectively accomplish the mission and strategies of the Board of Forestry,
and department personnel policies that encourage and recognize employees, allowing them to meet their full potential in providing excellent
public service.

Value Statements:
The Board has also declared these values, to help define its work and that of ODF:
1. A global context. Oregon's forests are important to the global environment, economy, and society, and that forest landowners, managers,

government agencies, interest groups, and all other Oregonians should consider the impact of their decisions at local, state, national, and
international levels.

2. The dynamic nature of Oregon's forests. Oregon's forests are diverse, dynamic, and resilient ecosystems at a landscape scale. A broad
range of forest conditions exists naturally, and various forest values, in proper proportion, are mutually compatible over time.

3. The intrinsic value of Oregon forest resources. While Oregon’s native forest plants, animals, and ecosystems provide economic, scientific,
cultural, recreational, and aesthetic values, their existence alone warrants their stewardship and enhancement.

4, Active management. Oregon's forests should be actively managed to maintain forest health, to conserve native plant and animal species,
and to produce the products and benefits people value. In this context, we define "active management" as the application of practices
through planning and design, over time and across the landscape, to achieve site-specific forest resource goals. Active management uses
an integrated, science-based approach that promotes the compatibility of most forest uses and resources over time and across the
landscape.
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Budget Narrative

Department of Forestry Agency Summary Narrative Mission Statement and Statutory Authority

Value Statements: (Cont.)
The Board of Forestry values: (Cont.)
5. Meeting current and future needs. Forest resources should be used, developed, and protected at a rate and in a manner that enables

people to meet their current environmental, economic, and social needs, and also provides that future generations can meet their own
needs.

6. Landowners and the public sharing responsibility for sustainable forests. Forest sustainability depends on the contributions of both
landowners and the public. We support the private landowner's right to practice forest management in a manner that meets or exceeds
Oregon's Forest Practices Act. The public must also play an active role by supporting incentives and other non-regulatory methods that
encourage continued investment in Oregon's forests to maintain and increase the public values provided by private forests.

7. Forests that contribute to quality of life. Oregon’s forests and the state’s rural and urban populations are interdependent. Oregon's forests
play a significant role in providing all Oregonians a high quality of life, including products, jobs, water and other ecosystem services,
recreation, tax revenues for community well-being, and a quality environment.

8. Healthy rural Oregon. A healthy rural Oregon that relies on working landscapes is vital to the quality of life enjoyed by all Oregonians.
Forests contribute to this healthy rural economy through generating traditional forest sector jobs and tax revenue and also through a healthy
environment that supports associated trades such as salmon fisheries and forest recreation.

9. Different landowners playing different roles. Different land ownerships play different roles in achieving the full suite of environmental,
economic, and social needs met by the forested landscape. Private forest landowners play unique and valuable roles in Oregon's forest
landscape, and their continued vitality must be assured in the face of threats by development, inequitable regulation, reduced technical and
financial assistance, and economic challenges.

10. Informed public participation. We value broad-based, informed public participation and consensus-based decision-making whenever
possible.

11. Continuous learning. Forest management policies and programs should be evaluated and appropriately adjusted based upon ongoing
monitoring, assessment, and research.
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Budget Narrative

Department of Forestry Agency Summary Narrative Mission Statement and Statutory Authority

Statutory Authority:

The chief executive of the Department of Forestry is the State Forester, acting under the direction of the Board of Forestry. The Board is composed of
seven members appointed by the Governor and confirmed by the Senate as provided in ORS 171.562 and 171.565. Appointments made by the
Governor shall include at least one member from each of the forest regions established under ORS 527.640. No more than three members of the
Board may derive any significant portion of their income directly from persons or organizations that are subject to regulation under ORS 527.610 to
527.730 and 527.990(1). The term of office is four years, and no member of the Board can serve more than two consecutive full terms. The Board is
charged by ORS 526.016 to "supervise all matters of forest policy and management under the jurisdiction of this state....".

The law provides that the Board appoint a State Forester, who is authorized to appoint other employees. The State Forester and employees form the
Oregon Department of Forestry (ODF). The Department and Board of Forestry authorities are contained in several chapters of the Oregon Revised
Statutes, including:

ORS 321 - Timber Taxes

ORS 477 - Fire Protection of Forests and Vegetation

ORS 526 - Forestry Administration; Service Forestry

ORS 527 - Insect and Disease Control; Forest Practices

ORS 530 - Acquisition and Development of State Forests

ORS 532 - Branding of Forest Products and Booming Equipment

~ooo o

The Department's administrative rules are contained in Chapter 629 of the Oregon Administrative Rules.
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Budget Narrative

Department of Forestry Agency Summary Narrative Agency Strategic Plans

Long-Term Plan:

The Department develops plans to carry out statutory mandates, and to support the Forestry Program for Oregon.

The Department’s strategic planning process is directly related to statutory direction and the state’s biennial budget process. The Department’s
effort includes an internal and external review of strategic environmental factors and issues, with adjustments as needed, in part to coincide with
the biennial budget cycle. This process culminates in an agency strategic planning document, which is published for internal agency planning use,
as well as external communications and information sharing with stakeholders. The planning effort also includes development of strategies and
actions at the program level.

At the highest level, the Department shares the fundamental goals of the Forestry Program for Oregon, listed below (please see Environmental
Factors section).
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Budget Narrative

Department of Forestry Agency Summary Narrative Program Descriptions

Fire Protection:

The purpose of the Fire Protection Program is to provide fire protection on 16 million acres of Oregon forestlands through a complete and
coordinated system with federal wildland fire agencies, forest landowners, operators and contractors, local structural fire agencies, and nearby
states and provinces. Of the total acreage, about 12 million is privately owned; about 1.16 million is state and local government owned; and 2.5
million consists of U.S. Bureau of Land Management Western Oregon lands and other federal acreage. The goal of the program is to create and
use environmentally sound and economically efficient strategies that minimize the total cost to protect Oregon’s timber and other forest values from
wildfire while also minimizing wildfire damage to protected resources.

The program’s services include fire prevention, fire detection and suppression, fire equipment cache, communications, weather and smoke
management services, mapping services, cooperative fire services, federal grants utilization, central and field program administration, and
Emergency Fire Cost management. These services are delivered through three area offices and fourteen forest protection districts, of which three
are locally managed by Forest Protective Associations. The program also provides management direction for prescribed fire use statewide to
reduce forest fuels for fire prevention.

Program 2011-13 2011-13 2013-15 2013-15 2013-15 % Change

Legislatively Legislatively Agency Request Governor's Legislatively GBB to
Fund Type Adopted Budget  Approved Budget® Budget Balanced Budget  Adopted Budget LAB

Total General Fund $32,700,337 $39,414,676 $44,510,552 $38,278,405 $37,447,898 -2.17%
Total Other Fund $54,546,161 $74,546,161 $65,230,102 $63,998,959 $63,319,355  -1.06%
Total Federal Funds $18,013,764 $18,013,764 $15,803,775 $15,682,230 $15,718,166  0.23%
Grand Total $105,260,262 $131,974,601 $125,544,429 $117,959,594 $116,485,419 -1.25%
Positions 697 697 694 694 693 -0.14%
FTE 392.88 392.88 395.82 395.82 394.73 -0.28%

! Legislatively Approved Budget as of June 2013.
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Budget Narrative

Department of Forestry Agency Summary Narrative Program Descriptions

Private Forests:

The Private Forests Program delivers a range of services to industrial, family-forest, state, local government and some federal landowners. The
objective of these services is to maintain and enhance the economic, social and environmental benefits derived from Oregon’s forests. This
program maintains public confidence that Oregon’s private forests are well-managed, allowing landowners, operators and foresters to invest in
and manage a range of social, economic and environmental values.

Oregon’s forests are a critical economic engine. Oregon’s timber harvests average around 4 billion board feet per year. The forest products
industry remains a major source of jobs (8-9 percent of total jobs) and contributes disproportionately to total payroll (12%). For every 1 million
Board feet harvested, more than 6 jobs are directly supported with an additional 10 jobs coming from supplying mills and as workers and their
families spend their incomes. Oregon’s forests also make multiple social contributions. Private forestlands support and fund Oregon’s complete
and coordinated forest fire protection system. Taxes from timber harvest contribute to forestry research at the Oregon State University College of
Forestry, the administration of the Oregon Forest Practices Act, and public and landowner education. The majority of Oregon’s drinking water
comes from Oregon’s forests. Private lands provide a diversity of recreational opportunities and support many species of wildlife through a range
of habitat conditions. Essential environmental values are also provided. Well-managed forests maintain resilient landscapes that provide salmon
habitat, maintain air and water quality, reduce the risk of catastrophic wild fires, and reduce the impact of insect outbreaks.

Program 2011-13 2011-13 2013-15 2013-15 2013-15 % Change
Legislatively Legislatively Agency Request Governor's Legislatively GBB to
Fund Type Adopted Budget  Approved Budget* Budget Balanced Budget = Adopted Budget LAB
Total General Fund $12,382,704 $11,396,981 $15,308,689 $14,242,176 $13,919,776  -2.26%
Lottery Fund $0 $0 $0 $0 $0
Total Other Fund $8,963,430 $8,963,430 $10,107,847 $9,651,487 $9,645,993  -0.06%
Total Federal Funds $17,769,912 $17,769,912 $11,969,452 $12,174,459 $12,175,184  0.01%
Grand Total $39,116,046 $38,130,323 $37,385,988 $36,068,122 $35,740,953 -0.91%
Positions 96 96 116 114 114
FTE 106.87 96.74 111.91 109.91 109.79

! Legislatively Approved Budget as of June 2013.
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Budget Narrative

Department of Forestry Agency Summary Narrative Program Descriptions

State Forests:

The State Forests Program manages about 800,000 acres of Oregon forestland, about three percent of Oregon’s forestland base. There are six
state forests: the Tillamook, Clatsop, Santiam, Sun Pass, Gilchrist and Elliott State Forests, plus scattered smaller tracts. Eighty-five percent of the
state forest acreage is owned by the Board of Forestry. The remaining lands, the Common School Lands, are managed by the Department under
contract with the State Land Board.

The program includes three sub-programs: Management of Board of Forestry Lands — the purpose is to achieve healthy, productive and
sustainable forest ecosystems that over time and across the landscape provide a full range of social, economic and environmental benefits to the
people of Oregon. Board of Forestry Lands are actively managed in a sound environmental manner to provide for sustainable timber harvest and
revenue to the state and local taxing districts. Sixty-three and three quarters percent of revenue derived from these lands is distributed to the
counties, which in turn distribute the majority to local taxing districts, including K-12 schools. The remaining revenue pays for the management of
the program; Management of Common School Lands — the purpose is to maximize income to the Common School Fund over the long term,
consistent with the conservation of this resource under sound techniques of land management. Common School Forest land generates the
greatest amount of long-term revenue for the Common School Fund; Tree Improvement — the purpose is to conserve the genetic quality of forests
on state and private lands, and to increase the yield and quality of forest products by developing genetically improved seed sources for
reforestation. Emphasis is placed on providing diverse and site-adapted sources of seeds at the J.E. Schroeder Seed Orchard.

Program 2011-13 2011-13 2013-15 2013-15 2013-15 % Change
Legislatively Legislatively Agency Request Governor's Legislatively GBB to
Fund Type Adopted Budget  Approved Budget* Budget Balanced Budget = Adopted Budget LAB
Total General Fund $0 $0 $1,400,193 $0 $0
Total Other Fund $84,235,929 $84,235,929 $90,584,621 $89,354,243 $89,119,478  -0.26%
Total Federal Funds $6,519,699 $6,519,699 $839,682 $839,682 $3,839,682  357.28%
Grand Total $90,755,628 $90,755,628 $92,824,496 $90,193,925 $92,959,160 3.07%
Positions 268 268 273 268 268
FTE 242.43 242.43 246.99 241.99 241.99

! Legislatively Approved Budget as of June 2013.
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Department of Forestry Agency Summary Narrative Program Descriptions

Agency Administration Program:

The purpose of the Agency Administration Program is to: (1) Assess and report on the condition of Oregon’s forest resources; (2) Assure
increased understanding by Oregonians about the role of forests in the state through increased public communications activities; (3) Strive to
preserve the forestland base of Oregon by promoting good land use planning at federal, state and local levels of government; (4) Arrange the
Department’s human, financial, technical, and operational resources to effectively and efficiently discharge the legal responsibilities of the State of
Oregon, Board of Forestry, State Forester and the Agency; and (5) Provide sufficient levels of support to the Board of Forestry so that it can meet
its statutory obligations, and the objectives set forth in the Forestry Program for Oregon.

The Agency Administration Program has three primary components: Agency Leadership and Management, which in concert with the Board of
Forestry provides leadership and policy direction on all forestry matters in the state, and also includes quality assurance, legislative coordination
and public affairs support; Resource Policy, which furnishes technical analysis and planning, as well as a wide variety of forestry information on
forestry issues to other divisions of the Department and other state, federal and local agencies and the public; and Administrative Services,
comprised of human resources, business services, and information technology.

Program 2011-13 2011-13 2013-15 2013-15 2013-15 % Change
Legislatively Legislatively Agency Request Governor's Legislatively GBB to
Fund Type Adopted Budget  Approved Budget* Budget Balanced Budget = Adopted Budget LAB
Total General Fund $0 $200,000 $240,000 $400,000 $196,000 -51.00%
Total Lottery Fund $0 0 $0 $0 $2,885,000 100%
Total Other Fund $24,718,401 $24,718,401 $29,022,870 $24,805,784 $25,295,275  1.97%
Total Federal Funds $1,975,300 $1,975,300 $2,172,275 $2,104,391 $2,119,979  0.74%
Grand Total $26,693,701 $26,893,701 $31,435,145 $27,310,175 $30,496,254  11.67%
Positions 90 90 96 96 96
FTE 89.3 89.3 96.03 96.03 95.48

! Legislatively Approved Budget as of June 2013.
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Department of Forestry Agency Summary Narrative Program Descriptions
Equipment Pool Program:

The purpose of the Equipment Pool Program is to provide efficient and effective agency equipment via internal services, interagency cooperation,
exploring cost savings and partnership opportunities. This purpose also includes implementation of a 10-year radio plan by upgrading and
replacing existing equipment to narrow-band technology as required by federal law. The Equipment Pool Program consists of a Transportation
Pool and a Radio Communications Pool.

The Transportation Pool includes Aviation and Motor Pool Units, which consist of approximately 540 pieces of equipment. The Motor Pool Unit
also manages approximately 220 additional pieces of equipment that are directly owned by Department districts, forest protection associations, or
the Federal government through the Federal Excess Property Program (FEPP). The equipment managed includes a limited humber of passenger
vehicles, two aircraft, pickup trucks, medium and large trucks, trailers and various pieces of heavy equipment.

The Radio Communications Pool supports and maintains approximately 3,600 pieces of major radio communications equipment. It provides
equipment management support, engineering, networking and maintenance support to the Department of Forestry, forest protection associations,
and the Oregon Departments of Fish and Wildlife and Parks and Recreation. The Pool also provides support on an on-call basis to other state
agencies.

Program 2011-13 2011-13 2013-15 2013-15 2013-15 % Change
Legislatively Legislatively Agency Request Governor's Legislatively GBB to
Fund Type Adopted Budget Approved Budget! Budget Balanced Budget  Adopted Budget LAB
Total General Fund $0 $0 $0 $0 $0
Total Other Fund $14,633,041 $14,633,041 $15,428,925 $15,276,381 $15,278,463 0.01%
Total O.F. Non-Limited $0 $0 $0 $0 $0
Total Federal Funds $0 $0 $0 $0 $0
Grand Total $14,633,041 $14,633,041 $15,428,925 $15,276,381 $15,278,463 0.01%
Positions 29 29 29 29 29
FTE 29.89 29.89 29.73 29.73 29.73

! Legislatively Approved Budget as of June 2013.
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Department of Forestry Agency Summary Narrative Program Descriptions
Facilities Maintenance and Management Program:

ORS 276.285 encourages state agencies that own property and operate facilities to manage and develop their properties in an effective and
businesslike manner. In order to do this, agencies may establish a rental program for the purpose of recovering and paying for their costs. During the
1997 legislative session, the Department was granted authority to establish a separate dedicated Facilities Maintenance and Development Account
(FAMADA) in the State Treasury Department. Much like the agency's Equipment Pool, this budget establishes this account as a separate budget
program.

The Department of Forestry owns 390 structures situated throughout the state. Examples include mountain-top lookout facilities and radio
communication sites, remote forest fire guard stations, offices at district, unit and central headquarters, shops and warehouses, seed and seedling
processing facilities, automotive maintenance shops, and some fueling facilities. Many of the Department’s buildings are old, having been
constructed in the late 1930s, 1940s and 1950s. Because of their age and type of construction, most of the buildings need substantial
improvements. In many cases, the buildings are in need of interior and exterior remodeling to meet safety requirements, Americans with
Disabilities Act (ADA) requirements, modernization and efficiency requirements, and energy conservation. For the 2013-15 biennium the
Department, through the Facilities Unit and field districts, will continue to emphasize maintenance, capital improvements, and capital construction
in the areas of ADA compliance, safety, state, city and county code compliance, asset security, asset protection and mission essential projects.

Program 2011-13 2011-13 2013-15 2013-15 2013-15 % Change
Legislatively Legislatively Agency Request Governor's Legislatively GBB to
Fund Type Adopted Budget  Approved Budget* Budget Balanced Budget = Adopted Budget LAB
Total General Fund $0 $0 $0 $0 $0
Total Other Fund $4,879,545 $4,879,545 $5,101,916 $5,099,111 $5,119,522  0.40%
Total Federal Funds $0 $0 $0 $0 $0
Grand Total $4,879,545 $4,879,545 $5,101,916 $5,099,111 $5,119,522 0.40%
Positions 1 1 0 0 0
FTE 0.95 0.95 0.00 0.00 0.00

! Legislatively Approved Budget as of June 2013.
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Department of Forestry

Debt Service Program:

Agency Summary Narrative

Program Descriptions

In some cases, where remodeling and capital improvements of a facility are not feasible or cost-effective, complete replacement of the building is
studied and considered. When necessary and appropriate, Certificates of Participation are used for construction financing, and debt service is
required. The Department currently has debt service for the Salem capital construction project which was completed in 2004, debt service for
capital relocation projects in John Day and Sisters, as well as debt service for capital investment improvements in the agency’s business systems.

Program

Fund Type
Total General Fund

Total Other Fund
Total Lottery Fund
Total Federal Funds
Grand Total
Positions
FTE

! Legislatively Approved Budget as of June 2013.

2011-13 2011-13 2013-15 2013-15 2013-15
Legislatively Legislatively Agency Request Governor's Legislatively
Adopted Budget  Approved Budget® Budget Balanced Budget = Adopted Budget
$2,788,506 $2,890,593 $3,257,605 $2,909,396 $2,873,589
$1,665,510 $1,665,510 $2,022,801 $1,772,146 $1,814,322
$2,453,937 $2,542,314 $3,319,996 $3,319,996 $2,523,132

$0 $0 $0 $0 $0
$6,907,953 $7,098,417 $8,600,402 $8,001,538 $7,211,043
0 0 0 0 0

0 0 0 0 0

% Change
GBB to
LAB
-1.23%
2.38%
-24.00%

-9.88%
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Department of Forestry Agency Summary Narrative Program Descriptions

Capital Improvement Program:

Because of their age and type of construction, most of the Department’s buildings need substantial improvements, many of them capital in nature
(i.e. beyond maintenance and repair). In many cases, the buildings are in need of interior and exterior remodeling to meet safety requirements,
Americans with Disabilities Act (ADA) requirements, modernization and efficiency requirements, and energy conservation. For the 2013-15
biennium the Department, through the Facilities Unit and field districts, will continue to emphasize capital improvements in the areas of ADA
compliance, safety, state, city and county code compliance, asset security, asset protection and mission essential projects.

Program 2011-13 2011-13 2013-15 2013-15 2013-15 % Change
Legislatively Legislatively Agency Request Governor's Legislatively GBB to
Fund Type Adopted Budget  Approved Budget® Budget Balanced Budget = Adopted Budget LAB
Total General Fund $0 $0 $0 $0 $0
Total Other Fund $4,213,650 $4,213,650 $4,314,778 $4,314,778 $4,314,778 0.00%
Total Federal Funds $0 $0 $0 $0 $0
Grand Total $4,213,650 $4,213,650 $4,314,778 $4,314,778 $4,314,778 0.00%

! Legislatively Approved Budget as of June 2013.
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Department of Forestry Agency Summary Narrative Program Descriptions

Capital Construction Program:

Where remodeling and capital improvements of aging facilities are not feasible or cost-effective, complete replacement of the building is studied
and considered. As part of the facilities long-range planning process, the Department has identified the need for three capital construction projects
beginning in the 2013-15 biennium, including acquiring additional acreage to complete the new Gilchrist State Forest and the construction of a new
warehouse building to replace an aging, unsafe existing structure in the South Cascade District. The latter project will likely span the next two biennia.
These projects are proposed to be financed with a combination of direct investment and Certificates of Participation.

Program 2011-13 2011-13 2013-15 2013-15 2013-15 % Change
Legislatively Legislatively Agency Request Governor's Legislatively GBB to
Fund Type Adopted Budget  Approved Budget® Budget Balanced Budget = Adopted Budget LAB
Total General Fund $0 $0 $0 $0 $0
Total Other Fund $0 $0 $10,100,000 $10,100,000 $1,750,000 -82.67%
Total Federal Funds $0 $0 $0 $0 $0
Grand Total $0 $0 $10,100,000 $10,100,000 $1,750,000 -82.67%

! Legislatively Approved Budget as of June 2013.
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Department of Forestry Agency Summary Narrative Environmental Factors

Environmental Factors:

The Board of Forestry’s 2011 Forestry Program for Oregon provides extensive background information on significant environmental factors that
are shaping forestry into the future. The document also sets out seven goals, which are discussed below, in terms of trends and assumptions. The
Department periodically reviews the trends and assumptions to look for changes and identify any emerging issues. The following discussion
updates the trends and assumptions as we approach the 2013-15 biennium.

Definitions:
» Trends: Facts that form a pattern requiring a review of our current direction (hindsight).
» Assumptions: Future conditions we believe will occur as we implement a plan (foresight).

Goal A: Promote a fair legal system, effective and adequately funded government, leading-edge research and education, and publicly-supported
environmental, economic, and social policies.

Trends

1. With nearly 60 percent of Oregon’s forestlands in federal ownership, third-party federal lawsuits and court decisions are limiting
management of federal forestlands in Oregon, which in turn is impacting forest policies and options on all ownerships.

2. Federal programs affecting non-federal forests are shifting from traditional incentive programs to regulatory programs, except for targeted
incentives such as those for riparian management.

3. All levels of government are experiencing downsizing and significant changes in personnel and leadership through political processes and
/or retirements.

4, Natural resource issues continue to be of great interest to the general public.

The Governor has directed the Board and Department to provide leadership and support on federal land management coordination.
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Department of Forestry Agency Summary Narrative Environmental Factors

Environmental Factors: (Cont.)

Trends (Cont.)

6. The future of federal funds, an important part of the Department budget, is uncertain.

Assumptions
1. The Board of Forestry will clarify the role different forest landowner types play in achieving sustainability at the landscape scale in Oregon.
2. Other land uses will contribute to sustainable ecosystems equitably with forestlands.

3. Federal agencies will continue to promote the implementation of federal regulatory policies, such as the Endangered Species and Clean
Water Acts, through state programs, such as the total maximum daily load water quality planning process.

Federal agencies will accept non-regulatory programs as key components of state programs, but only to a limited extent.
Federal policies will continue to hinder stewardship of and long-term investment on non-federal forestlands.

Most forest landowners will accept new regulations if they are based upon science and an appropriate policy decision.

N o o &

Providing cost-free, accurate, and timely data/information will meet the needs of our diverse audiences and help us maintain the public trust.
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Department of Forestry Agency Summary Narrative Environmental Factors

Environmental Factors: (Cont.)

Assumptions (Cont.)

8.

10.

There will be a significant increase in workload associated with the mandate that the Department play a lead role in federal land
management coordination.

The Department will continue to provide leadership and direction at the state, regional and national levels in the area of all-risk incident
support, policy development and strategic planning.

Collaboration with federal, state and local emergency organizations is expected to continue and grow in order to maximize the resources
available for incident management.

Goal B: Ensure that Oregon’s forests make a significant contribution towards meeting the nation’s wood product needs and provide diverse social
and economic outputs and benefits valued by the public in a fair, balanced, and efficient manner.

Trends

1. There is increasing interest, from cities, rural areas, states, and international communities, in defining and implementing “sustainable
forestry” at the landscape scale to address environmental, social and economic needs.

2. Affected county and local governments are increasingly engaged in State Forests land management planning.

3. Oregon’s public interest in forest issues has largely been focused on water quality, salmon, and other wildlife issues. With the economic
downturn and recent large fires, forest health, thinning of forest stands, and jobs are issues that have been added to the mix.

4, Forest management attitudes of the public reflect a desire for healthy forests and management that produces a range of benefits.

Family forestland owners vary significantly in their values, interests and commitment to forest management.
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Department of Forestry Agency Summary Narrative Environmental Factors

Environmental Factors: (Cont.)

Trends

6.

10.
11.

Oregon’s economy is recovering and has an unemployment rate higher than the national average; however, the employment rate for rural
communities lags behind due to mill closures and lost markets, particularly in Eastern Oregon.

Indian tribes have a strong interest in the protection of cultural and archeological resources.

Forest biomass use is an emerging issue with an increasing workload.

Potential loss of federal revenues to the counties may increase pressure on state forestlands to improve economic outputs.
The need for ecosystem services concepts continues to evolve.

The social expectation for public resource values on private forest lands increases as the availability of those lands decrease because of
land use change.

Assumptions

1.

The Board of Forestry will promote a policy and management framework that will build common ground and acceptance by the majority of
Oregonians through involvement, collaboration and education.

Forest certification will increasingly contribute to sustainable forestry.
Pesticides and regeneration harvest methods, including clear cutting, will continue to be tools available for forest management.

Management planning for state managed forestlands will become more complex and costly, but will result in the public’s permission to
continue active management.

A healthy market for large, high-quality timber will be available

Improved geographic information system coordination and landscape-scale modeling capability is needed to meet spatial analysis needs.
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Department of Forestry Agency Summary Narrative Environmental Factors

Environmental Factors: (Cont.)

Assumptions (Cont.)

7. Worldwide demand for forest products will be met by regions of the world that have less resource protection and may be met by less
environmentally friendly substitutes like steel, concrete, and plastic.

8. Industrial forestland ownership in Eastern Oregon will decline.
Goal C: Protect and improve the productive capacity of Oregon’s forests.

Trends
1. Federal timber harvests have declined and are well below sustainable levels, resulting in increased demand for private timber.
2. Eastern Oregon private timber supplies have declined.

3. Long-term worldwide supply and demand for forest products are increasing; although the United States will provide a decreasing proportion
of forest products.

4, Engineered wood products, technological efficiencies, and non-wood building products are increasingly being developed and used.

5. Oregon has been one of the most successful states in maintaining its forestland base.
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Department of Forestry Agency Summary Narrative Environmental Factors

Environmental Factors: (Cont.)

Trends (Cont.)

6. Forest fragmentation through land use change and development is a rapidly emerging issue presenting new and unique threats to natural
resource protection:
e Forest landowner type changes
e Family forest landowners intergenerational transfer
e Limited forest product processing facilities
e Impact of resource protection regulatory requirements (federal and state) on competition in the global market

7. Forest landowner demand for technical and financial assistance continues to increase.

Assumptions
1. Timber harvest ages on private land will stabilize or slightly move to younger age classes.

2. Interest in harvest of non-timber forest products such as mushrooms and greens will increase.

3. Oregon will retain a strong and flexible land use planning program.
Goal D: Protect and improve the physical and biological quality of the soil and water resources of Oregon’s forests.

Trends
1. The Oregon Plan for Salmon and Watersheds is a key initiative, implemented through citizen-based watershed councils.
2. The demand to implement the Oregon Plan to meet statewide salmon recovery efforts continues to increase.

3. More than half of Oregonians live in cities whose water supplies originate on forested land.
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Department of Forestry Agency Summary Narrative Environmental Factors

Environmental Factors: (Cont.)

Trends (Cont.)

4. Natural landslides continue to be a significant geomorphic process with effects on water quality, aquatic habitat, soil, and human-built
structures.

5. Existing literature on the importance of forest practices on soil and water is outdated and is based on past practices.

Assumptions
1. Oregon’s economy depends on high-quality water.

2. New long-term watershed studies will be initiated and aimed at understanding current forest practices effects on soil and water resources to
aid in future management decisions.

3. Active management is critical to maintaining forest and watershed health.

4, Maintaining land in forest use is an important way to maintain water quality.
Goal E: Conserve diverse native plant and animal populations and protect and improve their habitats in Oregon’s forests.

Trends

1. Public scrutiny of habitat decisions will continue to focus on remaining old-growth stands and on younger forest stages of the Cascade and
Coast range forests

2. Due to the nature of state and federal laws and management practices, older forest structure occurs on federal lands, the majority of
younger stands occur on private lands, and the broadest range of ages and structures occurs on state lands.

3. Oregon does not have a complete assessment of conditions and trends of native plants and animals and their habitats.
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Department of Forestry Agency Summary Narrative Environmental Factors

Environmental Factors: (Cont.)

Assumptions

1.
2.
3.

The more difficult the decision, the more science will be desired, and the science required will be more interdisciplinary in nature.
Conserving native plant and animal habitat at different scales across land uses will be a high-priority objective on public and private lands.

Natural disturbances such as fire, wind, floods, landslides, and insects and disease will continue to play a role in altering the habitat of
Oregon'’s forests.

Goal F: Protect and improve the health and resiliency of Oregon’s dynamic forest ecosystems, watersheds, and airsheds.

Trends

1.

2
3
4,
5

o

The National Fire Plan and other programs are addressing forest fuel conditions.

Forest stands and fuel conditions across more than two-thirds of Oregon are outside the range of natural fire regime conditions.

Invasive, non-native species are an increasing risk to Oregon’s native plant and animal biodiversity.

Costs of regulation and fire protection are a concern for those being regulated and those paying for the regulation and protection systems.

Oregon’s land-use program has effectively managed development on most forestlands, but development is increasing in the wildland-urban
interface.

Smoke related to prescribed burning and wildfires is a regional issue with impacts that cross state boundaries.
Oregon continues to lose potentially harvestable timber to fire, insects and disease each year.

A complete and coordinated fire prevention and suppression system requires the Department to collaborate with federal, state and local
governments, and with landowner partners, to deliver protection services efficiently and effectively.
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Department of Forestry Agency Summary Narrative Environmental Factors

Environmental Factors: (Cont.)

Trends (Cont.)

9.

10.

Federal fire and land management policies (i.e., fuels treatment and harvesting) as well as federal fire funding and staffing reductions,
impact adjacent acreage and resources.

A consistent and stable funding source is essential for providing effective and efficient forest fire protection for the State of Oregon. The
ability to adjust costs to landowners and/or the general fund downwards or upwards in response to changing fire season severity or
conditions is a fundamental goal of the Department.

Assumptions

1
2.
3.

Major insect and disease outbreaks will affect resource management and policy.
Oregon will continue to experience uncharacteristically large, intense wildfires.

Private forestland owners will continue to expect aggressive wildfire suppression, and fuels treatments will increase on private lands to
reduce risk.

Federal land managers will make limited progress in managing forest health and fuels due to litigation and budget constraints.

Prescribed burning will continue as a management tool, but with increased scrutiny as competition for burning opportunities increases
among private forestland owners, agriculture and range landowners, and federal land managers.

Fire intelligence will increase, providing better assessments of the threat of wildfire, along with increases in fuel management capabilities.

As a regional cooperator, partners will continue to rely on ODF for procurement and monitoring of contract crew resources. Compliance and
administration efforts directly reflect the state’s responsibility for the safety and welfare of crew members and incident management
personnel.
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Department of Forestry Agency Summary Narrative Environmental Factors

Environmental Factors: (Cont.)

Goal G: Improve carbon sequestration and storage and reduce carbon emissions in Oregon’s forests and forest products.

Trends

1. Increased levels of atmospheric carbon dioxide from human activities are well documented and, without action, are projected to reach
unprecedented levels.

2. The level of carbon dioxide and other greenhouse gases is linked to climate change.
International efforts call for industrial countries to reduce carbon dioxide emissions to 1990 levels or below.

4, The United States has committed to reduce greenhouse gas intensity — the ratio of emissions to economic output — by 18 percent.

Assumptions

1. Converting marginal agriculture, pasture and brush land back to forests, forest management actions promoting healthy and productive
forests, urban forestry and forest conservation will be accepted as a means to mitigate carbon dioxide emissions.

2. Wood products will be recognized for their value as stored carbon and as substitutes for higher greenhouse gas producing materials (such
as steel).

3. Markets are developing slowly for the sale of carbon dioxide emission offsets (or credits) such that landowners can get a direct monetary
payment for their investments or actions based on measured increases in carbon stored on their forestlands.

Just as trends and assumptions affect each forest-related goal, many factors influence the Department’s ability to support its work with adequate,
effective administrative resources.

Organizational Capacity:

Trends

1. Technologies and administrative processes and documentation requirements are changing rapidly, creating outdated systems that fail to
meet the Department’s needs or the public’s expectations.

2. Changes in employee benefits and an aging Department workforce have triggered increased rates of employee retirements.

Outdated technological infrastructure and business applications lead to increased system failures and decreased productivity and efficiency.
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Department of Forestry

Environmental Factors: (Cont.)

Trends (Cont.)

4.

Assumptions

1.

2
3.
4

Agency Summary Narrative

Succession management will remain an important human resources issue.

Improvements in information technology will be essential in meeting Department objectives.

The Department will need additional resources to address lawsuits and other legal actions.

The Oregon Department of Administrative services will continue its trend of de-centralization, resulting in:

. Increased reviews and audits, and increased personnel costs to accommodate those reviews.

Environmental Factors

During periods of reduced budget resources, the need for information and communication increases — internally within the organization, and
externally with our stakeholders.

. Increased roles and responsibilities at the agency level, in turn increasing personnel and other costs in Human Resources,
Administrative Services and Information Technology.

. Increased investments in hardware and software.

. Increased training to keep staff functional and efficient.

e  The ability to interface with other entities’ systems.

Increased reliance on information technology and automated business systems requires:

. Better use of technology to enhance the quality of products and services.

. Continued investment in IT infrastructure.

Agency Request
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Agency Initiatives:
A number of strategic agency initiatives are in process or developing for the 2013-15 budget period, including:

Wildfire protection funding - A strong wildfire protection system benefits all Oregonians. Through smarter spending of existing funds and
leveraging of new funds, the Wildfire Protection Act (HB 2050) would increase the focus on putting out fires while they're still small, rather than
fighting them after they have become large, costly and damaging. This higher level of protection would reduce danger to lives and losses of
property and resources. Stronger up-front capacities in high-fire areas will in time reduce overall firefighting costs and lessen impact on city and
county emergency services budgets.

Water guality monitoring - This initiative restores capacity in the Forest Practices Act (FPA) monitoring program to ensure the effectiveness of the
rules and best management practices for forest operations. The Department provides a one-stop regulatory approach for forest practices,
implementing federal Clean Water Act standards, fill and removal requirements and other laws. The FPA specifically highlights monitoring in areas of
water quality, streamside forests, pesticide use and landslides and public safety at operational and watershed scales. This initiative would provide
resources to meet statutory requirements for forest practices research and monitoring, and for integrated monitoring at the watershed scale to
determine the effectiveness of contemporary forest practices for achieving aquatic conservation goals.

The initiative also supports the Watershed Research Cooperative, which conducts multi-agency, adaptive management, watershed research projects.
Housed and led by Oregon State University, the cooperative includes state and federal agencies, forestland owners, and other organizations. The
Trask River Watershed Study is evaluating how small streams respond to forest harvest and if responses are carried downstream. The study
uses a whole-watershed, integrated design that links biological with physical studies in order to document responses and evaluate ecological
tradeoffs. Information will help guide policy and management decisions in an adaptive management context for both state and private forests to
determine if current management achieves goals for aquatic conservation.

Continuous business improvement efforts in Forest Practices - An efficient and effective Forest Practices Act (FPA) encourages investment in
private forestlands by providing a consistent regulatory environment. It also constitutes a social contract with the public, providing assurance that
private forests are managed responsibly. The Department worked with an independent analyst to develop recommendations on cost savings,
efficiencies, and cost avoidance strategies for administering the FPA. Recommendations include developing an on-line, web-based forest
operations notification and tracking system. This will improve service delivery to forestland owners, increase resource protection, and improve
data quality and sharing among state and federal agencies that use that data.

Agency Request Governor's Balanced X __Legislatively Adopted Budget Page C-33
107BF02

13-15 LAB Narrative (C) Agency Summary.doc/Jaz G (BGT)



Budget Narrative

Department of Forestry Agency Summary Narrative Initiatives

Agency Initiatives: (Cont.)

The Department’s Forest Activity Notification System provides data to multiple agencies for multiple purposes. For example, in addition to
providing information for regulating forest practices, the system provides data to the Department of Revenue for tax collection, ODF's Fire
Protection Division for smoke management, and now to the Department of Transportation for maintaining motorist safety and to protect highways,
bridges and utility lines, under SB 1546 (2012). Other natural resource agencies (e.g., Departments of Fish and Wildlife, Environmental Quality,
Oregon Health Authority) and the federal government (e.g., Bureau of Land Management) request information on a regular basis regarding forest
operations for specific areas or statewide. Currently, we respond to these requests by sending electronic information or faxes. With appropriate
development, the on-line system could provide direct access to all state agencies that currently use information on forest operations. The new
system would improve access to the data and improve data available to other agencies.

State Forests’ financial viability - The State Forests program faces a growing funding challenge, as weak timber markets have significantly
reduced timber sale revenue. About two-thirds of this revenue on Board of Forestry lands is passed on to counties; the remainder provides the
main source of funding for operating the State Forests program, including planning, inventory, research, recreation development and other
activities. The program is working on a business model that would allow it to continue to operate in an environment with growing funding
challenges.

The Forestry Business Improvement Initiative - Following an initial scoping and assessment effort in the 2005-07 biennium and Phase 1
initiation during the 2009-11 and 2011-13 biennia, this initiative continues a comprehensive review of the agency’s operating and financial
business systems, with tangible improvements proposed in process and technology to support improved service delivery to stakeholders through
regulatory streamlining, improved worker productivity, cost reductions and waste mitigation.

The forest biomass and bio-energy Initiative - With a launch from 2005 Senate Bill 1072 and initial work during past biennia, this initiative
proposes active state engagement in forest fuels reduction and stand management on federal, state and private forestlands. The emphasis is one
component is “brokering” of federal stewardship contacts to achieve fuel reduction goals on federal lands and support local communities, and to
achieve targets and goals for the principles of sustainable forestry in the state.

Federal lands - With involvement from the Board of Forestry, the Governor’'s Office and others, this initiative, which began during the 2005-07
biennium, seeks to place the State of Oregon in an “active partner” role in the planning and issue resolution necessary for effective management
of federal forestlands in the state. Utilizing a broad stakeholder group, the effort strives for strong state policy regarding management of these
forests, and projects at the state and local levels that are intended to support those policies.
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Budget Narrative

Department of Forestry Agency Summary Narrative Criteria for 2013-15 Budget Development

Criteria for 2013-15 Budget Development:

As described above, the Department uses the Board’'s Forestry Program for Oregon mission, strategies, visions and values as the basis of budget
development.

In addition, for each biennial budget cycle, the Department establishes a set of guiding principles for budget development in both budget content and
budget process development (i.e. both the ‘what/why’ and the ‘how’). The 2013-15 budget development guiding principles are:

1.

Maintain core business functions and customer service as priority, using a whole-agency perspective rather than a siloed approach.
Sufficient capacity must be retained to meet the Board and Department’s basic mandates including fire protection, managing state forests,
forest regulation, administrative and financial support as well as reliable and credible information and natural resource policy development
and dissemination (content).

Identify and address service gaps between the current budget level and the level needed to implement legal mandates, the Forestry
Program for Oregon), Board of Forestry work plans, and key components of the agency strategic plan (content).

Be creative and proactive but realistic in concept development and proposals, recognizing the balance between asking for needed
resources and yet being realistic with budget climate, stakeholder and legislative expectations, and revenue constraints (content).

Maintain a viable, effective, highly skilled, professional and empowered workforce and organization in the present and into the future
(content).

Identify and capture opportunities to increase efficiency and effectiveness in the short and long term (content).

Ensure that individual revenue sources fund a fair and equitable portion of the internal service costs that are in direct relation to each
program'’s use of services and products (content).

Synchronize well with the operating model of leadership at the Board, agency leadership, and program/unit levels, and align with the
Board of Forestry and agency missions and legal mandates, the Forestry Program for Oregon, the Governor's goals and principles
including the 10-Year Plan for Oregon, and agency/program performance measures (process).

Be open to new ways of thinking for revenue generation, providing services, and stakeholder outreach and involvement with an aim
towards reducing vulnerability to cyclical fluctuations (process).

Be responsive to situational changes during the budget development process, and be prepared to change direction or course if needed
(process).
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Budget Narrative

Department of Forestry Agency Summary Narrative Criteria for 2013-15 Budget Development

Criteria for 2013-15 Budget Development: (Cont.)

10. Prioritize services that most directly benefit or protect and sustain forest resources (process).
11. Promote an open and transparent process with employees and stakeholders and seek and encourage public input (process).

12. Clearly describe the results and consequences of budget investments or reductions so that the citizens of Oregon can understand what is
being gained or lost in Oregon forest resources (process).
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FORESTRY DEPARTMENT

Annual Performance Progress Report (APPR) for Fiscal Year (2012-2013)

Original Submission Date: 2013

Finalize Date:
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2012-2013

2012-2013 Approved Key Performance Measures (KPMs)

KPM #

1 CUSTOMER SERVICE TO COUNTY GOVERNMENTS AND FOREST LANDOWNERS - Percent of Oregon’s forested counties and forest
protective associations rating that ODF programs collectively provide “good” or “excellent” customer service: overall, timeliness, accuracy,
helpfulness, expertise, availability of information.

2 BOARD OF FORESTRY PERFORMANCE - Percent of total best practices met by the Board of Forestry.

3 FOREST PRACTICES ACT COMPLIANCE Percent of commercial forest operations that are in compliance with the Forest Practices Act

4 URBAN AND COMMUNITY FOREST MANAGEMENT — Percent of Oregon cities actively managing their urban and community forest
resources.

5 STATE FORESTS TOTAL REVENUE - Percent increase in total revenue produced by State Forests

6 AIR QUALITY PROTECTION - Total number of smoke intrusions into designated areas per total number of units burned.

7 a PRIVATE FORESTLAND MANAGED AT OR ABOVE FOREST PRACTICES ACT STANDARDS. a. Acres of industrial private forestlands
managed under an approved certification system, stewardship agreement, or other approved management plan including wildlife habitat
conservation and management plans.

7 b PRIVATE FORESTLAND MANAGED AT OR ABOVE FOREST PRACTICES ACT STANDARDS. b. Acres of non-industrial private forestlands
managed under an approved certification system, stewardship agreement, or other approved management plan including wildlife habitat
conservation and management plans.

8 a FOREST STREAM WATER QUALITY: a. Percent of monitored stream sites associated predominately with forestland with significantly
increasing trends in water quality.

8 b FOREST STREAM WATER QUALITY: b. Percent of monitored stream sites associated predominately with forestland with significantly
decreasing trends in water quality.

8 ¢ FOREST STREAM WATER QUALITY: c. Percent of monitored stream sites associated predominately with forestland with water quality in
good to excellent condition.

9 VOLUNTARY PUBLIC AND PRIVATE INVESTMENTS MADE TO CREATE HEALTHY FORESTS - Cumulative public and private forest

landowner investments made in voluntary projects for the Oregon Plan for Salmon and Watersheds or for the Oregon Conservation Strategy .
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2012-2013

2012-2013 Approved Key Performance Measures (KPMs)

KPM #

10 STATE FORESTS NORTH COAST HABITAT - Complex forest structure as a percent of the State Forests landscape.

11 FIRE SUPPRESSION EFFECTIVENESS — Percent of wildland forest fires under ODF jurisdiction controlled at 10 acres or less.

12 PREVENTION OF HUMAN-CAUSED WILDLAND FOREST FIRES — Number of human-caused wildland forest fires per 100,000 Oregon
residents (lower is better).

13 DAMAGE TO OREGON FORESTS FROM INSECTS, DISEASES, AND OTHER AGENTS Percent of forest lands without significant damage &
mortality as assessed by aerial surveys.

14 FOREST BIOMASS UTILIZATION-- Million bone-dry tons of forest biomass converted to biofuels, electricity or steam.
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I. EXECUTIVE SUMMARY

FORESTRY DEPARTMENT

Agency Mission:  To serve the people of Oregon by protecting, managing, and promoting stewardship of Oregon's forests to enhance environmental, economic,
and community sustainability.

Contact: Kevin Birch, Resource Planning Program Director Contact Phone: 503-945-7405

Alternate:

Satish Upadhyay, Admin Services Division Chief

Alternate Phone: 503-945-7203

Performance Summary
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1. SCOPE OF REPORT

The Oregon Department of Forestry (ODF) has eight programs that uniquely contribute to achieving the overall mission and vision of the agency and its
statutory mandates. To support their unique roles, each program has developed individual vision and mission statements, strategic emphasis areas, strategies,
and actions. These actions are designed by each program to meet their portion of the agency's mandates and to assist in addressing the goals and objectives
outlined in the Oregon Board of Forestry's strategic plan, the Forestry Program for Oregon. In this way, the Department is able to effectively communicate how
its programs contribute to the achievement of these board priorities while also achieving the Department's overall mission, vision, and statutory requirements.
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Performance measurements inform strategic planning, budgeting, quality improvement, and program/employee appraisal processes. As a first step, Department
programs have made their action statements measurable when possible. In addition, the Department's performance measures are intended to track over time a
representative subset of the outputs and outcomes of the agency's actions. These performance measures provide further indication of the Department of
Forestry's success in achieving its mission and vision, and in assisting with the achievement of the Forestry Program for Oregon. Of the Department's ten
programs, the five agency operating programs are directly linked to the key performance measures. These programs include: Private Forests Program, Fire
Protection Program, State Forests Program, Urban Forests Program, Forest Resources Planning Program. The five agency administrative programs do not

have direct connection with the key performance measures, but support the operating programs accomplishments and contribute to overall agency performance.
These administrative programs include: Information Technology Program, Human Resources Program, Business Services Program, Agency Affairs Program,
Quality Assurance Program.

2. THE OREGON CONTEXT

In addition to addressing Board of Forestry strategies, the Department of Forestry has indirect influence on Oregon Progress Board Benchmarks 75, 77, 79,

82, 83, 86, 88, 89a, and 90. This influence is the result of the administration of Department programs, as well as through coordination with other agencies and
organizations in order to promote the adoption of policies consistent with the goals and objectives of the Board of Forestry. Benchmark 75 (Air Quality)
indicates Oregon forest wildfires affect the state's air quality. The Department's Fire Protection Program actively suppressed wildfires while the Smoke
Management Program plays a key role in managing smoke from prescribed forest burning. Benchmark 77 indicates Oregon carbon dioxide emissions have
increased during the past two decades. Maintaining a healthy, productive forest land base and the use of forest fuels for energy generation can offset fossil fuels
and reduce carbon dioxide emissions from forest wildfires. Benchmark 79 (Stream Water Quality) indicates further improvements can be made to the state's
water quality. However, water quality on forestlands remains high compared to other land uses. All streams and rivers on forestlands regulated under the Forest
Practices Act receive protection appropriate to the beneficial uses of those water bodies. Benchmark 82 (Forest Land) indicates Oregon has been effective in
retaining its forest land base, and Benchmark 83 (Timber Harvest) indicates Oregon is also effective in maintaining the productive capacity of these forests.
Benchmark 86 (Freshwater Species) indicates the percent of freshwater salmonids and other fish considered at risk has remained steady since 1999. Oregon
forestlands receive greater water quality and riparian protection than other land uses. Benchmark 88 ( Terrestrial Species) indicates a low percentage of
monitored plant species and terrestrial vertebrate animal species are at risk. Many of these species have limited habitats that are either not located on forestlands
or are unaffected by commercial forest operations. Benchmark 89a (Natural Habitats Forests) indicates forests make up the largest natural habitat category in
the state. Outcomes for this benchmark will be significantly affected by the Department of Forestry's programs and by landowners' management objectives.
Benchmark 90 (Invasive Species) indicates Oregon has been effective in limiting the number of the most threatening invasive species.

3. PERFORMANCE SUMMARY
The performance measure reports for Fiscal Year 2011-12 indicate the agency was effective in preventing human-caused forest wildfires. In 2012, increased fire

danger and fires burning in light, flashy fuels that grew rapidly combined to slightly reduce the Department's wildfire suppression effectiveness. However,
legislatively approved funding for initial attack resources played a critical role in maintaining the Department's suppression capacity. State Forests revenues
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increased by about 1.5% in fiscal year 2012. Complex structure continues to develop across the landscape for state forests on the north coast. The department
continues to administer an effective Smoke Management Program. The Department's work is influencing voluntary private landowner investments in stream
restoration and wildlife habitat. The Department continues to be proactive in the detection and prevention of forest insect and disease problems; however
significant mortality due to insects continues to be observed. About 64 percent of forest sites have good to excellent water quality. Further improvement can be
made in water quality in forest streams; however, maintaining forestland in forest use remains an effective strategy for keeping state water quality in good or
excellent condition. The Department will engage an independent contractor to create a system for compliance in 2012. Initial efforts will focus on rules suitable
for numeric evaluation and expand incrementally to include all rules. Budget limitations have also affected the Department's ability to assist Oregon cities actively
managing their and community forest resources. The Oregon Board of Forestry continues to have broad consensus that it is meeting the criteria for its board and
commission governance measure. Surveys conducted of County Commissioners and Forest Protective Association members indicate that overall, the
Department's customer service efforts are effective. Department programs were rated at high levels for meeting expectations in the customer service categories:
timeliness, accuracy, helpfulness, expertise, availability of Department information. The Department will use this information to further improve service to local
governments and forest landowners and to promote further dialogue on these topics.

4. CHALLENGES

The State Forests program faces a growing funding challenge, as weak timber markets have significantly reduced timber sale revenue. About two-thirds of this
revenue on Board of Forestry lands is passed on to counties; the remainder provides the main source of funding for operating the State Forests program,
including planning, inventory, research, recreation development and other activities. The Department also continues to be challenged with inadequate
administrative and information technology infrastructure, which is vital for effective field operations. For instance, additional capacity is needed to support and
maintain the increasing number of information technology systems necessary to meet performance measures. ODF is making significant strides to replace legacy
systems, but needs additional resources to meet growing demands for more, and more sophisticated, technology solutions and support. The wildland-urban
interface, where developed and forested areas meet or intermingle, continues to pose a range of challenges to effective performance. Firefighting is more costly
and complex in these areas, and conflicts may emerge between neighbors practicing active forest management and those who have concerns about these
activities, In addition, fragmentation or development of forestlands can degrade forest values such as wildlife habitat and clean water, and development provides
a pathway for the spread of invasive species. The department’s key fire protection and private forests missions are challenged by these trends. Among external
factors, critical federal funding for private forest landowner management incentive programs, fire protection and prevention and other activities is uncertain, and
diminishing. The federal government is the primary source for landowner financial assistance. Current federal programs within USDA are major factors affecting
funding levels for incentives for forest landowner improvement projects such as tree planting and pre-commercial thinning which provide the opportunity to
enhance the health and sustainability of Oregon's forests. The National Fire Plan has brought a new funding source to the state's fire-prone areas but there is no
assurance that funding will continue. In addition to funding inadequacies, the Department of Forestry has struggled in areas such as urban and community forest
management due to lack of personnel. Currently, two FTE are dedicated to this entire program, which is entirely federally funded. A statewide survey conducted
in 2004 clearly showed that if cities had received assistance from the Department of Forestry, they were more likely to have components of an actively managed
urban forest program. Other external factors include limitations on the ability of federal agencies to effectively manage their lands, creating an increase in fuels,
and climate changes that raise fire danger.
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5. RESOURCES AND EFFICIENCY

The Department’s 2011-13 Legislatively Approved Budget is $309.4 million and includes 872 FTE. The agency has always pursued efficiencies through
management actions such as using staff from all of its programs to fight wildfires. All vacant positions are carefully evaluated before they are filled, processes are
being evaluated to see if work can be done in a more efficient manner, and resources are being shared between programs.
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FORESTRY DEPARTMENT II. KEY MEASURE ANALYSIS

KPM#l | cUSTOMER SERVICE TO COUNTY GOVERNMENTS AND FOREST LANDOWNERS — Percent of Oregon’s forested 2006
counties and forest protective associations rating that ODF programs collectively provide “good” or “excellent” customer service:

overall, timeliness, accuracy, helpfulness, expertise, availability of information.

Goal Forestry Program for Oregon Goal A: Promote a fair legal system, effective and adequately funded government, leading-edge research, and
education, and publicly-supported environmental, economic, and social policies.

Oregon Context By providing excellent customer service, the Department will impact the protection and management of all Oregon forest resources and assist

private landowners, public landowners, and local governments meet their objectives.

Data Source Based on annual consultations (via survey) with county commissions and Forest Protective Associations by Department District Foresters.

Owner Satish Upadhyay, Chief, Administrative Services Division, 503-945-7203

Percent of Oregon's forested counties and Forest Protective Associations expressing that
ODF programs collectively meet or exceed expectations.
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1. OUR STRATEGY

County boards and commissions, county staffs, and Forest Protective Associations are asked to evaluate the Department of Forestry's performance in the
areas of timeliness, accuracy, helpfulness, expertise, and available information, as required by Department of Administrative Services (DAS) guidelines.
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FORESTRY DEPARTMENT II. KEY MEASURE ANALYSIS

County governments were selected for the customer service measure because all three of the Department's operational programs (State Forests, Fire
Protection, and Private Forests) either directly or indirectly affect forested counties and their citizens. Non-forested Sherman and Gilliam Counties are not
included in the survey. Forest Protective Associations were selected for the customer service measure because two of the Department's operational programs
(Fire Protection and Private Forests) either directly or indirectly affect private forest landowners. In addition, the Forest Trust Land Advisory Committee

completes the survey, representing State Forests Program customers.

2. ABOUT THE TARGETS

The Department strives to ensure that 100 percent of county governments and landowner associations express that their expectations for Department
performance have been met or exceeded. In most cases, the survey participants have a relationship with the Department either through partnerships in fire
protection and prevention, through stewardship of private and public lands or through sharing of timber revenues from State-owned timber lands. These
relationships are essential to the success of the Department in carrying out its mission.

3. HOW WE ARE DOING

Survey results for the four previous years (CY 2009 - 2012) indicate that the Department of Forestry has been successful in meeting or exceeding the
expectations of county governments and forest landowners and generally confirms personal experience of local Department leadership around the state. This
year's results remain constant in three categories - Expertise, Timeliness, and Overall Service. They decrease in three categories - Accuracy, Helpfulness, and
Availability of Information. Some concerns were shared about cuts in staff and the ability to continue to provide the great service given in the past,

communication, and the increasing costs of fire protection.

4. HOW WE COMPARE

The system for comparison with performance by other agencies is not yet in place by the Department of Administrative Services.

5. FACTORS AFFECTING RESULTS

The ongoing relationships between Department of Forestry field offices and county commissions, county staffs, and Forest Protective Associations largely
determine the results of this performance measure. Relationships with county governments are likely to be easier to maintain in more rural, forest resource
dependent counties with smaller governments than in counties with significant urban populations and larger county government bureaucracies . Familiarity with,
and interest in Department of Forestry programs and accomplishments is likely to be greater in the former. Budget reductions and retirement of ODF
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FORESTRY DEPARTMENT II. KEY MEASURE ANALYSIS

personnel could be contributions to the slippage in the categories that decreased in this year’s results.

6. WHAT NEEDS TO BE DONE

Performance measure results can be used to address areas of Department deficiencies and to build new and stronger relationships and communication links
with county governments and Forest Protective Associations over time. This year's survey indicates that improvements need to be made in Accuracy,
Availability of information, and Helpfulness. All of these categories have been affected by budgetary reductions and retirements which have lead to decreases
in staffing levels. Some lost positions have been reinstated in the current biennium, but it will take some time to get the staffing levels back up. As the
Department adjusts to the new levels of workload and job proficiencies, the deficient category should improve.

7. ABOUT THE DATA

Each year, half of the forested counties and protection associations are surveyed. Of the 24 groups surveyed this year, 12 responded for a 50% return rate.
The survey covered calendar year 2012.
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FORESTRY DEPARTMENT II. KEY MEASURE ANALYSIS

KPM#2 | BOARD OF FORESTRY PERFORMANCE — Percent of total best practices met by the Board of Forestry. 2007

Goal

To fulfill the statutory mandate of ORS 526.016 (1), the State Board of Forestry shall supervise all matters of forest policy and management
under the jurisdiction of this state. The current policy expression of this mandate is embodied in the 2011 Forestry Program for Oregon, goals
A through G.

Oregon Context

The Oregon Board of Forestry, established in 1911, is the seven-member citizen board that oversees and provides vision and direction to the
management of Oregon's 30 million acres of forest. In this context, the Board is engaged with fulfillment of Oregon Benchmarks 75 (air
quality), 77 (carbon dioxide emissions), 79 (stream water quality), 82 (forestland), 83 (timber harvest), 86 (freshwater species), 88
(terrestrial species), and 89 (natural habitats).

Data Source

Individual board member self-evaluations of 16 best practices criteria leading to a consensus-based board evaluation decision.

Owner Tom Imeson, Chair, Oregon Board of Forestry (Administrator, Satish Upadhyay, Chief, Admin. Services Division, 503-945-7203)
Oregon Board of Forestry Governance
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FORESTRY DEPARTMENT II. KEY MEASURE ANALYSIS

1. OUR STRATEGY

Following adoption by the 2006 Oregon Joint Legislative Audit Committee, the Oregon Board of Forestry, at its September 6, 2006 meeting, adopted the
new state boards and commissions governance performance measure as developed by the Oregon Department of Administrative Services and the Oregon
Legislative Assembly. In addition to the 15 standard best management practice criteria, the Board chose to add an additional criteria relating to
communications. The Board values public input and transparency in conducting its work through outreach to and engagement of stakeholders and by using its
work plan communications tools. The Board also values input and communications with its standing advisory committees, special ad hoc committees and
panels and external committees with Board interests. This addition provides a total of 16 criteria.

2. ABOUT THE TARGETS

Based upon the 15 standard criteria, the Board chose to establish the target at 100 percent. In developing the target, the Board wanted to set a high standard
and be ambitious in its pursuit of best practices.

3. HOW WE ARE DOING
The Board chose to begin the evaluation process as soon as possible, and conducted its first evaluation during 2007. For 2012, individual board member
self-evaluations were completed in July 2013, and the full consensus-based board self-evaluation was conducted as a public meeting agenda item at the
Board's July 25, 2013 meeting. Consensus was reached on all 16 criteria, and a final report will be developed and approved at the September 4, 2013

meeting. The Board decided that it had collectively met 15 of the 15 standard criteria, for a 100 percent achievement rate. The Board also decided that it had
met the additional criteria relating to communications, #16.

4. HOW WE COMPARE

Data from all boards and commissions from which to compare is not yet compiled and reported by the Department of Administrative Services. Generally, an
achievement of 100 percent of best practices met is considered a high achievement level.

5. FACTORS AFFECTING RESULTS

Board members commented on the challenges placed by new and ongoing lawsuits challenging their authority. They also commented on the long-standing
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FORESTRY DEPARTMENT II. KEY MEASURE ANALYSIS

challenge of building broader consensus amongst public/stakeholders on the priorities for forestlands and the appropriate policies, management plans, and
funding to achieve positive outcomes. On a positive note, the Board's hard work to make good decisions collectively with solid engagement and support from
the agency staff was a factor affecting the results.

6. WHAT NEEDS TO BE DONE

In an adaptive management context, the Board will continue to utilize the performance evaluation system, learn from the results, implement changes to its policy
and procedures as needed, and continue to communicate with stakeholders. The Board will continue to use a collaborative decision-making process and work
on attaining financial stability.

7. ABOUT THE DATA

Based on the 15 standard criteria and the one additional Board-established criterion, the individual board members completed a self-evaluation for each of the
16 criteria on a four-category scale, ranging from Strongly Agree to Strongly Disagree that the criteria had been met. The individual evaluations were reviewed
and numerically averaged to produce a starting point for the collective Board evaluation. The collective evaluation considered each criteria, and by consensus,
a decision was reached whether the criteria was met or not met. The performance result was calculated as a percentage based on the number of met criteria

out of the total standard 15 criteria.
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FORESTRY DEPARTMENT II. KEY MEASURE ANALYSIS

KPM#3 | EOREST PRACTICES ACT COMPLIANCE Percent of commercial forest operations that are in compliance with the Forest 2009
Practices Act
Goal Forestry Program for Oregon Goals A, C, D, and E: Promote a fair legal system, effective and adequately funded government, leading-edge

research, and education, and publicly supported environmental, economic and social policies. Protect and improve the productive capacity
of Oregon's forests. Protect and improve the physical and biological quality of the soil and water resources of Oregon’s forests. Conserve
diverse native plant and animal populations and protect and improve their habitats in Oregon’s Forests.

Oregon Context

Benchmark 79 indicates further improvements can be made to the state’s water quality. However, water quality on forestlands remains high
compared to other land uses. Benchmark 82 indicates Oregon has been effective in retaining its forest land base. Prompt reforestation of
harvested forestlands and the forestation of non-stocked forestlands play a central role in this Benchmark result. Benchmark 86 indicates the
percent of freshwater salmonids and other fish considered at risk has remained steady since 1999. Oregon forestlands receive greater water
quality and riparian protection than other land uses and most voluntary habitat restoration projects under the Oregon Plan for Salmon and
Watersheds have occurred on forestlands. Benchmark 88c. indicates the number of monitored “at risk” plants species has increased since
1991. Many of these species have limited habitats that are either not located on forestlands or are unaffected by commercial forest
operations. Benchmark 88b. indicates that 98 percent of monitored vertebrate species are not “at risk.” A key element of the Forest
Practices Act (FPA) is wildlife habitat protection. All streams and rivers on forestlands regulated under the Forest Practices Act receive
protection appropriate to the beneficial uses of those water bodies.

Data Source

Currently, data are not available to calculate this metric.

Owner

Peter Daugherty, Chief, Private Forests Division, 503-945-7482

7/29/2013

Page 14 of 67

Agency Request Governor's Balanced __X__ Legislatively Adopted Budget Page C-50




FORESTRY DEPARTMENT II. KEY MEASURE ANALYSIS

Percent of Operations in Compliance with Oregon’s Forest
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1. OUR STRATEGY

7/29/2013

The Oregon Forest Practices Act (FPA) contains a set of best management practices and prescriptive rules in the areas of reforestation, harvesting, forest road
construction and maintenance, slash disposal, chemical application, riparian area and wetland protection, and specified resource site (wildlife habitat)
protection. Department policy attempts to gain compliance with the FPA through a program that maintains an effective balance of science and

technology-based rules, incentives, educational and technical assistance, and uniform enforcement. The purposes of FPA administration are to help landowners
meet their objectives while complying with the rules, educate responsible parties who have violated rules to avoid future violations, and repair to the extent
possible damage that has occurred. Department Stewardship Foresters provide on-the-ground administration and enforcement of the FPA by inspecting

priority operations for compliance. The department piloted a compliance audit in 2009 to collect data for this measure. The department has hired an

independent contractor and will have the first set of compliance data collected by the end of December 2013. This initial effort will focus on key FPA rules for
roads and harvesting that are suitable to numeric evaluation. The department will expand the compliance audit program incrementally, designing a program that
will progressively audit all FPA rules implemented statewide on the ground. Although the current direction focuses the program on rules requiring landowner or
operator action, the eventual intent is to evaluate all rules, including administrative rules and those requiring action by the State Forester. This audit will provide
data that demonstrates the effectiveness of the department by indicating how well forest operators are complying with the rules, and indicate the implementation
of the Forest Practices Act across the landscape.
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2. ABOUT THE TARGETS

The Oregon Forest Practices Act contains a set of best management practices and prescriptive rules designed to protect forest resources and maintain the
economic outputs from the forest. This performance measure demonstrates the effectiveness of the program by measuring how well forest operations comply
with the rules. Ideally, forest operations would achieve 100 percent compliance with the Forest Practices Act. While the complexity of forest operations and
unexpected events result in mistakes by even the best operators, the target is set at the ideal level of 100 percent compliance.

3. HOW WE ARE DOING

A previous key performance measure, based on number of citations issued per inspected operation, indicated a consistently high level of compliance with the
provisions of the Forest Practices Act. While the pilot audit collected data in 2009, the small sample size resulted in a margin of error that makes calculated
rule compliance rates meaningless. No data were collected in 2010 and 2011 due to loss of staff and inadequate resources. Work in 2012 focused on
development of the request for proposal and field protocol and contractor selection. Field data collection by the successful contractor began in April 2013.

4. HOW WE COMPARE

Of the adjacent states with Forest Practices Acts, California does not report compliance. Idaho reports compliance in a similar manner as Oregon had done
through 2009: the percent of inspected operations in compliance with their Forest Practices Act. In 2007, Idaho reported that 96 percent of inspected
operations were in compliance. Washington has developed a compliance auditing program and has reported interim results for 2006. Washington reported 81
percent compliance for activities audited. Washington reported expenditures of approximately $1 million per year on their compliance auditing program.
Compliance expenditures for Idaho and California are not available. Oregon has expended $168,000 on compliance auditing since July 2011.

5. FACTORS AFFECTING RESULTS

Forest operations that are found to be in violation of FPA statutes and rules are the result of landowners’ lack of knowledge or unwillingness to follow the law.
The availability of Department field foresters has a direct bearing on landowner knowledge, and a somewhat indirect bearing on a landowner’s willingness to
follow the law. As new rules are developed and new operators/landowners become active, the department will work with landowners, operators, and

educational partners to provide adequate education to maintain a high level of compliance.

6. WHAT NEEDS TO BE DONE
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The department needs to continue to support operator training and education to maintain high compliance. The department needs to conduct regular

inspections on forest operations. The department has fulfilled its 2011 Budget Note obligation to report to the Joint Committee on Ways and Means at

the 2013 session of the Legislature on the process and results of contracting compliance monitoring. The compliance audit will provide an opportunity for
Oregonians to reflect on the results of a statistically valid sampling process that seeks to answer questions about rates of compliance with the Forest Practices
Act (FPA) and rules for industrial, private non-industrial and other non-federal ownerships. As part of this effort the Department has convened an external
review team consisting of representatives for industrial and non-industrial landowners, forest certification systems, the Department of Environmental Quality and
the Oregon Watershed Enhancement Board. The initial focus will be on FPA rules for forest harvesting and road construction/reconstruction. Other rule

sections will be brought into the audit program in subsequent years. Given the unique use of contract crews to assess FPA compliance, the Department has
focused on rule standards that can be readily captured by a standardized data collection protocol. The Department projects that the first year of data collection
will be complete in December 2013 and a report will be available in the first quarter of 2014.

7. ABOUT THE DATA

Data do not currently exist.
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KPM#4 | yRBAN AND COMMUNITY FOREST MANAGEMENT - Percent of Oregon cities actively managing their urban and 1992
community forest resources.

Goal Forestry Program for Oregon Strategies C, D, E, F, and G: Maintain and enhance the productive capacity of Oregon's forests to improve the
economic well-being of Oregon's communities. Protect, maintain, and enhance the soil and water resources of Oregon's forests. Contribute
to the conservation of diverse native plant and animal populations and their habitats in Oregon's forests. Protect, maintain, and enhance the
health of Oregon's forest ecosystems, watersheds, and airsheds within a context of natural disturbance and active management. Enhance
carbon storage in Oregon's forests and forest products.

Oregon Context Benchmark 82 indicates Oregon has been effective in retaining its forest land base. Active management of Oregon's urban and community
forests plays an important role in this Benchmark result.

Data Source Actual count based on Urban and Community Forests Program records. The Department uses a ranking system to evaluate the sustainability
of community forestry efforts.

Owner Paul D. Ries, Urban and Community Forests Program Manager, 503-945-7391 or pries@odf.state.or.us
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1. OUR STRATEGY

The percentage of Oregon cities actively managing their urban forests is a reflection of statewide progress towards meeting the strategies of the Forestry
Program for Oregon. The urban forest consists of the trees growing along our streets, in our parks, in natural areas, and in downtown business districts. If cities
are managing their urban forests, they are reaping the economic, environmental, and social benefits trees provide. An increasing percentage is a reflection of the
technical, educational, and financial assistance provided by the Oregon Department of Forestry in helping cities proactively deal with tree issues and develop
and implement municipal urban forestry programs. The Department provides assistance to Oregon cities to help them deal proactively with tree issues in the
realms of economic development, public safety and risk management, environmental protection and management, and community livability.

2. ABOUT THE TARGETS
There are 242 cities in Oregon. Not every city has the interest and ability to manage their urban forest resources. Interest in urban forest management can

fluctuate in correlation to current events. For example, winter storms raise a lot of awareness about the problem of hazard trees. The target for this
performance measure is that 50 percent of the cities in Oregon will take an active role in managing their urban forests.

3. HOW WE ARE DOING
Currently, a little over one third (36 percent) of Oregon cities are actively managing their urban forest. Oregon had a record number of cities recognized as

Tree City USA communities in 2011, with 57 cities. Cities are responding to the need to proactively manage their urban forests, but are hampered by the
economy and limited budgets.

4. HOW WE COMPARE
The number of cities with urban forestry programs is holding steady in the mid 30 percent range, not growing appreciably. It is not known if other western

states track this same type of performance measure. However, based on other available information Oregon probably lags in performance behind the states of
Washington, California, and Idaho but probably exceeds the performance of Montana, Nevada, Arizona, and New Mexico.

5. FACTORS AFFECTING RESULTS

The Department of Forestry has a very limited staff to serve the entire State. Recent reductions in federal funds have reduced the staff level to only 2.0 FTE for
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the entire program, statewide. A statewide survey conducted in 2004 clearly showed that if cities had received assistance from the Department of Forestry,
they were more likely to have components of an actively managed urban forest program. The components considered to be signs of active management include
urban forestry trained professional staff (city employee or private contractor), a citizen advisory committee, a tree ordinance, and an inventory-based
management plan. These are nationally agreed-upon factors that every state collects. Achievement of this KPM is clearly constrained by staffing limitations.

6. WHAT NEEDS TO BE DONE

If approved by future legislative action, additional field resources allocated to this program will result in a higher level of performance for this indicator in future
years.

7. ABOUT THE DATA

Each calendar year, the Department of Forestry assesses the status of each Oregon city as to their level of urban forest management activities. These records
are maintained on the Department's computer network, and form the basis for this performance measure.
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KPM #5 STATE FORESTS TOTAL REVENUE - Percent increase in total revenue produced by State Forests 2009

Goal Forestry Program for Oregon Strategy B: Ensure that Oregon’s forests provide diverse social and economic outputs and benefits valued by
the public in a fair, balanced, and efficient manner.

Oregon Context Benchmark 83 (Timber Harvest) indicates that Oregon timber harvests on public lands are below sustainable levels, although this is primarily
the result of management decisions on federal lands. Timber sale revenues from State Forests are included in this Benchmark and contribute
revenue to local communities and government services. State Forests represent 3% of Oregon's forest land base and generate 5% of the

total timber harvest volume.

Data Source Actual total revenues from field districts’ accomplishments for FY 2012. This includes timber harvest as well as minor revenue generated
from other sources such as recreation and minor forest products. Efforts to generate payment for other ecosystem services have not yet been
successful.

Owner Liz Dent, Deputy Chief, State Forests Division, 503-945-7351
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1. OUR STRATEGY

Board of Forestry lands are managed by the State Forests Division to meet the greatest permanent value administrative rule (OAR 629-035-0020). Common
School Fund lands are managed by the State Forests Division to obtaining the greatest benefit for Oregonians, consistent with resource conservation under
sound techniques of land management, (Oregon Constitution, Article VIII, Section 5). The activities associated with this measure involve timber sale harvests
based on forest management plans.

2. ABOUT THE TARGETS

Harvest levels that contribute to the revenue flow for this measure are set annually by the Division at the direction of the State Forester. The targets are
established to assure a sustainable and predictable production of forest products that generate revenue for the benefit of the state, counties and local taxing
districts (OAR 6290035-0020(a)). Fiscal year total revenues are compared with the previous year. The low revenue accomplishment for FY 2012 reflects the
historic low log prices. Also reflected are Board choices about strategies to achieve all goals on State Forests, including goals for revenue. In 2010, the
Board of Forestry revised the Forest Management Plan and subsequent targets for revenue to include an increase in revenue of 5-15%. It will take time to
complete operations to match this change. Initial returns of these revisions have started to accrue in FY'12.

3. HOW WE ARE DOING
The FY 2012 data show a 1.5 percent increase in total revenues from the previous year, up to $69,860,864.
4. HOW WE COMPARE

Comparable data are not available from public or private industry sources, as the production goals for forest products vary by entity based on management
objectives.

5. FACTORS AFFECTING RESULTS
The major factor affecting FY 2012 timber sale revenues was the increased bid prices over the last two years.

6. WHAT NEEDS TO BE DONE

7/29/2013 Page 22 of 67
Agency Request Governor's Balanced __X__ Legislatively Adopted Budget Page C-58



FORESTRY DEPARTMENT II. KEY MEASURE ANALYSIS

The State Forests Division will continue to follow the forest management plans and position itself to respond to changing timber market conditions through
appropriate timber sale activities. The Department is also exploring opportunities to generate alternative sources of revenue and new FMP strategies that
improve financial viability.

7. ABOUT THE DATA

The data is associated with FY 2012, and is derived from revenue receipts from field districts’ timber harvest accomplishments and other minor forest revenue
sources on State Forests. Fiscal year 2013 data is not yet available.
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KPM#6 | AIR QUALITY PROTECTION - Total number of smoke intrusions into designated areas per total number of units burned. 2009
Goal Forestry Program for Oregon Strategy F: Protect, maintain, and enhance the health of Oregon's forest ecosystems, watersheds, and air
sheds within a context of natural disturbance and active management.
Oregon Context Benchmark 75 indicates Oregon continues to make improvements in air quality. The Department’s Smoke Management Program plays a
key role in managing smoke from prescribed forest burning.
Data Source Actual count based on ODF Smoke Management System records.
Owner Doug Grafe, Interim Deputy Chief, Fire Protection Division, 503-945-7437
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1. OUR STRATEGY

The performance measure demonstrates the effectiveness of the meteorological forecasting and smoke management instructions. A relationship between
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predictions for smoke dispersal and the amount of forest fuels to be burned is developed and used to determine opportunities for forest management burning.
The Smoke Management Advisory Committee plays a key role by advising the Department on the state’s smoke management plan. Membership on the
Smoke Management Advisory Committee includes representatives of industrial and non-industrial forest landowners, U.S. Forest Service, Bureau of Land
Management, and the general public.

2. ABOUT THE TARGETS

The target is zero smoke intrusions into the Smoke Sensitive Receptor Areas. A lower number on the graph indicates that more units were burned with a lower
number of smoke intrusions and shows how effective the program has been to protect air quality. The smoke management rules were revised in 2008 and the
existing KPM was changed to reflect the new rules in 2009. The number is derived from dividing total number of units burned by the total number of smoke
intrusions. Definitions: Unit-- A specifically identified parcel of forestland which has been entered into the Oregon Department of Forestry’s smoke
management database for the purpose of prescribed burning. Intrusion-- The presence of ground level prescribed burning smoke in a city or other location
which has been specifically designated as an Smoke Sensitive Receptor Area and protected from prescribed burning smoke under the Oregon Smoke
Management Plan.

3. HOW WE ARE DOING
The Smoke Management Program is doing a good job of protecting Oregon’s air quality while, at the same time, allowing forest landowners to dispose of
unwanted accumulations of forest fuel. The inclusion of the entire state into the measurement target beginning in 2009 precludes any comparison with previous
year’s data. However, with a total of 2,880 units burned with six intrusions is indicative of the smoke management program being largely successful.

4. HOW WE COMPARE
There are no comparable public or private industry standards.

5. FACTORS AFFECTING RESULTS

In addition to weather variations, economic market conditions can also influence the outcome, by substantially increasing or decreasing the number of units
available for burning.

6. WHAT NEEDS TO BE DONE
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The Program is undergoing a review this year to further improve its ability to minimize smoke intrusions and emissions while maximizing needed forestland

burning.
7. ABOUT THE DATA

The reporting cycle is a calendar year. Data concerning the number of units comes from the Department's Smoke Management Program and is considered
reliable. Data pertaining to the number of intrusions also comes from the Department's Smoke Management Program which is based in part, on subjective
personal observations made in the field and is subject to variation. In most of the Smoke Sensitive Receptor Areas, there is also objective data obtained from

ground-based nephelometer instrumentation used to monitor and determine the level of smoke.
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KPM #7a | pRIVATE FORESTLAND MANAGED AT OR ABOVE FOREST PRACTICES ACT STANDARDS. a. Acres of industrial 2009
private forestlands managed under an approved certification system, stewardship agreement, or other approved management plan

including wildlife habitat conservation and management plans.

Goal Forestry Program for Oregon Goals A, B, C, D, and E: Promote a fair legal system, effective and adequately funded government,
leading-edge research, education, and publicly supported environmental, economic and social policies. Ensure that Oregon's forests make a
significant contribution towards meeting the nation’s wood product needs and provide diverse social and economic outputs and benefits
valued by the public in a fair, balanced, and efficient manner. Protect and improve the productive capacity of Oregon's forests. Protect, and
improve the physical and biological quality of the soil and water resources of Oregon’s forests. Conserve diverse native plant and animal
populations and protect and improve their habitats in Oregon’s Forests.

Oregon Context Benchmark 79 indicates further improvements can be made to the states water quality. However, water quality on forestlands remains high
compared to other land uses. Benchmark 82 indicates that Oregon has been effective in retaining its forests land base. However, increased
development pressure, coupled with statutory changes and economic factors, has increased the risk of conversion of forestland to other uses.
Benchmark 83 indicates Oregon is also effective in maintaining the productive capacity of these forests. Benchmark 86 indicates the percent
of freshwater salmonids and other fish considered at risk has remained steady since 1999. Oregon forestlands receive greater water quality
and riparian protection than other land uses. Benchmark 88 indicates a low percentage of monitored plant species and terrestrial vertebrate
animal species are at risk. Many of these species have limited habitats that are either not located on forestlands or are unaffected by
commercial forest operations. All streams and rivers on forestlands regulated under the Forest Practices Act receive protection appropriate
to the beneficial uses of those water bodies.

Data Source Data are provided by independent third-party certification systems and Departmental records.
Owner Peter Daugherty, Chief, Private Forests Division, 503-945-7482
7/29/2013 Page 27 of 67

Agency Request Governor's Balanced __X__ Legislatively Adopted Budget Page C-63



FORESTRY DEPARTMENT

II. KEY MEASURE ANALYSIS

1. OUR STRATEGY

Acres of industrial private forestlands managed under an
DR LR gL or olan
6000000 —M m| o o o O—
5000000
4000000
3000000
2000000 rearygsy—paTo067] e eI pr3ToD
1000000
2009 2010 2011 2012 2013 2014 2015
Data is represented by number

The Private Forests Program delivers a range of services to industrial forestland owners. These services are designed to maintain and enhance the economic,

social and environmental benefits derived from Oregon private forests. Well-managed forests strengthen public confidence, which in turn, provides landowners

a level of confidence to make the needed long-term forest management investments that benefit Oregon. The Forest Practices Act (FPA) provides a regulatory

framework (contains a set of best management practices and prescriptive rules) that assures a continual supply of forest products and the overall maintenance

of soil, air, water, fish and wildlife resources. Forestland owners, who have received third-party certification of sustainability from a recognized system, provide

additional assurance that they meet or exceed the FPA standards. A 2001 study by Oregon State University compared Oregon’s legal requirements with the

standards of the Forest Stewardship Council and the Sustainable Forestry Initiative certification systems. The study concluded that compliance with state legal

requirements allows forest landowners to comply with many of the requirements of these systems. Certification systems require meeting state standards and

exceeding them in certain areas. The department tries to maximize the value of voluntary forest certification as a tool to enhance Oregon forest industry

competitiveness, industrial development, and both in-state and global recognition that Oregon forest products come from sustainably managed forests.

2. ABOUT THE TARGETS
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The amount of well-managed forestland (i.e., under a certification system and/or approve management plan) indicates the amount of forests (managed at or
above FPA standards). A large number of certified forests should also correlate with public assurances that forest overall are well-managed and improve the
investment climate for private forestlands. Ideally, all forestland owners should manage at or above forest practices act standards. There are 10.7 million acres
of private forestland; 6.0 million are classified as industrial. The targets are set at the ideal level (i.e., 6.0 million acres for industrial forestland).

3. HOW WE ARE DOING

Three certification systems operate in Oregon. The American Tree Farm System provides certification endorsed by the Programme for the Endorsement of
Forest Certification schemes (PEFC). The PEFC is an international, independent, non-profit, non-governmental organization, founded in 1999 which
promotes sustainably managed forests through independent third party certification. Forest Stewardship Council U.S. provides certification verified by
Accreditation Services International, an independent accreditation body offering international, third party accreditation for voluntary certification schemes. The

Sustainable Forestry Initiative provides certification endorsed by the PEFC.
The Department of Forestry (ODF) approves and audits management plans, under the USDA-Forest Service’s State and Private Forestry Program, and enters
into Stewardship Agreements (ORS 541.423) with forestland owners, who agree to manage beyond FPA standards. The Oregon Department of Fish and
Wildlife approves forest management plans under their Wildlife Habitat Conservation and Management Program, under ORS 308A-400.

ODF requested information on acres of industrial private forestland certified or approved under each system, and compiled the following results:

3.7 of the 6.0 million acres of industrial private forestlands are managed under an approved certification system, as summarized below:

o Sustainable Forestry Initiative, Inc. 3,062,873 acres
o American Tree Farm 563,278 acres
o Forest Stewardship Council U.S. 110,856 acres

Total 3,737,007 acres

Approximately 62 percent of Oregon industrial forestlands are certified under an internationally recognized scheme.

4. HOW WE COMPARE

The Department does not have data on how other states are doing in terms of certification.
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5. FACTORS AFFECTING RESULTS

Along with forestry related agencies and organizations, the market place encourages forest certification. Forestland owners wanting to sell timber increasingly
find that industry milling facilities are requiring that their log supply come from certified forests. This market access requirement is motivating landowners to
become certified by recognized third-party systems. Industrial forestland owners generally have the capacity to develop procedures to maintain certification.

6. WHAT NEEDS TO BE DONE

To increase certification on industrial forestlands, the department could lower the costs of certification by implementing a statistically-valid compliance audit
program. Compliance audit results would provide documentation of compliance with state laws and lower the cost of maintaining certification.

7. ABOUT THE DATA

The data were provided by independent third-party certifiers and Departmental records. The level of detail provided by third-party certified varied, and the
department could not determine the amount of overlap in reporting that occurs when an owner is certified by more than one scheme. The department expects
that the amount of overlap is small, and does not significantly change the results. Oregon Department of Fish and Wildlife data on acres managed under the
Wildlife Habitat Conservation and Management Program are not available.
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KPM#7b | pRrIVATE FORESTLAND MANAGED AT OR ABOVE FOREST PRACTICES ACT STANDARDS. b. Acres of non-industrial 2009

private forestlands managed under an approved certification system, stewardship agreement, or other approved management plan

including wildlife habitat conservation and management plans.

Goal Forestry Program for Oregon Goals A, B, C, D, and E: Promote a fair legal system, effective and adequately funded government,
leading-edge research, education, and publicly supported environmental, economic and social policies. Ensure that Oregon's forests make a
significant contribution towards meeting the nation’s wood product needs and provide diverse social and economic outputs and benefits
valued by the public in a fair, balanced, and efficient manner. Protect and improve the productive capacity of Oregon's forests. Protect, and
improve the physical and biological quality of the soil and water resources of Oregon’s forests. Conserve diverse native plant and animal
populations and protect and improve their habitats in Oregon’s Forests.

Oregon Context Benchmark 79 indicates further improvements can be made to the states water quality. However, water quality on forestlands remains high
compared to other land uses. Benchmark 82 indicates that Oregon has been effective in retaining its forests land base. However, increased
development pressure, coupled with statutory changes and economic factors, has increased the risk of conversion of forestland to other

uses. Approximately 65 percent of family forestland acres are owned by individuals 55 years and older; conversion often occurs when
forestland changes owners. Benchmark 83 indicates Oregon is also effective in maintaining the productive capacity of these forests.
Benchmark 86 indicates the percent of freshwater salmonids and other fish considered at risk has remained steady since 1999. Oregon
forestlands receive greater water quality and riparian protection than other land uses. Benchmark 88 indicates a low percentage of monitored
plant species and terrestrial vertebrate animal species are at risk. Many of these species have limited habitats that are either not located on
forestlands or are unaffected by commercial forest operations. All streams and rivers on forestlands regulated under the Forest Practices Act
receive protection appropriate to the beneficial uses of those water bodies.

Data Source Data are provided by independent third-party certification systems and Departmental records.

Owner Peter Daugherty, Chief, Private Forests Division, 503-945-7482
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The Private Forests Program delivers a range of services to non-industrial (family) forestland owners. These services are designed to maintain and enhance the

economic, social and environmental benefits derived from Oregon private forests. Well-managed forests strengthen public confidence, which in turn, provides

landowners a level of confidence to make the needed long-term forest management investments that benefit Oregon. The Forest Practices Act (FPA) provides

a regulatory framework (contains a set of best management practices and prescriptive rules) that assures a continual supply of forest products and the overall

maintenance of soil, air, water, fish and wildlife resources. Forestland owners, who have received third-party certification of sustainability from a recognized

system, provide additional assurance that they meet or exceed the FPA standards. A 2001 study by Oregon State University compared Oregon’s legal

requirements with the standards of the Forest Stewardship Council and the Sustainable Forestry Initiative certification systems. The study concluded that

compliance with state legal requirements allows forest landowners to comply with many of the requirements of these systems. Certification systems require

meeting state standards and exceeding them in certain areas. Family forestland owners with an approved written management plan demonstrate they have an

understanding of how to properly manage their forests, plan on meeting or exceeding the FPA, and know where to access technical information and assistance.

The Department assists family forestland owners in developing written management plans by providing examples and templates of plans, working directly with

landowners and administering federal cost-share funds to landowners to offset costs of plans written by consultants. The Department also partners with multiple

organizations to promote the development of management plans. The partners include the American Forest Foundation/Oregon Tree Farm System, Association
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of Consulting Foresters, Committee for Family Forestlands, Forest Stewardship Council, Northwest Natural Resource Group, Oregon Forest Resources
Institute, Oregon Small Woodlands Association, Oregon Society of American Foresters, and Oregon State University. The department tries to maximize the
value of voluntary forest certification as a tool to enhance Oregon forest industry competitiveness, industrial development, and both in-state and global
recognition that Oregon forest products come from sustainably managed forests.

2. ABOUT THE TARGETS

The amount of well-managed forestland (i.e., under a certification system and/or approve management plan) indicates the amount of forests managed at or
above FPA standards. A large number of certified forests should also correlate with public assurances that, overall, forest are well-managed and improve the
investment climate for private forestlands. Ideally, all forestland owners should manage at or above forest practices act standards. There are 10.7 million acres
of private forestland; 6.0 million are classified as industrial and 4.7 million are classified as nonindustrial. The targets are set at the ideal level (i.e., 4.7 million
acres for non-industrial forestland).

3. HOW WE ARE DOING

Three certification systems operate in Oregon. The American Tree Farm System provides certification endorsed by the Programme for the Endorsement of
Forest Certification schemes (PEFC). The PEFC is an international, independent, non-profit, non-governmental organization, founded in 1999 which
promotes sustainably managed forests through independent third party certification. Forest Stewardship Council U.S. provides certification verified by
Accreditation Services International, an independent accreditation body offering international, third party accreditation for voluntary certification schemes. The
Sustainable Forestry Initiative provides certification endorsed by the PEFC.

The Department of Forestry (ODF) approves and audits management plans, under the USDA- Forest Service’s State and Private Forestry Program, and enters
into Stewardship Agreements (ORS 541.423) with forestland owners, who agree to manage beyond FPA standards. The Oregon Department of Fish and Wildlife
approves forest management plans under their Wildlife Habitat Conservation and Management Program, under ORS 308A-400.

ODF requested information on acres of non-industrial private forestland certified or approved under each system, and compiled the following results:

o ODF; USDA-FS Forest Stewardship Plan 550,314 acres

o American Tree Farm 241,477 acres

o Forest Stewardship Council U.S. 53,177 acres

Total 844,968 acres
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Approximately 18 percent of non-industrial private forestlands are managed under an approved certification system, stewardship agreement, or other approved
management plan. The majority of these forestlands are managed under ODF approved management plans, rather than third-party certification systems.

4. HOW WE COMPARE
The Department does not have data on how other states are doing in terms of certification.

5. FACTORS AFFECTING RESULTS

Along with forestry related agencies and organizations, the market place encourages forest certification. Forestland owners wanting to sell timber increasingly
find that industry milling facilities are requiring that their log supply come from certified forests. This market access requirement is motivating landowners to
develop management plans, since forest certification systems require management planning. Non-industrial forestland owners often need assistance in
developing inventory data and management documentation needed for certification. The cost of certification may represent a barrier for smaller

ownerships. Approximately 81 thousand owners hold forestland between 1 and 9 acres in size, accounting for 369,000 acres of forests. Another 50 thousand
owners have forestland holdings between 10 and 49 acres in size, accounting for 1,024,000 acres of family forests. The large number of owners with small
holding creates a significant challenge to achieving certification on all non-industrial forestlands.

6. WHAT NEEDS TO BE DONE

To increase certification on non-industrial forestlands, the department needs to provide additional technical and financial assistance to landowners for
development of management plans and procedures. The department does not receive any state support for this effort, and relies solely on Federal funding to
conduct this work. The Department works with multiple organizations to promote the development of management plans and mutual recognition of plans. The
Department received a Federal grant to develop a uniform system to facilitate a common approach to resource management planning and leverage services of
existing planning entities. This approach integrates the planning efforts of multiple resource entities, improving coordination and reducing duplication. The
project has developed a mutually supported uniform base plan content, which includes information common to all management plan standards. The project has
also developed a criteria-based endorsement system, which specifies additional content and/or level of detail required for a particular endorsement such as: 1)
an Oregon Department of Fish and Wildlife wildlife habitat conservation and management plan, 2) Natural Resource Conservation Service Forest Management
Activity Plan, 3) ODF (USDA-Forest Service forest stewardship plan, 4) American Tree Farm System certified plan, and 5) Forest Stewardship Council
certified plan. This uniform planning system will be implemented in late summer 2013.
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7. ABOUT THE DATA

The data were provided by independent third-party certifiers and Departmental records. The level of detail provided by third-party certified varied, and the
department could not determine the amount of overlap in reporting that occurs when an owner is certified by more than one scheme. The department expects
that the amount of overlap is small, and does not significantly change the results. Oregon Department of Fish and Wildlife data on acres managed under the
Wildlife Habitat Conservation and Management Program are not available.
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KPM#8a | EOREST STREAM WATER QUALITY: a. Percent of monitored stream sites associated predominately with forestland with 2009
significantly increasing trends in water quality.
Goal Forestry Program for Oregon Strategy D: Protect, maintain, and enhance the soil and water resources of Oregon's forests.
Oregon Context Fewer monitored streams are exhibiting improving water quality trends compared to the late 1990s. However, many of the monitored
streams now have good or excellent water quality because of those improvements in the late 1990s. Benchmark 79 indicates further
improvements can be made to the state’s water quality. Water quality on forestlands remains high compared to other land uses. Benchmark
86 indicates the percent of freshwater salmonids and other fish considered at risk has remained steady since1999. Oregon forestlands
receive greater water quality and riparian protection than other land uses and most voluntary habitat restoration projects under the Oregon
Plan for Salmon and Watersheds have occurred on forestlands. All streams and rivers on forestlands regulated under the Forest Practices
Act receive protection appropriate to the beneficial uses of those water bodies.
Data Source Department of Environmental Quality (DEQ) water quality monitoring data.
Owner Brandon Kaetzel, PhD, Principal Forest Economist, 503-945-7413
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1. OUR STRATEGY

Through management of the Oregon’s state forests, through wildfire prevention and suppression activities, through administration of the Forest Practices Act,
through technical assistance to private landowners and communities, and through interactions with federal forest managers, the Department of Forestry affects
water quality conditions on Oregon forestlands.

2. ABOUT THE TARGETS

Statewide targets covering all land uses were established by the Department on Environmental Quality in cooperation with the Oregon Progress

Board. Oregon Benchmark 79 incorporates three components related to stream water quality: increasing trends, decreasing trends, and streams in good to
excellent condition. Greater numbers of streams with increasing water quality than declining water quality indicate progress towards the goal of protecting
Oregon’s water. In addition, maintaining or increasing the percentage of stream sites with good to excellent water quality also indicates progress towards the
goal. In 2009, DEQ acknowledged that the current targets were set during a period of remarkable improvements in water quality. These targets may not be
achievable since similar gains in water quality improvement in the future cannot be expected because of major improvements in the past. ODF will follow
DEQ's lead in revising future targets.
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3. HOW WE ARE DOING

About 64 percent of forest sites continue to have “good” to “excellent” water quality and that has remained fairly consistent over the last 10 years. In some
cases, it may be unrealistic to expect continued increasing water quality trends on streams sites with water quality already in good or excellent condition. No
increasing or decreasing trend was observed on 80 percent of the monitored forest stream sites.

4. HOW WE COMPARE

The performance is based on the Oregon Water Quality Index (OWQI). The OWQI is used to describe general stream water quality status and trends. The
OWAQI also shows the general effectiveness of water quality management activities. No industry standards exist. However, 2007 data for agricultural lands in
Oregon indicate 6 percent of monitored agricultural stream sites with increasing trends in water quality. Statewide data for 2012 for all land uses, including
agricultural and forest lands indicate 18 percent of monitored stream sites with increasing trends in water quality (Benchmark 79a).

5. FACTORS AFFECTING RESULTS

Statewide targets were revised by DEQ and the Oregon Progress Board in 1999 to reflect substantial increases in water quality that were occurring. On sites
showing significant improvement that are not affected by point source discharges, such improvements may be attributed to reduced levels of non-point source
activity, increased education about water quality impacts, and watershed restoration efforts. Underlying all of these factors is flow. As Oregon transitions
between drought to the wet phases, changes in flows and, indirectly, water quality are typically observed. A variety of activities occurring on forestlands,
including forest management (timber harvesting and road construction and use), fire suppression, recreation, and livestock grazing, can affect soil and water
resources. Disturbances that trigger large erosion events can produce important changes in aquatic conditions. These episodic changes are critical in maintaining
aquatic habitat over time, even though they may temporarily decrease water quality. Another factor is the reassignment of sample points between land use
classes (e.g., forest to urban or vice versa). These reassignments have taken place and may have effects on water quality results on forestland.

6. WHAT NEEDS TO BE DONE

The data for this benchmark are developed from the forested component of a broader network of 131 ambient monitoring sites on the state's major rivers and
streams. A more detailed analysis is needed to determine what is causing declining trends. The Department of Forestry is already coordinating with DEQ on
implementation and reporting on a forestland-specific statewide indicator aquatic biological integrity and is also coordinating with DEQ and others to seek
additional resources for ongoing probabilities sampling of stream water quality on Oregon forestlands. Currently, the Department of Forestry is examining
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DEQ sample station locations to begin a dialog regarding whether stations are correctly classified. There are issues regarding land use classification for ambient
water quality stations, that need to be resolved before meaningful results can be analyzed and reported.

7. ABOUT THE DATA
Long-term ambient water quality monitoring data is collected in accordance with the Ambient Water Quality Monitoring Network Quality Assurance Project

Plan. Monitoring data are stored in DEQ's Laboratory Analytical Storage and Retrieval Database (LASAR) and analyzed annually based on the hydrologic
water year. All DEQ monitoring data is accessible online at http://deq12.deq.state.or.us/lasar2/. For this KPM, DEQ data have been segregated into

categories of predominately forest land use, agriculture/range use, and other/mixed use. It is important to note that even within the subset of forest monitoring
sites there may be influences on water quality from other land use activities such as livestock grazing and residential development. The 2009 report for this key
performance measure was based on a population of 49 sample points. For the 2010 report, three sampling points were dropped due to budget constraints or
other reasons. These changes should be kept in mind when making year-to-year performance comparisons. 2012 is the most recent data.
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KPM#8b | FOREST STREAM WATER QUALITY: b. Percent of monitored stream sites associated predominately with forestland with 2009
significantly decreasing trends in water quality.
Goal Forestry Program for Oregon Strategy D: Protect, maintain, and enhance the soil and water resources of Oregon's forests.
Oregon Context Benchmark 79 indicates further improvements can be made to the state’s water quality. Water quality on forestlands remains high compared
to other land uses. Benchmark 86 indicates the percent of freshwater salmonids and other fish considered at risk has remained steady
since1999. Oregon forestlands receive greater water quality and riparian protection than other land uses and most voluntary habitat
restoration projects under the Oregon Plan for Salmon and Watersheds have occurred on forestlands. All streams and rivers on forestlands
regulated under the Forest Practices Act receive protection appropriate to the beneficial uses of those water bodies.
Data Source Department of Environmental Quality (DEQ) water quality monitoring data.
Owner Brandon Kaetzel, PhD, Principal Forest Economist, 503-945-7413
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1. OUR STRATEGY

Through management of the Oregon’s state forests, through wildfire prevention and suppression activities, through administration of the Forest Practices Act,
through technical assistance to private landowners and communities, and through interactions with federal forest managers, the Department of Forestry affects
water quality conditions on Oregon forestlands.

2. ABOUT THE TARGETS

Statewide targets covering all land uses were established by the Department on Environmental Quality in cooperation with the Oregon Progress Board. The
performance measure incorporates three components related to stream water quality: increasing trends, decreasing trends, and streams in good to excellent
condition. Greater numbers of streams with increasing water quality than declining water quality indicate progress towards the goal of protecting Oregon’s
water. In addition, maintaining or increasing the percentage of stream sites with good to excellent water quality also indicates progress towards the goal.

3. HOW WE ARE DOING

Of the 9 monitored sample points with significantly decreasing trends in water quality, 8 (89%) remain in good or excellent condition, 1 (11%) in fair condition,
and 0 (0%) are in poor or very poor condition. It is important to note that about half of the ambient sites statewide, and a higher percentage of forest sites,
continue to have "good" or "excellent" water quality and that has remained fairly consistent over the last 10 years. No increasing or decreasing trend was
observed on 39 percent of the forest monitored streams.

4. HOW WE COMPARE
The performance is based primarily on the Oregon Water Quality Index (OWQI). The OWQI is used to describe general stream water quality status and
trends. The OWQI also shows the general effectiveness of water quality management activities. No industry standards exist. However, 2007 data for

agricultural lands in Oregon indicate 23 percent of monitored agricultural stream sites with decreasing trends in water quality. Statewide data for 2012 for all
land uses, including agricultural and forest lands indicate 7 percent of monitored stream sites with decreasing trends in water quality (Benchmark 79b).

5. FACTORS AFFECTING RESULTS

Statewide targets were revised by DEQ and the Oregon Progress Board in 1999 to reflect substantial increases in water quality that were occurring. A variety
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of activities occurring on forestlands, including forest management (timber harvesting and road construction and use), fire suppression, recreation, and livestock
grazing, can affect soil and water resources. Disturbances that trigger large erosion events can produce important changes in aquatic conditions. These episodic
changes are critical in maintaining aquatic habitat over time, even though they may temporarily decrease water quality.

6. WHAT NEEDS TO BE DONE

The data for this benchmark are developed from the forested component of a broader network of 131 ambient monitoring sites on the state's major rivers and
streams. The Oregon Progress Board recommended supplementing this with additional statewide benchmarks on aquatic biological integrity (indices of
biological integrity for macroinvertebrates and fish) and OWQI based on data collected from a statewide probabilistic sampling network representing all stream
miles. The addition of such benchmarks would provide a more robust measure of the quality of Oregon's surface water. There is also a need, as indicated
above, to revisit the current targets for the trending measures. In addition, a more detailed analysis is needed to determine what is causing declining trends. The
Department of Forestry is already coordinating with DEQ on implementation and reporting on a forestland-specific statewide indicator aquatic biological
integrity and is also coordinating with DEQ and others to seek additional resources for ongoing probabilities sampling of stream water quality on Oregon
forestlands. Also, the Department of Forestry is examining DEQ sample station locations to begin a dialog regarding whether stations are correctly classified.
There are issues regarding land use classification for ambient water quality stations, that need to be resolved before meaningful results can be analyzed and
reported.

7. ABOUT THE DATA
Long-term ambient water quality monitoring data is collected in accordance with the Ambient Water Quality Monitoring Network Quality Assurance Project

Plan. Monitoring data are stored in DEQ's Laboratory Analytical Storage and Retrieval Database (LASAR) and analyzed annually based on the hydrologic
water year. All DEQ monitoring data is accessible online at http://deq12.deq.state.or.us/lasar2/. For this KPM, DEQ data have been segregated into

categories of predominately forest land use, agriculture/range use, and other/mixed use. It is important to note that even within the subset of forest monitoring
sites there may be influences on water quality from other land use activities such as livestock grazing and residential development. The 2009 report for this key
performance measure was based on a population of 49 sample points. For the 2010 report, three sampling points were dropped due to budget constraints or
other reasons. These changes should be kept in mind when making year-to-year performance comparisons. 2012 is the most recent data.
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FORESTRY DEPARTMENT

II. KEY MEASURE ANALYSIS

KPM #8¢

FOREST STREAM WATER QUALITY: c. Percent of monitored stream sites associated predominately with forestland with water 2009
quality in good to excellent condition.

Goal

Forestry Program for Oregon Strategy D: Protect, maintain, and enhance the soil and water resources of Oregon's forests.

Oregon Context

Benchmark 79 indicates further improvements can be made to the state’s water quality. Water quality on forestlands remains high compared

to other land uses. Benchmark 86 indicates the percent of freshwater salmonids and other fish considered at risk has remained steady since

1999. Oregon forestlands receive greater water quality and riparian protection than other land uses and most voluntary habitat restoration

projects under the Oregon Plan for Salmon and Watersheds have occurred on forestlands. All streams and rivers on forestlands regulated

under the Forest Practices Act receive protection appropriate to the beneficial uses of those water bodies.

Data Source

Department of Environmental Quality (DEQ) water quality monitoring data.

Owner Brandon Kaetzel, PhD, Principal Forest Economist, 503-945-7413
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1. OUR STRATEGY

Through management of the Oregon’s state forests, through wildfire prevention and suppression activities, through administration of the Forest Practices Act,
through technical assistance to private landowners and communities, and through interactions with federal forest managers, the Department of Forestry affects

water quality conditions on Oregon forestlands.

2. ABOUT THE TARGETS

Statewide targets covering all land uses were established at 40 percent by the Department on Environmental Quality in cooperation with the Oregon Progress
Board for Benchmark 79a. Both ODF and the Department of Agriculture have established a higher target of 60 percent for their respective land uses. The
performance measure incorporates three components related to stream water quality: increasing trends, decreasing trends, and streams in good to excellent
condition. Greater numbers of streams with increasing water quality than declining water quality indicate progress towards the goal of protecting Oregon’s
water. In addition, maintaining or increasing the percentage of stream sites with good to excellent water quality also indicates progress towards the goal.

3. HOW WE ARE DOING

About half of the ambient sites statewide, and a much higher percentage of forest sites, continue to have “good” to “excellent” water quality and that has

remained fairly consistent over the last 10 years.

4. HOW WE COMPARE

The performance is based primarily on the Oregon Water Quality Index (OWQI). The OWQI is used to describe general stream water quality status and

trends. The OWQI also shows the general effectiveness of water quality management activities. No industry standards exist. However, 2007 data for
agricultural lands in Oregon indicate 63 percent of monitored agricultural stream sites with water quality in good to excellent condition. Statewide data for 2010
for all land uses, including agricultural and forest lands indicate 47 percent of monitored stream sites with water quality in good to excellent condition. These
comparisons demonstrate that maintaining forestlands is forest use is an effective and efficient way to maintain stream water quality.

5. FACTORS AFFECTING RESULTS

Statewide targets were revised the Department of Environmental Quality (DEQ) and the Oregon Progress Board in 1999 to reflect substantial increases in
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water quality that were occurring. A variety of activities occurring on forestlands, including forest management (timber harvesting and road construction and
use), fire suppression, recreation, and livestock grazing, can affect soil and water resources. Disturbances that trigger large erosion events can produce
important changes in aquatic conditions. These episodic changes are critical in maintaining aquatic habitat over time, even though they may temporarily
decrease water quality.

6. WHAT NEEDS TO BE DONE

The data for this benchmark are developed from the forested component of a broader network of 131 ambient monitoring sites on the state's major rivers and
streams. The Oregon Progress Board recommended supplementing this with additional statewide benchmarks on aquatic biological integrity (indices of
biological integrity for macroinvertebrates and fish) and OWQI based on data collected from a statewide probabilistic sampling network representing all stream
miles. The addition of such benchmarks would provide a more robust measure of the quality of Oregon's surface water. There is also a need, as indicated
above, to revisit the current targets for the trending measures. In addition, a more detailed analysis is needed to determine what is causing declining trends. The
Department of Forestry is already coordinating with DEQ on implementation and reporting on a forestland-specific statewide indicator aquatic biological
integrity and is also coordinating with DEQ and others to seek additional resources for ongoing probabilities sampling of stream water quality on Oregon
forestlands.

7. ABOUT THE DATA
Long-term ambient water quality monitoring data is collected in accordance with the Ambient Water Quality Monitoring Network Quality Assurance Project

Plan. Monitoring data are stored in DEQ's Laboratory Analytical Storage and Retrieval Database (LASAR) and analyzed annually based on the hydrologic
water year. All DEQ monitoring data is accessible online at http://deq12.deq.state.or.us/lasar2/. For this KPM, DEQ data have been segregated into

categories of predominately forest land use, agriculture/range use, and other/mixed use. It is important to note that even within the subset of forest monitoring
sites there may be influences on water quality from other land use activities such as livestock grazing and residential development. The 2009 report for this key
performance measure was based on a population of 49 sample points. For the 2010 report, three sampling points were dropped due to budget constraints or
other reasons. These changes should be kept in mind when making year-to-year performance comparisons. 2012 is the most recent data.
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KPM #9 VOLUNTARY PUBLIC AND PRIVATE INVESTMENTS MADE TO CREATE HEALTHY FORESTS - Cumulative public and 2009

private forest landowner investments made in voluntary projects for the Oregon Plan for Salmon and Watersheds or for the Oregon

Conservation Strategy.

Goal Forestry Program for Oregon Goals D, and E: Protect and improve the physical and biological quality of the soil and water resources of
Oregon’s forests. Conserve diverse native plant and animal populations and protect and improve their habitats in Oregon’s Forests.

Oregon Context Benchmark 79 indicates further improvements can be made to the states water quality. However, water quality on forestlands remains high
compared to other land uses. Benchmark 86 indicates the percent of freshwater salmonids and other fish considered at risk has remained
steady since 1999. Oregon forestlands receive greater water quality and riparian protection than other land uses and most voluntary habitat
restoration projects under the Oregon Plan for Salmon and Watersheds have occurred on private forestlands. All streams and rivers on
forestlands regulated under the Forest Practices Act receive protection appropriate to the beneficial uses of those water bodies. The
Department provides technical support to private landowners for restoration projects. Benchmark 88 indicates a low percentage of
monitored plant species and terrestrial vertebrate animal species are at risk. Many of these species have limited habitats that are either not
located on forestlands or are unaffected by commercial forest operations.

Data Source Data are only available for investment in voluntary water quality, riparian, and aquatic habitat restoration projects under the Oregon Plan for
Salmon and Watersheds or other initiatives. Data for this part of measure are obtained from the Oregon Watershed Enhancement Board.
The dollar amounts represent investments from private forestland owners only. Data are not available for investment to meet the Oregon
Conservation Strategy.

Owner Peter Daugherty, Chief, Private Forests Division, 503-945-7482
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Private forestland owner investment in Oregon Plan habitat
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1. OUR STRATEGY

Voluntary restoration activities by landowners, combined with continued regulatory compliance, provide a foundation for the success of the Oregon Plan for
Salmon and Watersheds in protecting and restoring water quality and fish habitat on forestland. The Oregon Conservation Strategy provides an analogous
voluntary framework for restoration of all habitat types. The Conservation Strategy emphasizes proactively conserving declining species and habitats to reduce
the possibility of future federal or state listings. The strategy presents issues and opportunities, and recommends voluntary actions that will improve the
efficiency and effectiveness of conservation in Oregon. The department revised its stewardship agreement program to improve it efficacy at encouraging
forestland owners to self-regulate to meet and exceed applicable regulatory requirements and achieve conservation, restoration and improvement of fish and
wildlife habitat or water quality. The Department developed a programmatic Safe Harbor Agreement for Northern Spotted Owls to provide regulatory

certainty to encourage voluntary enhancement of owl habitat. The Department worked with private forestland owners to update their Oregon Plan voluntary
measures, “Private Forest Landowners and the Oregon Plan: Oregon Plan Actions for Landowners, by Landowners.” These updated voluntary measures

were presented to, and approved by, the Board of Forestry in April 2009. Department stewardship foresters regularly advise private forestland owners on
opportunities for watershed restoration and provide technical assistance for such projects. This measure records reported forestland owners’ investments, over
time, in fish and water quality restoration projects. This KPM was revised to include activities completed under the newly created Oregon Conservation
Strategy to more fully measure voluntary investments to create healthy forests that provide public benefits. The Department’s mission statement includes public

7/29/2013 Page 47 of 67
Agency Request Governor's Balanced __X__ Legislatively Adopted Budget Page C-83



FORESTRY DEPARTMENT II. KEY MEASURE ANALYSIS

and private landowners willingly making investments to create healthy forests. This KPM intends to track trends in voluntary investment. This trend reflects the
Departments ability to encourage these investments. Tracking this trend may also provide the ability to understand and mitigate barriers to voluntary investments
made to meet state fish and wildlife goals.

2. ABOUT THE TARGETS

Voluntary restoration action on privately owned lands is the essence of the Oregon Plan and Conservation Strategy. The Oregon Watershed Enhancement
Board (OWEB) established the Oregon Watershed Restoration Inventory in 1995 to track restoration work as it is completed. Except for projects funded by
OWEB, all reporting is voluntary. The Conservation Registry is an online, centralized database that records, tracks and maps on-the-ground conservation
projects. The purpose of the Registry is to help users understand the context, distribution, and effectiveness of our collective efforts to protect and restore
ecosystems. The Department is a registry partner and is working with the Registry to establishing reporting to produce data analogous to that received from
the Oregon Watershed Restoration Inventory. Currently, data and targets are only available for Oregon Plan investments. The target amounts are predicted
cumulative expenditures by private forestland owners in Oregon Plan restoration activities.

3. HOW WE ARE DOING
Private forestland owners have made significant investments in improving water quality and fish habitat. Reported cumulative investments for 2012 were $95.7
million compared to a target of $100 million. The 2012 accomplishment level represents the fourth year that cumulative private investments in Oregon Plan did
not meet the target (predicted cumulative expenditures). In 2012, private forestland owners invested $1.46 million. The Department had expected the rate of
expenditures to decline over time as more projects were completed and opportunities for restoration decreased. The rapid drop in annual investment over the

past three years suggests that the decline relates primarily to the economic downturn, rather than a decrease in restoration opportunities. However, in 2012,
restoration activities showed a slight increase. Data are not available for investments under the Conservation strategy.

4. HOW WE COMPARE

Private forestland owners are the major contributor to Oregon Plan accomplishments, providing over 70 percent of the private land accomplishments. Oregon
is unique among western states in its focus on voluntary measures over regulatory approaches to achieve habitat protection and restoration.

5. FACTORS AFFECTING RESULTS

The Oregon Plan has been successful because of the strong support from the forestland owner community for voluntary measures versus regulatory mandates.
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The Department has partnered with Oregon State University, the Association of Oregon Loggers, and the Oregon Forest Resources Institute in the
development of forest roads workshops and an illustrated road improvement manual for family forest landowners. Stewardship Foresters provide education
and technical assistance to landowners in support of restoration activities. The economic downturn significantly affected the housing market and corresponding
demand for wood products. Timber harvests, the primary forest operation during which restoration activities occur, dropped by one billion board feet from
2007 to 2009. In addition, 2009-11 Departmental budget reduction eliminated Oregon plan funding and 40 percent of stewardship foresters (from 57 to 30
field foresters) who encourage and provide technical assistance for these types of projects. The Oregon Plan funding supported coordination with watershed
councils and other groups that encouraged restoration.

6. WHAT NEEDS TO BE DONE

The department needs to provide technical and financial assistance to landowners for restoration practices. During the 2011 legislative session, funding was
restored to the Private Forest program including the Oregon Plan funding. By the end of 2012, 51 stewardship foresters were in place in the field again. With
increased capacity, it is anticipated that increased assistance will be available to landowners conducting voluntary restoration projects. The department will
continue to work with the USDA Forest Service and Natural Resource Conservation Service Resources to increase financial assistance provided to forestland
owners. The Department will work with the Conservation Registry to develop reporting data on restoration projects completed under the Conservation
Strategy.

7. ABOUT THE DATA

Data are only available for investment in voluntary water quality, riparian, and aquatic habitat restoration projects under the Oregon Plan for Salmon and
Watersheds or other initiatives. These data comes from a voluntary reporting system that is summarized by calendar year. Forestland owners and others
implementing Oregon Plan projects enter the information into a system managed by Oregon Watershed Enhancement Board. The reported dollar amounts
represent investments from private forestland owners only. Data are not available for investment to meet the Oregon Conservation Strategy.

7/29/2013 Page 49 of 67
Agency Request Governor's Balanced __X__ Legislatively Adopted Budget Page C-85



FORESTRY DEPARTMENT

II. KEY MEASURE ANALYSIS

KPM #10

STATE FORESTS NORTH COAST HABITAT - Complex forest structure as a percent of the State Forests landscape.

2009

Goal Forestry Program for Oregon Strategy E: Contribute to the conservation of diverse native plant and animal populations and their habitats in
Oregon’s forests.

Oregon Context

Benchmark 82 (Forest Land) indicates that Oregon is making progress in conserving wildland forest for forest use. Benchmark 89a (Natural
Habitats - Forests) indicates that forest make up the largest natural habitat category in Oregon. Benchmark 90 (Invasive Species) indicates
Oregon has been effective in limiting the number of the most threatening invasive species.

Data Source

Stand Level Inventory (SLI) data.

Owner Liz Dent, Deputy Chief, State Forests Division, 503-945-7351

1. OUR STRATEGY
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Board of Forestry lands are managed by the State Forests Division to meet the greatest permanent value administrative rule (OAR 629-035-0020). Common
School Fund lands are managed by the State Forests Division to obtaining the greatest benefit for Oregonians, consistent with resource conservation under
sound techniques of land management, (Oregon Constitution, Article VIII, Section 5). The activities associated with this measure involve timber sale harvests
based on forest management plans.

2. ABOUT THE TARGETS

The Board of Forestry adopted in administrative rule (OAR 629-035-105) long-term forest management plans, which describe the range of percent of
landscape in complex forest structure to be achieved over time for Clatsop and Tillamook State Forests on the north coast.

3. HOW WE ARE DOING

The FY 2012 data show that 24 percent of Astoria and Forest Grove districts are in complex forest structure. Due to recent budget limitations, no new data
have been collected since 2009 for Tillamook.

4. HOW WE COMPARE
Comparable data are not available from public or private industry sources, as the goals for forest land vary by entity based on management objectives.
5. FACTORS AFFECTING RESULTS

Complex forest structure develops very slowly and it is anticipated to take decades to achieve the range of 30 to 50% complex structure now described in the
forest management plans. To date, the Division does not have complete data for all three north coast districts. There are no new data for the Tillamook district
since 2009. This affects the average because there is no representation of change in structure over the reporting period for a large percentage of the reporting
area. However, the initial estimate of complex structure was 6 percent (this estimate was made in 2003 using a different methodology). This apparent increase
in complex structure is likely the result of changes in methodology, better inventory, and the active management practices designed to enhance the development
of complex forest structure while efficiently harvesting timber.

6. WHAT NEEDS TO BE DONE

More inventory data need to be collected in order to establish a trend. In the mean time, the State Forests Division will continue to follow the forest
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management plans to increase complex structure over time.

7. ABOUT THE DATA

Fiscal year 2012 data are reported and were derived from updated forestland inventories of the Astoria and Forest Grove districts on the north coast. Due to
recent budget limitations, Tillamook data have been unavailable since 2009.
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KPM #11

FIRE SUPPRESSION EFFECTIVENESS — Percent of wildland forest fires under ODF jurisdiction controlled at 10 acres or less. 1990

Goal

Forestry Program for Oregon Strategies C and F: Maintain and enhance the productive capacity of Oregon's forests to improve the
economic well-being of Oregon's communities. Protect, maintain, and enhance the health of Oregon's forest ecosystems, watersheds, and
airsheds within a context of natural disturbance and active management.

Oregon Context

Benchmark 82 indicates Oregon has been effective in retaining its forest land base and Benchmark 83 indicates Oregon is also effective in
maintaining the productive capacity of these forests. Aggressive wildfire suppression by the Department of Forestry has contributed to these
outcomes.

Data Source

Based on data in the Protection from Fire FIRES database.

Owner

Doug Grafe, Interim Deputy Chief, Fire Protection Division, 503-945-7437
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1. OUR STRATEGY

The performance measure demonstrates the effectiveness of the initial attack organization within the department to suppress wildfire on forestlands. The
measure also demonstrates the effectiveness of the use of fire severity funding, in those years where wildfire potential is high.

2. ABOUT THE TARGETS
The higher the percentage, the more effective is the fire suppression system. This measure has been in place for over 30 years and is one the Department's
oldest continuously used measures. The basis for this measure is that because burning conditions, changing fuel types and the exposure to fire starts varies
regionally and from year to year it provides a relatively consistent means of measuring the performance of the overall wildfire suppression system. The 2009
legislature approved the raising of the target to 97 percent.

3. HOW WE ARE DOING
The Department was not able to meet the target of suppressing 97 percent of all wildfires at ten acres or less in size for the 2012 fire season. Factors
influencing the severity of the 2012 fire season included: increased fire danger, significant lightning events, and fires burning in light, flashy fuels that grew
rapidly. Much of the southeast part of the state was in a moderate drought that increased the difficulty to suppress fires. Out of a total of 689 fires for the
Department during 2012, 654 were suppressed at 10 acres or less.

4. HOW WE COMPARE
The Department's performance usually exceeds that of the federal wildfire agencies in Oregon.

5. FACTORS AFFECTING RESULTS
Increase in forest fuels. Increase in wildland-urban interface properties and residences.

6. WHAT NEEDS TO BE DONE

The 2009 Legislature approved a modification of the target for this KPM to be set at 97 percent, rather than 94 percent of fires controlled at 10 acres or less,
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effective with the 2009 report. This revision of the target more accurately describes the appropriate achievement of the most efficient level of fire suppression at
the local district level given today's circumstances, and better reflects the importance, from a suppression cost standpoint, of limiting intermediate and large fire
occurrence to no greater than three percent. The Department will focus much of its efforts in enhancing the initial attack capabilities needed to meet the target.

7. ABOUT THE DATA

The reporting cycle is a calendar year. The data is taken from the Department's fire report system and is deemed to be extremely reliable.
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KPM#12 | pREVENTION OF HUMAN-CAUSED WILDLAND FOREST FIRES — Number of human-caused wildland forest fires per 1990
100,000 Oregon residents (lower is better).

Goal Forestry Program for Oregon Strategies C and F: Maintain and enhance the productive capacity of Oregon's forests to improve the
economic well-being of Oregon's communities. Protect, maintain, and enhance the health of Oregon's forest ecosystems, watersheds, and
airsheds within a context of natural disturbance and active management.

Oregon Context Benchmark 82 indicates Oregon has been effective in retaining its forest land base and Benchmark 83 indicates Oregon is also effective in
maintaining the productive capacity of these forests. Aggressive wildfire suppression and a strong fire prevention program by the Department
of Forestry has contributed to these outcomes.

Data Source Based on data in the Protection from Fire Program FIRES database and the Portland State University Population Research Center.

Owner Doug Grafe, Interim Deputy Chief, Fire Protection Division, 503-945-7437
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1. OUR STRATEGY

The performance measure demonstrates the effectiveness of the fire prevention program at preventing human-caused fires. Implementation of Regulated Use
Closures which limit the activities that the public can engage in while on forestlands is one example of the state's prevention effort.

2. ABOUT THE TARGETS
This measure is used to account for the steady upward growth in the state's population and it provides a good balance to account for urban resident users, who
use forestlands for recreation, and rural resident users, who live in wooded areas or use it for a livelihood. A lower number means the fire prevention program
is more effective at preventing human-caused fires.

3. HOW WE ARE DOING
The fire prevention program remains effective at preventing human-caused fires. The department exceeded the target of keeping the number of human-caused
fires below the target number of fires per 100,000 Oregon residents. There were 584 human-caused fires in 2012 and Oregon's population was 3,883,735,
resulting in a fire prevention rate of 15.04. ODF has consistently exceeded the target since 2000. 10-year average of human-caused fires is 703.

4. HOW WE COMPARE
There are no relevant comparable standards given the unique fire suppression responsibilities of the Department.

5. FACTORS AFFECTING RESULTS
Steady increase in Oregon's population and the use of forestland for recreation as well as increasing rural residential home sites.

6. WHAT NEEDS TO BE DONE

Continued investment in the fire prevention effort and recognition of the unique circumstance of rural residential development.

7. ABOUT THE DATA
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The reporting cycle is a calendar year. This data comes from the total Oregon population, as established by Portland State University, and the total number of
human-caused fires. The data on human-caused fires comes from Fire Report information entered into the F.I.R.E.S. database. The value is determined by
dividing the total number of human-caused fires into the number of 100,000 residents in Oregon.
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watersheds, and airsheds.

KPM#13 | hAMAGE TO OREGON FORESTS FROM INSECTS, DISEASES, AND OTHER AGENTS Percent of forest lands without 2009
significant damage & mortality as assessed by aerial surveys.
Goal Forestry Program for Oregon Strategy F — Protect and improve the health and resiliency of Oregon's dynamic forest ecosystems,

Oregon Context

Primarily contributes to meeting Oregon Benchmarks 79 (Stream Water Quality), 82 (Forest Land), 83 (Timber Harvest).

Data Source

The yearly percentage of Oregon forests free of damage and mortality due to insects, diseases, and other agents across all forest ownerships.

Based on annual, cooperative insect and disease aerial surveys of forest lands, this data estimates the area free of damage from key insects

such as bark beetles and defoliators. It does not capture damage due to root diseases, mistletoes, and other important forest diseases or

indicate the future risk of forest stands to infestations.

Owner Peter Daugherty, Chief, Private Forests Division, 503-945-7482
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1. OUR STRATEGY

This performance measure relies on annual aerial surveys of tree damage and mortality over all of Oregon’s forests. The cooperative statewide forest insect
and disease survey, conducted by the USDA Forest Service and ODF, monitors conditions on over 28 million acres of forest lands in Oregon each year.
While forest damage from insects and diseases is dynamic and a component of natural disturbance cycles, departures from long-term trends can signal a
change in the overall health and condition of forests. Many damaging agents are reliably detected in this way, others, such as root diseases and mistletoes,

cannot be accurately assessed by these methods and are not included here.

2. ABOUT THE TARGETS

The target of 96 percent of Oregon forests being free of significant damage from insects, diseases, and other agents has been established from analysis of over
30 years of aerial survey data. Annual aerial surveys are valuable in documenting long-term trends, providing early detection of new infestations, and in
developing treatment priorities and strategies. Unfortunately, aerial survey techniques are not able to determine areas significantly affected by some agents,
including many root diseases and mistletoes, nor are they able to provide current or future risk assessments of forest damage.

3. HOW WE ARE DOING

Since 1994, Oregon forests have met or exceeded the KPM target of 96 percent. The current year value is higher than in recent years and this is largely
attributable to overall declines in areas affected by bark beetles and insect defoliators. The majority of tree mortality detected during aerial surveys in Oregon
over the last decade has been from outbreaks of the mountain pine beetle. And, although declines in the total area affected (acres) occurred for a third
consecutive year, estimates of tree mortality within those areas increased to their highest level since 2009. Activity by other major bark beetles, including the
western pine beetle, Douglas-fir beetle, and fir engraver remained at endemic levels in 2012, while tree mortality due to pine Ips bark beetles increased, most
significantly along the Columbia River Gorge NSA. Insect defoliation also decreased in 2012, due to the continued collapse of Oregon’s largest recorded
pine butterfly outbreak and reduced activity by western spruce budworm. Localized defoliation by Douglas-fir tussock moth, conifer sawflies, and larch
casebearer were observed. Only one non-native gypsy moth was found statewide in 2012, while damage to true firs from a long-established non-native insect,
the balsam woolly adelgid, continued in areas of central and northeast Oregon. The most significant forest diseases observed in 2012 included conifer foliage
rusts, Pacific madrone foliage disease, needle cast of lodgepole pine, Sphaeropsis (Diplodia) tip blight of ponderosa pine, and Port Orford cedar root disease.
Note: The above does not include two major diseases that impact forests in western Oregon, Swiss needle cast and sudden oak death, as these agents are the

subject of separate surveying, data processing, and reporting efforts.
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4. HOW WE COMPARE

The annual statewide aerial survey data allows for the comparison of year-to-year forest damage and tree mortality to long-term trends and can assist in the
prioritizing of treatment areas across ownerships. The extent of damage due to many forest diseases and the current or future risk of damage due to insects and
diseases are not represented within this measure.

5. FACTORS AFFECTING RESULTS

Over the last decade, an average of 920,000 acres of forest lands have been designated as having been significantly affected by insects, diseases, and other
damaging agents during aerial surveys. Thousands more acres are unhealthy and under-producing due to being overstocked and are becoming increasingly
susceptible to damage by insects and diseases. While the statewide aerial survey data provides valuable information about key forest damaging agents, aerial
surveys are not able to estimate the impact of many forest diseases, nor indicate the current or future risk of forests to damage by insects and diseases. In
Oregon, thousands of acres of dead and dying forests need more active management to reduce the risk of insect outbreaks and catastrophic wildfires, and in
the process recover more productive, healthier forests. A century of fire suppression and inconsistent forest management has resulted in thousands of acres of
Oregon’s forests becoming overstocked and unhealthy. Thinning stands to reduce competition, promote tree health and vigor, and increase age and species
diversity, have been shown to reduce the risk associated with many damaging insects and diseases. Federal bark beetle mitigation grants, administered by the
Department’s stewardship foresters, provide cost-share funds to landowners to implement activities to improve forest health and increase stand resistance to
bark beetles. Federal National Fire Plan funds also provide cost-share to landowners to improve forest health and prevent damage within the wildland-urban
interface. However, as limited funds are available each year, the total acres of private forest lands treated annually is relatively limited and is unlikely to affect
overall statewide trends.

6. WHAT NEEDS TO BE DONE
Continue support for the cooperative statewide aerial survey program which provides annual data for trend analysis and supports early detection and the
prioritization of treatment areas. Continue support for forest health personnel (entomologist, plant pathologist, survey/monitoring specialist, and invasive species

specialist) and their work in detection, monitoring, planning, and treatment activities within the Private Forests program. Continue dialogue with federal forest
land managers to encourage forest health improvement activities and more active management on their ownerships.

7. ABOUT THE DATA

The cooperative statewide aerial survey is flown each summer and annual reports, maps, and GIS shape files are made available the following spring to the
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general public and distributed to a variety of clients including many federal, state, and private forest land managers. All aerial survey data are collected and
processed by trained aerial observers that record information digitally as they fly a grid pattern over the forest lands throughout the State. Oregon, with 60 plus
years of annual survey data, has developed one of the most complete and comprehensive records of forest insect and disease activity in the Nation.
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KPM #14

FOREST BIOMASS UTILIZATION-- Million bone-dry tons of forest biomass converted to biofuels, electricity or steam. 2005

Goal

Forestry Program for Oregon Strategies B and G: Ensure that Oregon's forests provide diverse social and economic outputs and benefits

valued by the public in a fair, balanced, and efficient manner. Enhance carbon storage in Oregon's forests and forest products.

Oregon Context

Benchmark 75 indicates Oregon continues to make improvements in air quality. The department's Smoke Management Program plays a key

role in managing smoke from prescribed forest burning. Benchmark 77 indicates Oregon carbon dioxide emissions are rising steadily. The

use of forest fuels for energy generation can reduce carbon dioxide emissions from both fossil fuels and forest wildfires.

Data Source

Previous data came from Oregon Department of Energy. However, due to data collection, new information must be searched out to

continue reporting on this Key Performance Measure.

Owner Brandon Kaetzel, PhD, Principal Forest Economist, 503-945-7413
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1. OUR STRATEGY

Increasing the use of biomass for biofuels, electricity or steam production reduces the amount of carbon released into the atmosphere from prescribed fire and
wildfire. This performance measure demonstrates the effectiveness of the agency in delivering assistance to private forest landowners and promoting forest
restoration activities on federal forestlands that result in the treatment of forest fuels to lessen wildfire risk and improve forest health. The department's
administration of the Smoke Management Program, where alternatives to burning are encouraged is related to this measure. The department is leading the
Oregon Forest Biomass Workgroup and was given new authorities through Chapter 772 Oregon Laws 2005 to facilitate increased biomass utilization. In
addition, the department is pursuing broader Forest Cluster development and is seeking implementation of Federal Forestland Advisory Group
recommendations for federal forestlands in Oregon. All of these efforts are tied to the Board of Forestry's Forest Vitality Work Plan. The department has also
participated in Department of Energy and Governors Office workgroups assessing carbon sequestration and renewable energy . Other examples include
providing technical and financial assistance to landowners for hazardous fire and fuel reduction projects.

2. ABOUT THE TARGETS

Targets are based on reduction of carbon dioxide emissions to 1990 levels by 2010. For biomass to keep on track for its share would require a 70,000 Bone
Dry Ton (BDT) increase each year to 2010. For 2011 - 2013 we have maintained the goal of 70,000 BDT increase each year.

3. HOW WE ARE DOING
This measure was tracking above targets through 2007. The national recession has resulted in a sharp drop in housing starts causing mill residual volume to
drop sharply between 2007 and 2009. In this same time period in-woods utilization increased due to federal and state incentives. Targets were not met
in 2009 or 2010. It is likely targets will also not be met in 2011 with the continued stall of the housing market.
4. HOW WE COMPARE
Data are not currently available to answer this question.

5. FACTORS AFFECTING RESULTS

Among the factors affecting the amount of Oregon forest biomass utilized for energy are the following: alternative energy prices; alternative uses of forest
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biomass; transportation costs; forest restoration activities on federal forestlands; private sector investment on biomass energy facilities; and forest biomass
consumed by wildfires. 2007 - 2010 economic downturn and resulting mill closures and/or reduced operating capacity; and infusion of federal funds to
stimulate the economy and woody biomass utilization.

6. WHAT NEEDS TO BE DONE
Given the growing importance and public interest in biomass as an energy source, the Department of Forestry should work aggressively to accomplish Board
of Forestry objectives outlined in their Forest Vitality Work Plan related to Forest Cluster development, federal forestland management, and Forest Biomass

Work Group efforts. They should also make interested parties aware of important credits and other renewable energy legislation passed by the
2011 Legislature.

7. ABOUT THE DATA

Previous data came from Oregon Department of Energy. However, due to data collection, new information must be searched out to continue reporting on this
Key Performance Measure.
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Agency Mission: To serve the people of Oregon by protecting, managing, and promoting stewardship of Oregon's forests to enhance environmental, economic,
and community sustainability.

Contact:  Kevin Birch, Resource Planning Program Director Contact Phone:  503-945-7405

Alternate: Satish Upadhyay, Admin Services Division Chief Alternate Phone: 503-945-7203

The following questions indicate how performance measures and data are used for management and accountability purposes.

1. INCLUSIVITY

* Staff : The 2009-11 agency key performance measures are a significant revision from those used in previous
biennia. They were developed through the collective efforts of a subset of the Department's Leadership Team.
Department programs have been given flexibility to develop measures that best meet their program-level needs. A
subset of these program measures were then elevated by the Department to agency key performance measures.

* Elected Officials: The measures were reviewed and approved by the 2009 Oregon Legislature. They were also
reviewed and approved by the 2011 Oregon Legislature for the 2011-13 biennium.

* Stakeholders: Citizen and other stakeholder involvement varies by measure. However, DAS guidelines for agency
performance measures and Board of Forestry and Department of Forestry strategic planning processes have resulted
in a comprehensive review and revision of all the measures involving employee and stakeholder participation.

* Citizens: Citizen and other stakeholder involvement varies by measure. However, DAS guidelines for agency
performance measures and Board of Forestry and Department of Forestry strategic planning processes have resulted

in a comprehensive review and revision of all the measures involving employee and stakeholder participation.

2 MANAGING FOR RESULTS

The performance measures have historically been used primarily in the budget development process, and to a lesser
extent for external reporting and for Department program management and evaluation. The key performance
measures approved in 2009 are intended to place the agency's performance measures more at the center of the
Department's strategic planning, quality improvement, budgeting, and employee appraisal processes. Nationally, the
Department has been a leader in developing and implementing sustainable forest management indicators based on an
internationally recognized framework for evaluating temperate and boreal forests.

3 STAFF TRAINING

Agency staff have attended all the special forums presented by the Department of Administrative Services and
Legislative Fiscal Office as changes to the KPM system have been developed.
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4 COMMUNICATING RESULTS * Staff : The Department's performance measures are fully integrated with agency strategic planning and provide a
strong link between strategic planning and budgeting.

* Elected Officials: The Department's key performance measures are highlighted in presenting its portion of the
Governor's Recommended Budget to the Oregon Legislature. Considerable coordination with the Legislative Fiscal
Office occurs between legislative sessions.

* Stakeholders: Agency performance measure information is posted on the Department of Forestry website:
www.oregon.gov/ODF/ (Click on About Us). The agency also links performance measure outcomes to higher level

outcomes in the Progress Board Benchmarks and the Oregon Indicators of Sustainable Forest Management.

* Citizens: Agency performance measure information is posted on the Department of Forestry website:
www.oregon.gov/ODF/ (Click on About Us). The agency also links performance measure outcomes to higher level

outcomes in the Progress Board Benchmarks and the Oregon Indicators of Sustainable Forest Management.
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Budget Narrative

Department of Forestry Agency Summary Narrative Major Information Technology
Projects/Initiatives

The Forestry Business Improvement Initiative Phase 2

Background:

During the 2003-05 and 2005-07 biennia, the agency, in coordination with DAS Enterprise Information Strategy and Policy Division and two consultants,
conducted comprehensive business systems assessments and reviews (collectively known as the Forestry Business Improvement Initiative or FBII
Phase 0) to determine present and future needs and establish priorities for both short-term and long-term improvements in the agency’s business
practices, processes and systems. In the 2007-09 biennium, the Department requested and received funding to begin the Business Improvement
initiative. The package included contract services and information technology hardware and software.

During the 2007-09 biennium, the agency completed a business process modeling project and begin design for system improvements in the State
Forests and Private Forests programs. System design work was completed for a Board of Forestry/Department of Forestry Decision Support
System. Progress continued in the 2009-2011 biennium, with the completion of a new Department intranet, and the design and implementation of
the first phase of a Forest Activity Tracking System for the Private Forest Program. In addition, information technology foundational improvements
were made in the Geographical Information Systems platform and data security improvements at the file server and desktop level. Detailed system
requirements were gathered for a new Timber Revenue Accounting System for the State Forests program. The agency determined that a
commercially available product would meet those needs. This minimizes the risk of developing a custom application and reduces the time required
for implementation. The agency is currently working through the request for proposal process to select a software application to meet these needs.

The Department has positioned itself for lasting efficiency gains and significant customer service enhancements by adopting a long-term view of the
core business processes and the information technologies that support those processes. FBIl represents major culture-changing, enterprise
improvements, building the proper internal business support and understanding before making phased investments in specific IT improvement
projects. This models a best-practices approach for enterprise-oriented process re-engineering, and it aligns with the vision and goals of the DAS
Enterprise Information Resource Management Strategy. This policy option package continues the investment in FBII.

In the 2007-09 Policy package request adopted by the Legislature, the agency stated, “that this Initiative will likely span two or three biennia,
depending upon funding approvals and the complexity of improvements.” The purpose of this package is to continue the progress already made
and to create an integrated business services suite of applications to serve the ODF enterprise including processing, reporting, management tools
and performance measurement.
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Department of Forestry Agency Summary Narrative Major Information Technology

Projects/Initiatives

The Forestry Business Improvement Initiative Phase 2 (Cont.)

Background: (Cont.)

This initiative will begin to address the Department’s many antiquated financial process and outdated financial systems.

Procurement and Non-Contract Purchasing System — fully integrated with the Statewide Financial Management System (SFMA) and
Oregon Procurement Information Network (ORPIN). The existing purchasing system does not meet State security standards and has been
reported in Secretary of State audit findings.

Invoicing and Revenue Capture/Receivables System — complete integrated invoicing and revenue/receivables system with links to the ODF
Timber Revenue Accounting System (TRAS), and other revenue systems of the agency and SFMA.

Physical Asset Management System — complete system to span from expendable property to buildings and real property, including leases,
property use agreements and rights-of-way.

Budgeting System — fiscal budgeting revisions and integration with Oregon Budget Information Tracking System (ORBITS) and SFMA;
internal reporting and management improvements (FORBITS); reporting and performance tools. ODF's complex budget requires many
manual processes, and an updated system that can meet the business needs and address the level of detail requested by the Legislature.

Fire Finance Suite — complete Fire Program financial management system from initial attack through large project fires; from fire camp/Unit
to Salem (and statewide systems); linkages to I-Suites and SFMA.

Employee Payroll System — integrated time capture system with Oregon Statewide Payroll System (OSPS); improved Fire Program AD
(Administratively Determined) employee payroll system.

Grants Management System — financial grants management system from initiation to closeout including grant development, management,
financial tracking, and reporting. Includes grant concept development, submittal, in-process management, reporting and close.

Financial Reporting Tool — integrated system to report to agency managers the financial status of their units, the Programs, and the agency
as a whole; integration with the agency Decision Support System.

Risk Management Operations System — risk management assessment, reporting and performance tools; includes incident reporting and
tracking, insurance costing, safety and risk.
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Department of Forestry Agency Summary Narrative Major Information Technology
Projects/Initiatives

Background: (Cont.)

o Employee Expense Reimbursement Tool — system to enter, calculate, approve and pay employee travel and miscellaneous
reimbursements; integrated with SFMA and ORBITS.

o Facilities Planning and Development System — a system to support the budgeting, project coordination and administration of facilities
capital construction and improvement projects.

e General Ledger Correction Tool — A tool to aid in the input of journal vouchers and corrections; this may be a part of the Cost Allocation
Tool developed during 2007-09.

These business systems are not intended to conflict with any statewide foundational systems such as SFMA, ORBITS, ORPIN or the Oregon State
Payroll System (OSPS). As appropriate and as needed, they will interface with these systems while adding agency-level functionality and
efficiency.

This request aligns with the 2010-2015 Enterprise Information Resource Management Strategy:
e Goal 2 — Optimize Information Resource Investments
0 Strategy 2.1 — Reduce the complexity of the existing IT infrastructure and processes.
e Goal 3 - Innovate Service Delivery
0 Improve citizen interaction with government services and information

Due to limited resources in the agency’s IT organization and the capacity for the business to address additional projects, it is expected that the business
improvements needed in both processes and IT systems will continue for many biennia.
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Projects/Initiatives

ODF Financial Systems:

Several components make up the Department’s business solutions. All require information from the main State Accounting System (SFMS). Client
systems have been developed to meet program-specific “processes/requests” in the agency, and these have now become several isolated
systems. This silo-model approach has made it difficult to move all related financial systems forward into a consolidated enterprise solution.

The SFMS is the interface between the Department of Administrative Services (DAS) and state agencies. The Department has eight separate and
independent billing systems (for the billing of internal and external customers) and several other business systems which interface to the SFMS.
Most of these systems are driven by a manual interface process.

As an example, grant tracking and fund allocation is managed by Excel spreadsheets that feed data via standalone applications and SFMS. On the
grant tracking spreadsheet alone, there are approximately 32-48 grants open at a time, reflecting about 30 projects and $8 million in grant revenue
per year.

There are no relationships defined between applications within the Department’s financial systems. Therefore, collecting and compiling data is a
tedious, time consuming and costly process. This poses a high level of risk and inconsistencies within the Department’s business processes. The
existing structure provides no security and poor use of resources — time spent by staff to extract data from multiple systems to generate reporting
requests per given requirements. In addition, the overall management of independent solutions within each program (State Forests, Private
Forests, and Protection) is inefficient. Consolidation and automation of process interfaces are important to achieve customer (internal/external)
satisfaction and increase productivity.

Proposed Project Objectives:

The purpose of this project is to continue to address the inefficiencies identified in FBII Phase 2, Initial Assessment, and to continue with the progress
made in phase 1 of this initiative. This work is necessary to improve efficiency and effectiveness, reduce risk, and increase our ability to serve agency
managers and stakeholders without the need to delay, defer or withhold information and/or services due to inefficient processes, broken systems and
redundant data collection.
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Department of Forestry Agency Summary Narrative Major Information Technology
Projects/Initiatives

Proposed Project Objectives: (Cont.)

Department systems do not communicate with one another, requiring staff to gather basic information about customers two, three or more times. In
addition, we have to generate like information from different systems to report to different customers or users. Some of this information is the basic
information referred to above, but some is fiscal data collected or generated by stand-alone systems or databases that are used to report specific data to
disparate entities. This information may be parsed in different ways in these different systems, but if it is fiscal data, it must all reconcile back to the
General Ledger. Assuring that this information is accurate across the various systems requires reconciliations that are tedious and time consuming due
to the difficulty of getting data from some of these antiquated systems. Developing processes that cross program lines and allow all data either to be
collected into one system or to be collected into systems that talk with one another will allow us to assure that all reports use consistent data. This will
allow the agency to gather and report information in a timelier, complete way. The credibility of accounting will increase, as will the ability of our
stakeholders to rely on the data.

The overarching goals of the Phase 1 package include:

e Take an enterprise approach from both within the Department and other state agencies and external partners to find solutions.
e Reduce the complexity of the Department’s existing business processes and technologies.

e Where possible, deliver direct services to customers and employees via the internet.

e Eliminate redundancy both internally and externally.

e Use Geographic Information Systems where appropriate.

The purpose of this initiative is to improve agency business systems through enterprise-wide business planning, process and technology
improvement. This package covers all programs of the Department from the Board of Forestry to operations on the ground.

This package focuses on the system and process improvements needs of the Administrative Services Program, including financial, procurement,
budgetary, facilities management and risk management systems. Particular focus will be on enterprise integration with state systems, information
access by employees, stakeholders and the public, decision information and document management of the agency’s work plans and products, and
the recordkeeping of decisions and supporting materials.

Conclusion:

The Department is seeking support as we move our systems into the 21% century, with ability to provide our customers, stakeholders and
legislators with the quality information they expect of us. The agency is requesting only the funding necessary to keep this project advancing in light of
the budgetary constraints challenging the State at this time.
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Department of Forestry Agency Summary Reduction Options

Development of Reduction Options:

As with past biennia, a regular part of the Legislatively Adopted Budget (LAB) process is the requirement for agencies to propose General Fund
reduction options for consideration by the Governor during the Governors Recommended Budget, and for the Legislature for the Legislatively
Adopted Budget. The primary reason reduction options are necessary is that the Oregon Constitution mandates that the biennial budget must be
balanced within available revenues. The legislature however, may authorize debt financing for some projects and activities. Therefore, it may
become necessary for the Governor or the Legislature to mandate budget reductions in order to achieve a balanced budget.

Proposed reductions are strategic in nature, rather than simply across the board. There is not always a specified budget “target” for the Department other
than each agency must identify 25 percent reduction options from the Current Service Level for General Fund and Lottery Funded programs. Ten percent
reductions in Other Funds and Federal Funds will also be identified to comply with House Bill 3182 (1999) to achieve a “90 percent budget” (see below).

The Department develops reduction options in a deliberative fashion. Reductions are based on the same set of strategic guidance used to develop
policy packages such as legal requirements and obligations, the Forestry Program for Oregon, the Department’s strategic planning efforts, and
stakeholder input.

Since the agency’s General Fund is concentrated in the Fire Protection and Private Forests programs, these programs suffer the General Fund
reductions, and consequently, significant decreases or elimination of services. The program impacts become even more significant because the
General Fund matches with and leverages Other Funds from landowner assessments and harvest taxes for the Fire Protection, Private Forests
programs, and Agency Support services. For example, with the current statutory funding split for fire protection of 50 percent General Fund/50
percent landowner assessment for private forestlands, every General Fund dollar cut results in a direct corresponding cut from Other Funds. The
Private Forests Program has a matching ratio of 60 percent General Fund to 40 percent harvest tax for Forest Practices Act administration, and
again, any cuts to the General Fund involve a deeper program reduction with the matching requirement. In summary, in order to achieve a 25
percent General Fund reduction of $12.15 million, an Other Fund reduction of $15.96 million is necessary, for a total reduction of $28.11 million.
These programmatic reductions directly conflict with the achievement of the Board of Forestry and Department’s mission, goals and objectives, and
are contrary to the related Oregon Benchmarks and the Governor’s priorities.

Actual Budget Reductions:

During the Governors Recommended Budget cycle, statewide reductions were made which are captured in Package 091 Statewide Administrative
Savings. This Package was included in all agency budgets as a placeholder for administrative efficiencies to be found in Finance, IT, HR, Accounting,
Payroll, and Procurement activities. The Improving Government subcommittee of the Enterprise Leadership Team will be identifying proposed
efficiencies or changes in the delivery of service to meet the funding level in the Governor’s budget, and will work with individual agencies on the impact
to their budget, along with reinvestment opportunities. During the Legislative budget development, the reductions to each of the Department’s programs
impacted by this package were kept in the budget by the Legislature.
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Actual Budget Reductions (cont’d):

In addition to the changes carried forward from the Governor, the Legislature made several statewide budget reductions which are captured in
Package 820. This package has many reduction components, three of which impact the Department of Forestry:

Central Government Service Charges: Changes to the budgets of centralized government services which are supported by other agencies through
the Central Government Service Charges always result in budget changes to their supporting agencies across the State. This biennium, three
centralized services changed during the Legislative budget cycle, causing a net budget reduction to most agencies across the State.

e The final budget for the Department of Administrative Services was reduced, resulting in lowered CGSC” rates for all supporting agencies.
e The Archives Division assessment for records storage increased slightly, resulting in a slight increase in CGSC for all supporting agencies.

e The Attorney General's rates were reduced rates for all supporting agencies.

GF Holdback of 2%: The Legislature implemented a 2% supplemental ending balance General Fund “holdback,” intended to protect the State from
the impact of actual revenues for the 2013-15 biennium being lower than those expected. This 2% holdback may be restored by the 2014
Legislative Session, depending on economic conditions. This reduction impacts only three program’s in the Department, Fire Protection, Private
Forests and Agency Administration, as they are the only programs with allocate-able General Funds. (The Debt Service program is not included in
this reduction.)

Services & Supplies Reduction of 5%: In order to balance the budget, the Legislature imposed a 5% reduction to General Funds to all agencies
across the State. This reduction is intended to be taken entirely within Services & Supplies, and not impact any other cost category such as
personnel. This reduction impacts only three program’s in the Department, Fire Protection, Private Forests and Agency Administration, as they are
the only programs with allocate-able General Funds. (The Debt Service program is not included in this reduction.)

The impact of these three budget reductions to the Department of Forestry agency-wide was the loss of $1.56 million in General Fund support.
Details of these reductions can be found within each Program narrative, in the Package 820 section.

! Central Government Services Charges — is a major component of the DAS State Government Service Charges and Assessment for the 2013-15 Price List.
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Forestry, Dept of

Pkg: 820 - End of Session Bill (HB 5008)

Cross Reference Name: Forestry, Dept of
Cross Reference Number: 62900-000-00-00-00000

Description

General Fund

Lottery Funds

Other Funds

Federal Funds

Nonlimited Other

Funds

Nonlimited Federal

Funds

All Funds

Revenues
General Fund Appropriation
Federal Funds

(1,560,342)

2,983,946

(1,560,342)
2,983,946

Total Revenues

($1,560,342)

$2,983,946

$1,423,604

Services & Supplies

Instate Travel

Out of State Travel

Employee Training

Office Expenses
Telecommunications

State Gov. Service Charges

Data Processing

Publicity and Publications
Attorney General

Employee Recruitment and Develop
Dues and Subscriptions

Agency Program Related S and S
Other COP Costs

Other Services and Supplies
Undistributed (S.S.)

Expendable Prop 250 - 5000

IT Expendable Property

)
(2,870)
(3,892)
(1,751)

(182)

(33,166)

(105,545
(1,062,480
(2,366

)
)
)
(5,903)

(406,455)
(20,076)
120,000

(16,056)

(48,771
(453
(9,333
(53,423
(40,280
(406,455
(540
(2,870
(40,024
(1,751
(182
(33,166
120,000
(105,545)
(1,062,480)
(2,366)
(5,903)

)
)
)
)
)
)
)
)
)
)
)
)

Total Services & Supplies

($1,370,955)

($306,531)

($16,056)

($1,693,542)

Agency Request
2013-15 Biennium

Agency Request
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Page
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ESSENTIAL AND POLICY PACKAGE FISCAL IMPACT SUMMARY

Forestry, Dept of

Pkg: 820 - End of Session Bill (HB 5008)

Cross Reference Name: Forestry, Dept of
Cross Reference Number: 62900-000-00-00-00000

General Fund Lottery Funds Other Funds Federal Funds Nonlimited Other | Nonlimited Federal All Funds

Description Funds Funds
Capital Outlay
Land and Improvements - - 3,000,000 3,000,000
Total Capital Outlay - - $3,000,000 $3,000,000
Special Payments
Intra-Agency Gen Fund Transfer (189,387) - - (189,387)
Total Special Payments ($189,387) - - ($189,387)
Total Expenditures
Total Expenditures (1,560,342) (306,531) 2,983,944 1,117,071
Total Expenditures ($1,560,342) ($306,531) $2,983,944 $1,117,071
Ending Balance
Ending Balance - 306,531 2 306,533
Total Ending Balance - $306,531 $2 $306,533

Agency Request Governor's Budget
2013-15 Biennium Page

Legislatively Adopted
Essential and Policy Package Fiscal Impact Summary - BPR013
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Summary of 2013-15 Biennium Budget

Forestry, Dept of
Forestry, Dept of
2013-15 Biennium

Leg. Adopted Budget
Cross Reference Number: 62900-000-00-00-00000

Positions | Full-Time | ALL FUNDS | General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds

2011-13 Leg Adopted Budget 1,181 862.32 292,459,826 47,871,547 2,453,937 197,855,667 44,278,675 - -

2011-13 Emergency Boards - (10.13) 2,398,461 2,310,084 88,377 - - - -
2011-13 Leg Approved Budget 1,181 852.19 294,858,287 50,181,631 2,542,314 197,855,667 44,278,675 - -
2013-15 Base Budget Adjustments
Net Cost of Position Actions

Administrative Biennialized E-Board, Phase-Out - 9.86 13,479,091 3,200,021 - 9,219,674 1,059,396 - -

Estimated Cost of Merit Increase - - - - - - -
Base Debt Service Adjustment (267,981) (130,368) (19,182) (118,431) - - -
Base Nonlimited Adjustment - - - - - - -
Capital Construction - - - - - - -
Subtotal 2013-15 Base Budget 1,181 862.05 308,069,397 53,251,284 2,523,132 206,956,910 45,338,071 - -
Essential Packages
010 - Non-PICS Pers Svc/Vacancy Factor

Vacancy Factor (Increase)/Decrease - - 783,636 (23,699) - 493,141 314,194 - -

Non-PICS Personal Service Increase/(Decrease) - - 673,474 294,261 - 405,185 (25,972) - -

Subtotal - - 1,457,110 270,562 - 898,326 288,222 - -
020 - Phase In/ Out Pgm & One-time Cost

021 - Phase-in - - 141,427 141,427 - - - - -

022 - Phase-out Pgm & One-time Costs - - (18,710,017) (2,320,017) - (1,414,881) (14,975,119) - -

Subtotal - - (18,568,590) (2,178,590) - (1,414,881) (14,975,119) - -
030 - Inflation & Price List Adjustments

Cost of Goods & Services Increase/(Decrease) - - 6,103,000 2,837,538 - 2,711,985 553,477 - -

State Gov"t & Services Charges Increase/(Decrease) (213,833) (127,166) - (58,487) (28,180) - -
10/25/13 Page 1 of 45 BDV104 - Biennial Budget Summary
12:04 PM BDV104
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Summary of 2013-15 Biennium Budget

Forestry, Dept of
Forestry, Dept of
2013-15 Biennium

Leg. Adopted Budget
Cross Reference Number: 62900-000-00-00-00000

Positions | Full-Time | ALL FUNDS |General Fund Lottery Other Funds Federal Nonlimited Nonlimited
Description Equivalent Funds Funds Other Funds Federal
(FTE) Funds
Subtotal - - 5,889,167 2,710,372 - 2,653,498 525,297 - -
040 - Mandated Caseload
040 - Mandated Caseload - - - - - - - - -
050 - Fundshifts and Revenue Reductions
050 - Fundshifts - - 2,575 - - 745,557 (742,982) - -
060 - Technical Adjustments
060 - Technical Adjustments ) (2.46) - - - - - - -
Subtotal: 2013-15 Current Service Level 1,179 859.59 296,849,659 54,053,628 2,523,132 209,839,410 30,433,489 - -
10/25/13 Page 2 of 45 BDV104 - Biennial Budget Summary
12:04 PM BDV104
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